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 Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 SUSTAINABLE INVESTMENT OBJECTIVE 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both contribute 
to a social objective and to an environmental objective (aligned or not with the taxonomy of the EU) and the 
figures shown take this into account. However, the same issuer can only be recognised once for sustainable 
investments (#1A Sustainable). 

 
 
To what extent was the sustainable investment objective of this financial  
product met?  

The sustainable investment objective of the BNP Paribas Funds Aqua is to help or accelerate the 
transition to a more sustainable economy by focusing on challenges related to the global water value 
chain. 

At all times, this sub-fund invests at least 75% of its assets in equities and/or equity equivalent securities 
issued by global companies that conduct a significant part of their business in water and related or 
connected sectors, with sustainable activities and processes.  

Such sectors include, but are not limited to: water infrastructures (network, buildings, and industry 
equipment, infrastructure services and irrigation), water treatment (filtration, traditional treatment, 
efficiency, testing and monitoring) and utilities. 

Did this financial product have a sustainable investment objective? 
Yes No 

It made a sustainable 
investment with an   
environmental objective: 
80.5%*  

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
had a proportion of __ % of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective: 68.7%*   

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 2138005A2I2V32SRUZ61 Product name : BNP PARIBAS FUNDS AQUA     

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not lay down a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  

 

 

 

 

 

 

 

 





















https://www.bnpparibas-am.com/sustainability-documents/
https://www.bnpparibas-am.com/sustainability-documents/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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How did this financial product perform compared to the reference 
sustainable benchmark? 

No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable 

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
sustainable objective?  

Not applicable 

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable 

 How did this financial product perform compared with the broad market 
index?  

Not applicable 

 

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective 
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social and Governance (ESG) criteria using an internal ESG 
proprietary methodology, and by investing in issuers that demonstrate good environmental, social and 
governance practices, while implementing robust corporate governance practices within their sector of 
activity 

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 46.6% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800T6J6BRQZ2FLB50 Product name : BNP PARIBAS FUNDS ASIA EX-JAPAN EQUITY 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍËÎÊÇ¿ÌÒ ÕÇÒÆ ÒÆÃ 2"# 0ÍÊÇÁ×: 100% 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍÔÃÐÃÂ À× %3' ¿Ì¿lysis based on the ESG 
internal proprietary methodology: 99.5% 

- The weighted average ESG score of the portfolio compared to the weighted average ESG score 
of its investment universe, as defined in the Prospectus : 61.0 vs 55.7 (75% MSCI AC Asia ex-
Japan (USD) NR + 5% MSCI AC Asia Ex-Japan Small caps (USD) NR + 20% MSCI AC Asia ex-Japan 
Mid Cap (USD) NR) 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as 
defined in Article 2 (17) of the SFDR regulation: 46.6% 

ŕand compared to previous periods ? 

Indicator 2022* 2023**  2024***  2025***  Comparison 

The percentage of the portfolio 
compliant with the RBC policy 100% 100% 100% 100% 

In line with the 
financial 
ÎÐÍÂÓÁÒŜÑ 
commitment 

The percentage of the portfolio covered 
by the ESG analysis based on the ESG 
internal proprietary methodology 

99.9% 100% 99.6% 99.5% 

In line with the 
financial 
ÎÐÍÂÓÁÒŜÑ 
commitment 

The weighted average ESG score of the 
portfolio compared to the weighted 
average ESG score of its investment 
universe  

59.5 vs 59.6 61.6 vs 60.0 61.6 vs 60.8 61.0 vs 55.7 

In line with the 
financial 
ÎÐÍÂÓÁÒŜÑ 
commitment 

The percentage of the financial 
ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ 
'sustainable investments' as defined in 
Article 2 (17) of the SFDR regulation 

23.8% 33.7% 46.2% 46.6% 

In line with the 
financial 
ÎÐÍÂÓÁÒŜÑ 
commitment 

*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average.   
*** Figures reported are expressed as a quarterly weighted average based on the AUM 
 
 
 
 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance 
companies that contribute to environmental and/or social objectives through their products and 
services, as well as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several 
criteria into its definition of sustainable investments that are considered to be core components 
to qualify a company as sustainable. These criteria are complementary to each other. In practice, 
a company must meet at least one of the criteria described below in order to be considered as 
contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A 
company can be qualified as sustainable investment in case it has more than 20% of its revenues 
aligned with the EU Taxonomy. A company qualifying as sustainable investment through this 
criteria can for example contribute to the following environmental objectives: sustainable 
forestry, environmental restoration, sustainable manufacturing, renewable energy, water 
supply, sewerage, waste management and remediation, sustainable transportation, sustainable 
buildings, sustainable information and technology, scientific research for sustainable 
development; 

2. A company with an economic activity contributing to one or more United Nations 
Sustainable Development goals (UN SDG) targets. A company can be qualified as sustainable 
investment in case it has more than 20% of its revenues aligned with the SDGs and less than 
20% of its revenues misaligned with the UN SDGs. A company qualifying as sustainable 
investment through this criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and 
sanitation, sustainable and modern energy, sustainable economic growth, sustainable 
infrastructure, sustainable cities,sustainable consumption and production patterns, fight against 
climate change, conservation and sustainable use of oceans, seas and marine resources, 
protection, restoration and sustainable use of terrestrial ecosystems, sustainable management 
of forests, fight against desertification, land degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender equality, 
women and girls empowerment, availability of water and sanitation, access to affordable, 
reliable and modern energy, inclusive and sustainable economic growth, full and productive 
employment and decent work, resilient infrastructure, inclusive and sustainable 
industrialization, reduced inequality, inclusive, safe and resilient cities and human settlements, 
peaceful and inclusive societies, access to justice and effective, accountable and inclusive 
institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business 
model to align with the objective of maintaining the global temperature rise below 1.5°C. A 
company qualifying as sustainable investment through this criteria can for example contribute 
to the following environmental objectives: GHG emissions reduction, fight against climate 
change; 

4. A company with best- in-class environmental or social practices compared to its peers 
within the relevant sector and geographical region. The E or S best performer assessment is 
based on the BNPP AM ESG scoring methodology. The methodology scores companies and 
assesses them against a peer group comprising companies in comparable sectors and 
geographical regions. A company with a contribution score above 10 on the Environmental or 
Social pillar qualifies as best performer. A company qualifying as sustainable investment through 
this criteria can for example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, 
sustainable management of natural resources, waste management, water management, GHG 
emissions reduction, renewable energy, sustainable agriculture, green infrastructure; 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Thus, the Investment Manager considers principal adverse sustainability impacts 
throughout the investment process through the use of the internal ESG scores and 
construction of the portfolio with an improved ESG profile compared to its investment 
universe. 

The Forward-looking perspective defines a set of objectives and developed performance 
indicators to measure how the researches, portfolios and commitments are aligned on 
three issues, the '3Es' (Energy transition, Environmental sustainability, Equality & inclusive 
growth) and thus support investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other 
experts. 

As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account: 

Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  

The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

 

 

 

 

 

 

 

 

 

 

How did this financial product consider principal adverse impacts on 
sustainability factors ? 
The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. 
These pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise 
as well as address or mitigate adverse sustainability impacts caused by issuers. 
 
The RBC policy establishes a common framework across investments and economic activities that 
help identify industries and behaviours presenting a high risk of adverse impacts in violation of 
international norms. As part of the RBC Policy, sector policies provide a tailored approach to 
identify and prioritize principal adverse impacts based on the nature of the economic activity, and 
in many cases, the geography in which these economic activities take place. 
 
The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG integration 
process. The proprietary ESG scoring framework includes an assessment of a number of adverse 
sustainability impacts caused by companies in which we invest. Outcome of this assessment may 
impact the valuation models as well as the portfolio construction depending on the severity and 
materiality of adverse impacts identified. 
Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio 
with an improved ESG profile compared to its investment universe. 
 
The Forward-looking perspective defines a set of objectives and developed performance indicators 
to measure how the researches, portfolios and commitments are aligned on three issues, the '3Es' 
(Energy transition, Environmental sustainability, Equality & inclusive growth) and thus support 
investment processes. 
 
Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other experts. 
 
Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration 
Guidelines, and Engagement and Voting Policy which include the following provisions : 
 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 
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-  Exclusion of issuers that are in violation of international norms and conventions and issuers 
that are involved in activities presenting an unacceptable risk to society and/or the 
environment 

 
-  Engagement with issuers with the aim of encouraging them to improve their environmental, 

social and governance practices and, thus, mitigate potential adverse impacts 
 
-  In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 

invested in to promote good governance and advance environmental and social issues 
 
-  Ensuring all securities included in the portfolio have supportive ESG research 
 
-  Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 

or universe 
 
"¿ÑÃÂ ÍÌ ÒÆÃ ¿ÀÍÔÃ ¿ÎÎÐÍ¿ÁÆő ¿ÌÂ ÂÃÎÃÌÂÇÌÅ ÍÌ ÒÆÃ ÁÍËÎÍÑÇÒÇÍÌ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio (i.e. the type of issuer), the financial product considers and addresses or mitigates the 
following principal adverse sustainability impacts: 
 
Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact  principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which BNPP AM considers principal adverseimpacts 
of investment decisions on sustainability factors taking due account of the size, thenature and 
scale of its activities and the types of financial products managed can be found in the BNPP AM 
SFDR disclosure statement: sustainability risk integration and Principal Adverse Impacts 
considerations (SFDR: Sustainability-related disclosures - BNP Paribas) 
  

https://group.bnpparibas/en/sfdr-sustainability-related-disclosures
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What were the top investments of this financial product?  

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 97.5%.    

The proportion of sustainable investments of the financial product is 46.6%.   

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

 

 

 

 

 

 

Largest investments**  Sector % Assets* Country**  

    TAIWAN SEMICONDUCTOR MANUFACTURING CO LTD Information Technology 9.99% Taiwan 

TENCENT HOLDINGS LTD Communication Services 7.98% China 
SAMSUNG ELECTRONICS LTD Information Technology 7.79% Republic of Korea 
ALIBABA GROUP HOLDING LTD Consumer Discretionary 5.73% Hong Kong 
SK HYNIX INC Information Technology 5.33% Republic of Korea 
AIA GROUP LTD Financials 4.38% Hong Kong 
HDFC BANK LTD Financials 2.80% India 
DBS GROUP HOLDINGS LTD Financials 2.58% Singapore 
HON HAI PRECISION INDUSTRY LTD Information Technology 2.55% Taiwan 
DELTA ELECTRONICS INC Information Technology 2.46% Taiwan 
RELIANCE INDUSTRIES LTD Energy 2.32% India 

WIWYNN CORPORATION CORP Information Technology 2.29% Taiwan 
KT CORP Communication Services 2.17% Republic of Korea 

NETEASE INC Communication Services 2.15% China 
ICICI BANK LTD Financials 2.03% India 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: the 
31.12.2025 
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In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Sectors (Level 2) % Asset 

  Technology Hardware & Equipment 18.91% 
Semiconductors & Semiconductor 
Equipment 

17.77% 
Media & Entertainment 10.97% 
Banks 10.87% 
Consumer Discretionary Distribution & Retail 8.20% 
Insurance 5.46% 
Telecommunication Services 5.37% 
Automobiles & Components 4.01% 
Capital Goods 2.75% 
Energy 2.32% 
Transportation 2.08% 
Materials 1.99% 
Real Estate Management & Development 1.19% 
Pharmaceuticals  Biotechnology & Life 
Sciences 

1.09% 

Health Care Equipment & Services 1.08% 
Financial Services 1.06% 
Consumer Services 1.05% 
Food  Beverage & Tobacco 1.02% 
Household & Personal Products 0.96% 
Cash 0.96% 
Consumer Durables & Apparel 0.89% 
Derivatives 0.01% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

97.5%

#1A Sustainable
46.6%*

Taxonomy-aligned
4.5%*

Other environmental
21.4%*

Social
36.8%*

#1B Other E/S 
characteristics

50.9%#2 Other
2.5%
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Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 

To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The financial product did not commit itself to having a minimum proportion of sustainable 
investments with an environmental objective in economic activities that are considered 
environmentally sustainable within the meaning of the EU Taxonomy, but did do so. 
 
The two graphs below illustrate the extent to which sustainable investments with an environmental 
objective are aligned with the EU Taxonomy and contribute to the environmental objectives of climate 
change mitigation and adaptation.  
 
The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Further updates of the prospectus and the alignment of commitments with the 
EU Taxonomy may be made accordingly. 
 
Economic activities that are not recognised by the EU taxonomy are not necessarily harmful to the 
environment or unsustainable. Moreover, not all activities that can make a substantial contribution 
to environmental and social objectives are yet integrated into the EU Taxonomy. 
  
 
Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy  1?  

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  



     

11 

 

 
 

What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue CapEx OpEx  
2022*  1.9% N/A N/A 

2023**  1.7% N/A N/A 

2024***  4.5% 0.1% 0.1% 

* Figures reported in 2022 were calculated on the closing date of the accounting year     
** Figures reported in 2023 are expressed as a quaterly weighted average.   
*** Figures reported are expressed as a quarterly weighted average based on the AUM 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time. 

 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

 
  

 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 21.4%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 36.8% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product or 

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in sensitive sectors (tobacco, coal, contrÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 

 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  

-  The financial product shall comply with the RBC Policy by excluding companies involved in 
controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê 
norms, or to cause unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, 
can be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English (https://www.bnpparibas-am.com/sustainability-documents/ ) 

-  The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the proprietary ESG methodology 

-  -  The financial product shall have the weighted average ESG score of its portfolio higher than 
the weighted average ESG score of its investment universe, as defined in the Prospectus  

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

https://www.bnpparibas-am.com/sustainability-documents/
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-  The financial product shall invest at least 20% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 
'sustainable investment' are indicated in the above question 'What were the objectives of the 
sustainable investments that the financial product partially intends to make and does the 
sustainable investments contribute to such objectives' and the quantitative and qualitative 
thresholds are mentioned in the main part of the Prospectus 

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: 
https://www.bnpparibas-am.com/en/sustainability-documents/  

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en/sustainability-documents/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity. 

Corporate issuers  

The investment strategy selects:  

Corporate issuers with good or improving ESG practices within their sector of activity. The ESG 
performance of an issuer is evaluated against a combination of environmental, social and governance 
factors which include but are not limited to : 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 20.7% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 2138004YSONYBKSKRZ67 Product name : BNP PARIBAS FUNDS ASIA HIGH YIELD BOND 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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-  Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy).  

Sovereign issuers  

The investment strategy selects sovereign issuers based on their performance across the 
environmental, social and governance pillars. The ESG performance of each country is assessed using 
an internal Sovereign ESG methodology that focuses on measuring governments' efforts to produce and 
preserve assets, goods, and services with high ESG values, according to their level of economic 
development. This involves evaluation of a country against a combination of environmental, social and 
governance factors, which include but not limited to:  

-  Environmental: climate mitigation, biodiversity, energy efficiency, land resources, pollution  

-  Social: life conditions, economic inequality, education, employment, health infrastructure, human 
capital  

-  Governance: business rights, corruption, democratic life, political stability, security  

".0 0¿ÐÇÀ¿Ñ !ÑÑÃÒ -¿Ì¿ÅÃËÃÌÒŜÑ 'ÊÍÀ¿Ê 3ÓÑÒ¿ÇÌ¿ÀÇÊÇÒ× 3ÒÐ¿ÒÃÅ× ÎÊ¿ÁÃÑ ¿ ÑÒÐÍÌÅ ÃËÎÆ¿ÑÇÑ ÍÌ 
combatting climate change. Therefore, given the importance of sovereigns in addressing climate 
change, the internal Sovereign ESG methodology includes an additional scoring component that 
Á¿ÎÒÓÐÃÑ ÒÆÃ ÁÍÓÌÒÐ×ŜÑ ÁÍÌÒÐÇÀÓÒÇÍÌ ÒÍ ÎÐÍÅÐÃÑÑ ÒÍÕ¿ÐÂÑ ÒÆÃ ÌÃÒ-zero goals set out in the Paris 
Agreement. This additional scoring component reflects countries' commitment to future targets 
balanced by their current policies and their forward-looking physical climate risk exposure. It combines 
temperature alignment methodology for determining national contributions to climate change with an 
assessment of the laws and policies countries have in place for addressing climate change.  

4ÆÃ ÇÌÔÃÑÒËÃÌÒ Ë¿Ì¿ÅÃÐ ¿ÊÑÍ ¿ÎÎÊÇÃÑ ÒÆÃ ".0 0¿ÐÇÀ¿Ñ 'ÐÍÓÎŜÑ ÑÃÌÑÇÒÇÔÃ ÁÍÓÌÒÐÇÃÑ ÄÐ¿ËÃÕÍÐÉő ÕÆÇÁÆ 
includes restrictive measures on certain countries and/or activities that are considered as being 
particularly exposed to money laundering and terrorism financing related risks.  

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable.. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

-  The percentage of the portfolio compliant with the RBC Policy: 100% 

- The percentage of the portfolio covered by ESG analysis based on the ESG internal proprietary 
methodology: 92.7% 

- The weighted average ESG score of the portfolio compared to the weighted average ESG score 
of its investment universe: 55.3 vs 47.2 (JP Morgan JACI Non Investment Grade (USD) RI) 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as 
defined in Article 2 (17) of the SFDR regulation: 20.7% 

ŕand compared to previous periods ? 

Indicator 2022* 2023**  2024***  2025***  Comment 

The percentage of the portfolio compliant with 
the RBC policy 100% 100% 100% 100% 

In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The percentage of the portfolio covered by the 
ESG analysis based on the ESG internal 
proprietary methodology 

97.7% 98.7% 94.1% 92.7 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The weighted average ESG score of the portfolio 
compared to the weighted average ESG score of 
its investment universe  

52.5 vs 
46.6 

52.5 vs 
46.5 

53.7 vs 
47.3 

55.3 vs 
47.2 

In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio invested in 'sustainable investments' 
as defined in Article 2 (17) of the SFDR 
regulation 

21.2% 21.0% 22.7% 20.7% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average.   
*** Figures reported are expressed as a quarterly weighted average based on the AUM 
 
 

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance 
companies that contribute to environmental and/or social objectives through their products and 
services, as well as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several 
criteria into its  definition of sustainable investments that are considered to be core components 
to qualify a company as sustainable. These criteria are complementary to each other. In practice, 
a company must meet at least one of the criteria described below in order to be considered as 
contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company 
can be qualified as sustainable investment in case it has more than 20% of its revenues aligned 
with the EU Taxonomy. A company qualifying as sustainable investment through this criteria 
can for example contribute to the following environmental objectives: sustainable forestry, 
environmental restoration, sustainable manufacturing, renewable energy, water supply, 
sewerage, waste management and remediation, sustainable transportation, sustainable 
buildings, sustainable information and technology, scientific research for sustainable 
development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in 
case it has more than 20% of its revenues aligned with the SDGs and less than 20% of its 
revenues misaligned with the UN SDGs. A company qualifying as sustainable investment through 
this criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and 
sanitation, sustainable and modern energy, sustainable economic growth, sustainable 
infrastructure, sustainable cities, sustainable consumption and production patterns, fight 
against climate change, conservation and sustainable use of oceans, seas and marine 
resources, protection, restoration and sustainable use of terrestrial ecosystems, 
sustainable management of forests, fight against desertification, land degradation and 
biodiversity loss; 
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b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender 
equality, women and girls empowerment, availability of water and sanitation, access to 
affordable, reliable and modern energy, inclusive and sustainable economic growth, full 
and productive employment and decent work, resilient infrastructure, inclusive and 
sustainable industrialization, reduced inequality, inclusive, safe and resilient cities and 
human settlements, peaceful and inclusive societies, access to justice and effective, 
accountable and inclusive institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model 
to align with the objective of maintaining the global temperature rise below 1.5°C. A company 
qualifying as sustainable investment through this criteria can for example contribute to the 
following environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within 
the relevant sector and geographical region. The E or S best performer assessment is based on 
the BNPP AM ESG scoring methodology. The methodology scores companies and assesses them 
against a peer group comprising companies in comparable sectors and geographical regions. A 
company with a contribution score above 10 on the Environmental or Social pillar qualifies as 
best performer. A company qualifying as sustainable investment through this criteria can for 
example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, 
sustainable management of natural resources, waste management, water management, 
GHG emissions reduction, renewable energy, sustainable agriculture, green 
infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good 
corporate governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental 
and/or social projects are also qualified as sustainable investments provided that these debt 
securities receive an investment recommendation 'POSITIVE' or 'NEUTRAL' from the 
Sustainability Center following the issuer and underlying project assessment based on a 
proprietary Green/Social/Sustainability Bond Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should 
follow good governance practices. BNP Paribas Asset Management (BNPP AM) uses its 
proprietary methodology to assess all companies against these requirements. 

More information on the internal methodology can be found on the website of the investment 
manager: https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-
7E934948BE63  

The proportion of investments of the financial product made in economic activities and that 
qualify as sustainable investments under the SFDR may contribute to the environmental 
objectives as defined under Taxonomy Regulation: climate change mitigation and climate change 
adaptation. 

 

How did the sustainable investments that the financial product partially   
made not cause significant harm to any environmental or social sustainable 
investment objective?  

Sustainable investments that the product partially intends to make should not significantly 
harm any environmental or social objective (DNSH Principle). In this respect, the investment 
manager commits to consider principal adverse impacts on sustainability factors by taking into 
account indicators for adverse impacts as defined in SFDR, and to not invest in companies that 
do not meet their fundamental obligations in line with the OECD Guidelines and the UN Guiding 
Principles on Business and Human Rights. 

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

 

 

 

 

 

 

 

 

 

 

How did this financial product consider principal adverse impacts on 
sustainability factors ? 
The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. 
These pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise 
as well as address or mitigate adverse sustainability impacts caused by issuers. 

The RBC policy establishes a common framework across investments and economic activities that 
help identify industries and behaviours presenting a high risk of adverse impacts in violation of 
international  norms. As part of the RBC Policy, sector policies provide a tailored approach to 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 

 

 

 

 

 

 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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identify and prioritize principal adverse impacts based on the nature of the economic activity, and 
in many cases, the geography in which these economic activities take place. 

The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG integration 
process. The proprietary ESG scoring framework includes an assessment of a number of adverse 
sustainability impacts caused by companies in which we invest. Outcome of this assessment may 
impact the valuation models as well as the portfolio construction depending on the severity and 
materiality  of adverse impacts identified. 

Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio 
with an improved ESG profile compared to its investment universe. 

The Forward-looking perspective defines a set of objectives and developed performance indicators 
to measure how the researches, portfolios and commitments are aligned on three issues, the '3Es' 
(Energy transition, Environmental sustainability, Equality & inclusive growth) and thus support 
investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other experts. 

Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration 
Guidelines, and Engagement and Voting Policy which include the following provisions : 

- Exclusion of issuers that are in violation of international norms and conventions and issuers 
that are involved in activities presenting an unacceptable risk to society and/or the 
environment 

- Engagement with issuers with the aim of encouraging them to improve their environmental, 
social and governance practices and, thus, mitigate potential adverse impacts 

- In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues 

- Ensuring all securities included in the portfolio have supportive ESG research 

- Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 
or universe 

Based on the above approach, and depending on the composition of the finaÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio (i.e. the type of issuer), the financial product considers and addresses or mitigates the 
following principal adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact  principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
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Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability 
factors are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure 
statement: SFDR: Sustainability-related disclosures - BNP Paribas  

 

 

What were the top investments of this financial product?  

 

 
 
Source of data: BNP Paribas Asset Management, calculated on the 31.12.25 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 

 

 

 

 

Largest investments**  Sector % Assets*  Country**  

    BNPP INSC USD 1D LVNAV X C Funds 4,70% Luxembourg 

ELECT GLOBAL INVESTMENTS LTD 7.20 PCT 31-DEC-2079 Real Estate 2,37% Hong Kong 

STANDARD CHARTERED PLC 4.75 PCT 31-DEC-2079 Financials 2,32% United Kingdom 

BANK NEGARA INDONESIA (PERSERO) TBK PT 4.30 PCT 31-DEC-2079 Financials 2,29% Indonesia 

HDFC BANK LTD 3.70 PCT 31-DEC-2079 Financials 2,29% India 

ROYAL CAPITAL BV 5.00 PCT 31-DEC-2079 Industrials 2,03% Netherlands 

MELCO RESORTS FINANCE LTD 5.75 PCT 21-JUL-2028 Consumer Discretionary 2,00% Hong Kong 

WYNN MACAU LTD 6.75 PCT 15-FEB-2034 Consumer Discretionary 1,90% Macao 

STUDIO CITY FINANCE LTD 6.50 PCT 15-JAN-2028 Consumer Discretionary 1,69% British Virgin Islands 

RENEW POWER PVT LTD 4.50 PCT 14-JUL-2028 Utilities 1,64% India 

CELESTIAL DYNASTY LTD 6.38 PCT 22-AUG-2028 Industrials 1,61% Hong Kong 

SRI LANKA (DEMOCRATIC SOCIALIST 3.60 PCT 15-FEB-2038 Government 1,60% Sri Lanka 

MUTHOOT FINANCE LTD 7.13 PCT 14-FEB-2028 Financials 1,58% India 

SRI LANKA (DEMOCRATIC SOCIALIST 3.35 PCT 15-MAR-2033 Government 1,56% Sri Lanka 

FAR EAST HORIZON LTD 5.88 PCT 05-MAR-2028 Financials 1,54% Hong Kong 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: 
31.12.25 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 88.6%.    

The proportion of sustainable investments of the financial product is 20.7%.   

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

 

 

 

 

 

 

 

 

 

 

Asset allocation 
describes the share 
of investments in 
specific assets. 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

88.6%%

#1A Sustainable
20.7%*

Taxonomy-aligned
4.0%*

Other environmental
8.3%*

Social
11.2%*

#1B Other E/S 
characteristics

67.9%#2 Other
11.4%



     

10 

 

In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source of data: BNP Paribas Asset Management, calculated on 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 

 
To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The financial product did not commit itself to having a minimum proportion of sustainable 
investments with an environmental objective in economic activities that are considered 
environmentally sustainable within the meaning of the EU Taxonomy, but did do so. 
 
The two graphs below illustrate, according to the data available, the extent to which sustainable 
investments with an environmental objective are aligned with the EU Taxonomy and contribute to the 
environmental objectives of climate change mitigation and adaptation. 
 
The management company uses data from third-party providers  to measure the proportion of 
ÇÌÔÃÑÒËÃÌÒÑ ÒÆ¿Ò ¿ÐÃ ¿ÊÇÅÌÃÂ ÕÇÒÆ ÒÆÃ %5 4¿ÖÍÌÍË×Ŕ 0ÐÍÔÇÂÃÐÑ ÁÍÊÊÃÁÒ ÁÍËÎ¿ÌÇÃÑŜ ÑÃÊÄ-reported 
alignment KPIs and may use equivalent information where these are not readily available in public 
disclosures.  More information on BNPP AM the methodology and the providers used can be found 
here: https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD 
   
The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Further updates of the prospectus and the alignment of commitments with the 
EU Taxonomy may be made accordingly. 
 
Economic activities that are not recognised by the EU taxonomy are not necessarily harmful to the 
environment or unsustainable. Moreover, not all activities that can make a substantial contribution 
to environmental and social objectives are yet integrated into the EU Taxonomy. 
 
The compliance of those investments with the requirements laid down in article 3 of Regulation (EU) 
2020/852 (Taxonomy Regulation) has not been subject to an assurance provided by an auditor or 
review by a third party. 
  
 

Sectors (LEVEL 2) % Asset 

  Banking 17,2% 

Real Estate 16,6% 

Consumer Discretionary Services 14,2% 

National 13,4% 

Financial Services 8,1% 

Industrial Services 6,8% 

Utilities 6,4% 

Money Market Fund 4,7% 

Telecommunications 3,9% 

Oil & Gas 2,2% 

Materials 2,1% 

Retail & Whsle - Discretionary 2,1% 

Insurance 1,0% 

Regional & Local 0,4% 

Health Care 0,4% 

Consumer Staple Products 0,3% 

Cash 0,2% 

https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy  1?  

 
 
 
 
 
 
 
 
 
 

 
 

 

 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

0,0%

1,7%

4,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

0,0%

1,9%

4,6%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of investments made in transitional and enabling activities? 

The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 0.0% / / 

2023**  0.3% / / 

2024***  1.3% 1.8% 0.0% 

2025***  4.0% 1.7% 0.0% 

* Figures reported in 2022 were calculated on the closing date of the accounting year     
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported are expressed as a quarterly weighted average based on the AUM 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time. 

 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 8.3%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 11.2% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product, or 

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  
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-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in ÑÃÌÑÇÒÇÔÃ ÑÃÁÒÍÐÑ ūÒÍÀ¿ÁÁÍő ÁÍ¿Êő ÁÍÌÒÐÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  
- The financial product shall comply with the RBC Policy by excluding companies involved in 

controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ international norms, 
or to cause unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, 
can be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English  (https://www.bnpparibas-am.com/sustainability-documents/) 

- The financial product shall have the weighted average ESG score of its portfolio higher than 
the weighted average ESG score of its investment universe 

- The financial product shall have at least 75% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology 

- The financial product shall invest at least 15% of its assets in 'sustainable investments' as defined 
in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
ÇÌÔÃÑÒËÃÌÒǣ ¿ÐÃ ÇÌÂÇÁ¿ÒÃÂ ÇÌ ÒÆÃ ¿ÀÍÔÃ ÏÓÃÑÒÇÍÌ ŝ7Æ¿Ò ÕÃÐÃ ÒÆÃ ÍÀÈÃÁÒÇÔÃÑ ÍÄ ÒÆÃ ÑÓÑÒ¿ÇÌ¿ÀÊÃ 
investments that the financial product partially made and how did the sustainable investment 
contribute to such objectivesřŞ ¿ÌÂ ÒÆÃ ÏÓ¿ÌÒÇÒ¿ÒÇÔÃ ¿ÌÂ ÏÓ¿ÊÇÒ¿ÒÇÔÃ ÒÆÐÃÑÆÍÊÂÑ ¿ÐÃ ËÃÌÒÇÍÌÃÂ ÇÌ 
the main part of the Prospectus 

In addition, the management company has implemented a voting and engagement policy. Several 
examples of commitments are detailed in the vote and commitment section of the Sustainability 
Report. These documents are available at the following link: Sustainability -  BNPP AM Luxembourg 
private investor 

 

 

 

 

 

 

 

 

 

 

https://www.bnpparibas-am.com/sustainability-documents/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity. 

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 42.1% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 2138002NLJYL7BY3TD64 Product name : BNP PARIBAS FUNDS ASIA TECH INNOVATORS 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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a company must meet at least one of the criteria described below in order to be considered as 
contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company 
can be qualified as sustainable investment in case it has more than 20% of its revenues aligned 
with the EU Taxonomy. A company qualifying as sustainable investment through this criteria 
can for example contribute to the following environmental objectives: sustainable forestry, 
environmental restoration, sustainable manufacturing, renewable energy, water supply, 
sewerage, waste management and remediation, sustainable transportation, sustainable 
buildings, sustainable information and technology, scientific research for sustainable 
development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in 
case it has more than 20% of its revenues aligned with the SDGs and less than 20% of its 
revenues misaligned with the UN SDGs. A company qualifying as sustainable investment through 
this criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and 
sanitation, sustainable and modern energy, sustainable economic growth, sustainable 
infrastructure, sustainable cities, sustainable consumption and production patterns, fight 
against climate change, conservation and sustainable use of oceans, seas and marine 
resources, protection, restoration and sustainable use of terrestrial ecosystems, 
sustainable management of forests, fight against desertification, land degradation and 
biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender 
equality, women and girls empowerment, availability of water and sanitation, access to 
affordable, reliable and modern energy, inclusive and sustainable economic growth, full 
and productive employment and decent work, resilient infrastructure, inclusive and 
sustainable industrialization, reduced inequality, inclusive, safe and resilient cities and 
human settlements, peaceful and inclusive societies, access to justice and effective, 
accountable and inclusive institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model 
to align with the objective of maintaining the global temperature rise below 1.5°C. A company 
qualifying as sustainable investment through this criteria can for example contribute to the 
following environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within 
the relevant sector and geographical region. The E or S best performer assessment is based on 
the BNPP AM ESG scoring methodology. The methodology scores companies and assesses them 
against a peer group comprising companies in comparable sectors and geographical regions. A 
company with a contribution score above 10 on the Environmental or Social pillar qualifies as 
best performer. A company qualifying as sustainable investment through this criteria can for 
example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, 
sustainable management of natural resources, waste management, water management, 
GHG emissions reduction, renewable energy, sustainable agriculture, green 
infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good 
corporate governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental 
and/or social projects are also qualified as sustainable investments provided that these debt 
securities receive an investment recommendation 'POSITIVE' or 'NEUTRAL' from the 
Sustainability Center following the issuer and underlying project assessment based on a 
proprietary Green/Social/Sustainability Bond Assessment methodology. 

 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other 
experts. 

As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account:  

Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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- Ensuring all securities included in the portfolio have supportive ESG research 

- Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 
or universe 

Based on the above approach, and depending on the composition of the finaÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio (i.e. the type of issuer), the financial product considers and addresses or mitigates the 
following principal adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact  principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability 
factors are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure 
statement: SFDR: Sustainability-related disclosures - BNP Paribas 

  

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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What were the top investments of this financial product?  

 
 
Source of data: BNP Paribas Asset Management, calculated on 31/12/2025 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 93.8%.    

The proportion of sustainable investments of the financial product is 42.1%.   

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

Largest investments**  Sector % Assets*  Country**  

    TAIWAN SEMICONDUCTOR MANUFACTURING 
CO LTD 

Technologie de 
l'information 

10,02% Taiwan 

SAMSUNG ELECTRONICS LTD Technologie de 
l'information 

7,55% République de Corée 

TENCENT HOLDINGS LTD Services de 
communication 

7,49% Chine  

SK HYNIX INC Technologie de 
l'information 

5,56% République de Corée 

ALIBABA GROUP HOLDING LTD Biens de cons. durables et 
services 

5,21% Hong-Kong 

HONG KONG EXCHANGES AND CLEARING Finance 3,43% Hong-Kong 

DELTA ELECTRONICS INC Technologie de 
l'information 

2,60% Taiwan 

HON HAI PRECISION INDUSTRY LTD Technologie de 
l'information 

2,58% Taiwan 

NETEASE INC Services de 
communication 

2,57% Chine  

BHARTI AIRTEL LTD Services de 
communication 

2,51% Inde 

WIWYNN CORPORATION CORP Technologie de 
l'information 

2,42% Taiwan 

RELIANCE INDUSTRIES LTD GDR Energie 2,24% Inde 

SHENZHEN INOVANCE TECHNOLOGY CO LTD A Industrie 2,20% Chine  

CHROMA ATE INC Technologie de 
l'information 

2,20% Taiwan 

MAHINDRA AND MAHINDRA LTD GDR Biens de cons. durables et 
services 

2,10% Inde 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is on 
31.12.2025 
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In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source of data: BNP Paribas Asset Management, calculated on 31/12/2025 
The largest investments are based on official accounting data and are based on the transaction date. 
 

Sectors % Asset 

  Semiconductors & Semiconductor 
Equipment 

19,93% 

Technology Hardware & Equipment 19,35% 

Media & Entertainment 10,81% 

Consumer Discretionary Distribution & 
Retail 

8,77% 

Telecommunication Services 8,64% 

Capital Goods 5,68% 

Automobiles & Components 4,90% 

Cash 4,83% 

Financial Services 4,50% 

Energy 2,24% 

Consumer Services 2,18% 

Consumer Durables & Apparel 1,91% 

Software & Services 1,63% 

Insurance 1,59% 

Pharmaceuticals  Biotechnology & Life 
Sciences 

1,06% 

Household & Personal Products 0,94% 

Transportation 0,91% 

Derivatives 0,12% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

93.8%

#1A Sustainable
42.1%*

Taxonomy-aligned
4.7%*

Other environmental
20.5%*

Social
35.0%*

#1B Other E/S 
characteristics

51.7%#2 Other
6.2%



https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 3.1% / / 

2023**  2.6% / / 

2024***  3.7% 0,2%% 0,1% 

2025***  4.7% 0.1% 0.1% 

 

*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported  are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 given the 
level of data at the disposal of the management company at the time. 

 

 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

 

 

 

0,1%

0,1%

4,7%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

0,1%

0,1%

4,7%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 20.5%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 35.0% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product, or 

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in ÑÃÌÑÇÒÇÔÃ ÑÃÁÒÍÐÑ ūÒÍÀ¿ÁÁÍő ÁÍ¿Êő ÁÍÌÒÐÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  
- The financial product shall comply with the RBC Policy by excluding companies involved in 

controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő 
or to cause unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, 
can be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English  (https://www.bnpparibas-am.com/sustainability-documents/) 

- The financial product shall have the weighted average ESG score of its portfolio higher than 
the weighted average ESG score of its investment universe, as defined in the Prospectus 

- The financial product shall have at least 75% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology 

  

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

https://www.bnpparibas-am.com/sustainability-documents/
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- The financial product shall invest at least 20% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
investment' are indicated in the above question 'What are the objectives of the sustainable 
investments that the financial product partially intends to make and does the sustainable 
investments contribute to such objectives' and the quantitative and qualitative thresholds are 
mentioned in the main part of the Prospectus. 

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: 
https://www.bnpparibas-am.com/en/sustainability-documents/  

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en/sustainability-documents/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 

To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity. 

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

 -  Social: respect of human rights and workers' rights, human resources management (workers' 
health and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 31.5% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800BRCYE43XEY3B98 Product name : BNP PARIBAS FUNDS BELGIUM EQUITY 

MULTI-FACTOR EQUITY 

DIVIDEND 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial productThe environmental objectives as well as the social 
objectives to which the sustainable investments of the financial product have contributed are indicated 
in the question "What were the objectives of the sustainable investments that the financial product 
partially made and how did the sustainable investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental and 
social characteristics promoted by the financial product: 

-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍËÎÊÇ¿ÌÒ ÕÇÒÆ ÒÆÃ 2"# 0ÍÊÇÁ×: 100% 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍÔÃÐÃÂ À× %3' ¿Ì¿lysis based on the ESG internal 
proprietary methodology: 99.7% 

- 4ÆÃ ÕÃÇÅÆÒÃÂ ¿ÔÃÐ¿ÅÃ %3' ÑÁÍÐÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ Áompared to the weighted 
average ESG score of its investment universe: 57.2 vs 53.6 (33.34% BEL 20 (EUR) PI + 33.33% BEL Mid 
(EUR) NR + 33.33% BEL Small (EUR) NR) 
 
-  The average carbon footprint of the portfolio compared to the average carbon footprint of its 
investment universe: 17.6 vs 68.6  (33.34% BEL 20 (EUR) PI + 33.33% BEL Mid (EUR) NR + 33.33% BEL 
Small (EUR) NR) 

 
-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as defined in 
Article 2 (17) of the SFDR regulation: 31.5% 

ŕand compared to previous periods ? 

Indicator 2022* 2023**  2024***  2025***  Comment 

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ 
compliant with the RBC Policy 100% 100% 100% 100% 

In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ 
covered by ESG analysis based on the ESG internal 
proprietary methodology 

96.4% 96.1% 93.6% 99.7% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The weighted average ESG score of the financial 
ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ Áompared to the weighted 
average ESG score of its investment universe 

55.7 vs 
53.5 

56.0 vs 
52.7 

56.1 vs 
53.0 57.2 vs 53.6 

In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The average carbon footprint of the portfolio 
compared to the average carbon footprint of its 
investment universe 
 

/ / / 17.6 vs 68.6 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ 
invested in 'sustainable investments' as defined in 
Article 2 (17) of the SFDR regulation 

40.2% 40.8% 40.1% 31.5% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported in 2024 and 2025 are expressed as a quarterly weighted average based on the AUM 
 
 
 

 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance companies 
that contribute to environmental and/or social objectives through their products and services, as well 
as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several criteria into 
its definition of sustainable investments that are considered to be core components to qualify a 
company as sustainable. These criteria are complementary to each other. In practice, a company must 
meet at least one of the criteria described below in order to be considered as contributing to an 
environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company can 
be qualified as sustainable investment in case it has more than 20% of its revenues aligned with the EU 
Taxonomy. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following environmental objectives: sustainable forestry, environmental restoration, 
sustainable manufacturing, renewable energy, water supply, sewerage, waste management and 
remediation, sustainable transportation, sustainable buildings, sustainable information and technology, 
scientific research for sustainable development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in case it 
has more than 20% of its revenues aligned with the SDGs and less than 20% of its revenues misaligned 
with the UN SDGs. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and sanitation, 
sustainable and modern energy, sustainable economic growth, sustainable infrastructure, sustainable 
cities, sustainable consumption and production patterns, fight against climate change, conservation and 
sustainable use of oceans, seas and marine resources, protection, restoration and sustainable use of 
terrestrial ecosystems, sustainable management of forests, fight against desertification, land 
degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, inclusive 
and equitable quality education and lifelong learning opportunities, gender equality, women and girls 
empowerment, availability of water and sanitation, access to affordable, reliable and modern energy, 
inclusive and sustainable economic growth, full and productive employment and decent work, resilient 
infrastructure, inclusive and sustainable industrialization, reduced inequality, inclusive, safe and 
resilient cities and human settlements, peaceful and inclusive societies, access to justice and effective, 
accountable and inclusive institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model to 
align with the objective of maintaining the global temperature rise below 1.5°C. A company qualifying 
as sustainable investment through this criteria can for example contribute to the following 
environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within the 
relevant sector and geographical region. The E or S best performer assessment is based on the BNPP 
AM ESG scoring methodology. The methodology scores companies and assesses them against a peer 
group comprising companies in comparable sectors and geographical regions. A company with a 
contribution score above 10 on the Environmental or Social pillar qualifies as best performer. A company 
qualifying as sustainable investment through this criteria can for example contribute to the following 
objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions reduction, 
renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder management 
(supply chain, contractors, data), business ethics preparedness, good corporate governance. 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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The Forward-looking perspective defines a set of objectives and developed performance 
indicators to measure how the researches, portfolios and commitments are aligned on 
three issues, the '3Es' (Energy transition, Environmental sustainability, Equality & inclusive 
growth) and thus support investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other 
experts. 

As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account:  

Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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-  Ensuring all securities included in the portfolio have supportive ESG research 
 
-  Managing portfolios so that their aggregate ESG score is better than the relevant benchmark or 

universe 
 
"¿ÑÃÂ ÍÌ ÒÆÃ ¿ÀÍÔÃ ¿ÎÎÐÍ¿ÁÆő ¿ÌÂ ÂÃÎÃÌÂÇÌÅ ÍÌ ÒÆÃ ÁÍËÎÍÑÇÒÇÍÌ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ūÇŔÃŔ 
the type of issuer), the financial product considers and addresses or mitigates the following principal 
adverse sustainability impacts: 
 
Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global Compact  
principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons and 
biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 

 
More detailed information on the manner in which principal adverse impacts on sustainability factors 
are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure statement: 
SFDR: Sustainability-related disclosures - BNP Paribas 

  

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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What were the top investments of this financial product?  

 
Source of data: BNP Paribas Asset Management,calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 99.4%.  

The proportion of sustainable investments of the financial product is 31.5%.   

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

 

 

 

 

 

 

 

Largest investments**  Sector % Assets*  Country**  

    KBC GROEP NV Financials 9.86% Belgium 

ARGENX Health Care 8.81% Netherlands 
ANHEUSER-BUSCH INBEV SA Consumer Staples 7.42% Belgium 
SYENSQO NV Materials 6.81% Belgium 
FINANCIERE DE TUBIZE SA Health Care 6.06% Belgium 
ACKERMANS & VAN HAAREN NV Industrials 4.94% Belgium 
AGEAS SA Financials 4.92% Belgium 
ING GROEP NV Financials 4.88% Netherlands 
ELIA GROUP SA Utilities 4.80% Belgium 
WAREHOUSES DE PAUW NV REIT Real Estate 4.74% Belgium 
LOTUS BAKERIES NV Consumer Staples 4.64% Belgium 
UCB SA Health Care 4.52% Belgium 
DIETEREN GROUP SA Consumer Discretionary 4.31% Belgium 
GROUPE BRUXELLES LAMBERT NV Financials 2.49% Belgium 
AZELIS GROUP NV Industrials 2.33% Belgium 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is on 
31.12.2025 
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In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 
 

Sectors % Asset 

  Pharmaceuticals  Biotechnology & Life Sciences 19,39% 

Banks 14,73% 

Food  Beverage & Tobacco 12,06% 

Equity Real Estate Investment Trusts (REITs) 9,83% 

Materials 9,12% 

Capital Goods 8,74% 

Insurance 4,92% 

Utilities 4,80% 

Consumer Discretionary Distribution & Retail 4,31% 

Health Care Equipment & Services 3,97% 

Financial Services 2,49% 

Semiconductors & Semiconductor Equipment 2,17% 

Media & Entertainment 1,39% 

Technology Hardware & Equipment 0,64% 

Real Estate Management & Development 0,63% 

Household & Personal Products 0,30% 

Consumer Durables & Apparel 0,27% 

Cash 0,22% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

99.4%

#1A Sustainable
31.5%*

Taxonomy-aligned
7.0%*

Other environmental
15.6%*

Social
14.9%*

#1B Other E/S 
characteristics

67.9%#2 Other
0.6%



https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 5.5% / / 

2023**  2.9% / / 

2024***  3.8% 6.0% 3.8% 

2025***  7.0% 8.2% 5.8% 

*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported in 2024 and 2025 are expressed as a quarterly weighted average based on the 
AUM 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time 

 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

 
  

 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 15.6%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 14.9% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 

The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product. These assets are used for investment purposes, or 

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

 

In any case, the investment manager will ensure that those investments are made while maintaining the 
improvement of the ESG profile of the financial product. In addition, those investments are made in 
compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure of that 
product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in sensitive sectors (tobacco, coal, contrÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ 
companies are deemed to be in violation of international norms, or to cause unacceptable harm to society 
and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  

-  -The financial product shall have the weighted average carbon footprint of its portfolio at least 15% 
lower than the weighted average carbon footprint of its investment univers 

-  -  The financial product shall comply with the RBC Policy by excluding companies involved in 
controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő ÍÐ 
to cause unacceptable harm to society and/or the environment. More information on the RBC Policy, 
and in particular criteria relating to sectoral 7 BNP PARIBAS FUNDS BELGIUM EQUITY exclusions, 
can be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English (https://www.bnpparibas-am.com/sustainability-documents/)  

-  The financial product shall have the weighted average ESG score of its portfolio higher than the 
weighted average ESG score of its investment universe, as defined in the Prospectus 

 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

https://www.bnpparibas-am.com/sustainability-documents/
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-  The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) covered 
by the ESG analysis based on the ESG internal proprietary methodology 

-  The financial product shall invest at least 15% of its assets in 'sustainable investments' as defined 
in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable investment' 
are indicated in the above question 'What are the objectives of the sustainable investments that 
the financial product partially intends to make and does the sustainable investments contribute to 
such objectives' and the quantitative and qualitative thresholds are mentioned in the main part of 
the Prospectus 

In addition, the management company has implemented a voting and engagement policy. Several 
examples of commitments are detailed in the vote and commitment section of the Sustainability 
Report. These documents are available at the following link: Sustainability -  BNP Paribas Asset 
Management France 

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/fr-fr/nous-connaitre/sustainability/
https://www.bnpparibas-am.com/fr-fr/nous-connaitre/sustainability/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity. 

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of  33.8% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800YRIJQPLH7A1X21 Product name : BNP PARIBAS FUNDS BRAZIL EQUITY 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍËÎÊÇ¿ÌÒ ÕÇÒÆ ÒÆÃ 2"# 0ÍÊÇÁ×: 100% 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍÔÃÐÃÂ À× %3' ¿Ì¿lysis based on the ESG 
internal proprietary methodology: 99.7% 

- 4ÆÃ ÕÃÇÅÆÒÃÂ ¿ÔÃÐ¿ÅÃ %3' ÑÁÍÐÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ Áompared to the weighted 
average ESG score of its investment universe: 52.2 vs 48.4 (MSCI Brazil 10/40 (USD) NR) 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as 
defined in Article 2 (17) of the SFDR regulation: 33.8% 

ŕand compared to previous periods ? 

Indicator  2022* 2023**  2024***  2025***  Comment  

The percentage of the portfolio compliant with 
the RBC policy  100% 100% 100% 100% 

In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 

commitment 
The percentage of the portfolio covered by the 
ESG analysis based on the ESG internal 
proprietary methodology  

85.7% 91.0% 96.3% 99.7% 
In line with the 

ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The weighted average ESG score of the portfolio 
compared to the weighted average ESG score of 
its investment universe   

53.6 vs 52.0 54.7 vs 51.4 55.1 VS 53.5 52.2 vs 48.4 
In line with the 

ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio invested in 'sustainable investments' 
as defined in Article 2 (17) of the SFDR 
regulation  

26.7% 31.2% 42.6% 33.8% 
In line with the 

ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year  
** Figures reported in 2023 are expressed as a quarterly weighted average.  
***Firgures reported  are expressed as a quarterly weighted based on the AUM.  
 

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance 
companies that contribute to environmental and/or social objectives through their products and 
services, as well as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several 
criteria into its  definition of sustainable investments that are considered to be core components 
to qualify a company as sustainable. These criteria are complementary to each other. In practice, 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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a company must meet at least one of the criteria described below in order to be considered as 
contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company 
can be qualified as sustainable investment in case it has more than 20% of its revenues aligned 
with the EU Taxonomy. A company qualifying as sustainable investment through this criteria 
can for example contribute to the following environmental objectives: sustainable forestry, 
environmental restoration, sustainable manufacturing, renewable energy, water supply, 
sewerage, waste management and remediation, sustainable transportation, sustainable 
buildings, sustainable information and technology, scientific research for sustainable 
development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in 
case it has more than 20% of its revenues aligned with the SDGs and less than 20% of its 
revenues misaligned with the UN SDGs. A company qualifying as sustainable investment through 
this criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and 
sanitation, sustainable and modern energy, sustainable economic growth, sustainable 
infrastructure, sustainable cities, sustainable consumption and production patterns, fight 
against climate change, conservation and sustainable use of oceans, seas and marine 
resources, protection, restoration and sustainable use of terrestrial ecosystems, 
sustainable management of forests, fight against desertification, land degradation and 
biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender 
equality, women and girls empowerment, availability of water and sanitation, access to 
affordable, reliable and modern energy, inclusive and sustainable economic growth, full 
and productive employment and decent work, resilient infrastructure, inclusive and 
sustainable industrialization, reduced inequality, inclusive, safe and resilient cities and 
human settlements, peaceful and inclusive societies, access to justice and effective, 
accountable and inclusive institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model 
to align with the objective of maintaining the global temperature rise below 1.5°C. A company 
qualifying as sustainable investment through this criteria can for example contribute to the 
following environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within 
the relevant sector and geographical region. The E or S best performer assessment is based on 
the BNPP AM ESG scoring methodology. The methodology scores companies and assesses them 
against a peer group comprising companies in comparable sectors and geographical regions. A 
company with a contribution score above 10 on the Environmental or Social pillar qualifies as 
best performer. A company qualifying as sustainable investment through this criteria can for 
example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, 
sustainable management of natural resources, waste management, water management, 
GHG emissions reduction, renewable energy, sustainable agriculture, green 
infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good 
corporate governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental 
and/or social projects are also qualified as sustainable investments provided that these debt 
securities receive an investment recommendation 'POSITIVE' or 'NEUTRAL' from the 
Sustainability Center following the issuer and underlying project assessment based on a 
proprietary Green/Social/Sustainability Bond Assessment methodology. 

 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: (SFDR: Sustainability-related disclosures - BNP 
Paribas) 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

https://group.bnpparibas/en/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/sfdr-sustainability-related-disclosures
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- In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues 

- Ensuring all securities included in the portfolio have supportive ESG research 

- Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 
or universe 

Based on the above approach, and depending on the composition of the finaÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio (i.e. the type of issuer), the financial product considers and addresses or mitigates the 
following principal adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact  principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability 
factors are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure 
statement: (SFDR: Sustainability-related disclosures - BNP Paribas) 

  

https://group.bnpparibas/en/sfdr-sustainability-related-disclosures
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What were the top investments of this financial product?  

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 92.4%.    

The proportion of sustainable investments of the financial product is 33.8%.   

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

 

 

 

 

 

Largest investments**  Sector % Assets* Country**  

    ITAU UNIBANCO HOLDING PREF SA PREF Financials 8.92% Brazil 
NU HOLDINGS LTD CLASS A A Financials 8.85% Brazil 
COMPANHIA DE SANEAMENTO BASICO DO ESTADO 
DE SAO PAULO - SABESP 

Utilities  6.48% Brazil 

EQUATORIAL SA Utilities  5.32% Brazil 
VALE SA Materials 5.29% Brazil 
PETRO RIO SA Energy 5.00% Brazil 
BCO BTG PACTUAL UNT SA UNIT Financials 4.56% Brazil 
ITAUSA SA PREF Financials 4.54% Brazil 
REDE DOR SAO LUIZ SA Health Care 4.18% Brazil 
EMBRAER SA Industrials 4.12% Brazil 
BANCO BRADESCO PREF SA PREF Financials 4.12% Brazil 

VALE ADR REPRESENTING ONE SA ADR Materials 3.94% Brazil 
ENERGISA UNITS SA UNIT Utilities  3.58% Brazil 

TELEFONICA BRASIL SA Communication Services 3.26% Brazil 
WEG SA Industrials 3.23% Brazil 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: the 
31.12.2025 
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In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 
 

 

 

Sectors (Level 2) % Asset 

  Banks 26,43% 

Utilities 21,10% 

Materials 11,11% 

Capital Goods 7,35% 

Financial Services 7,30% 

Energy 5,00% 

Telecommunication Services 4,20% 

Health Care Equipment & Services 4,18% 

Cash 4,00% 

Consumer Durables & Apparel 3,40% 

Real Estate Management & Development 2,05% 

Software & Services 1,98% 

Insurance 1,90% 

Consumer Services 0,01% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

92.4%*

#1A Sustainable
33.8%*

Taxonomy-aligned
5.1%*

Other environmental
24.6%*

Social
24.2%*

#1B Other E/S 
characteristics

58.6%*#2 Other
7.6%*



https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 3.6% / / 

2023**  9.5% / / 

2024***  5.3% 0.0% 0.0% 

2025***  5.1% 0.0% 0.0% 

*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 given the 
level of data at the disposal of the management company at the time. 

 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

0,0%

0,0%

5,1%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned
investments
Nuclear

Fossil gas

0,0%

0,0%

5,1%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned
investments
Nuclear

Fossil gas

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 24.6%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 24.2% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product, or 

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in ÑÃÌÑÇÒÇÔÃ ÑÃÁÒÍÐÑ ūÒÍÀ¿ÁÁÍő ÁÍ¿Êő ÁÍÌÒÐÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  
- The financial product shall comply with the RBC Policy by excluding companies involved in 

controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő 
or to cause unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, 
can be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English  (https://www.bnpparibas-am.com/sustainability-documents/) 

- The financial product shall have the weighted average ESG score of its portfolio higher than 
the weighted average ESG score of its investment universe 

- The financial product shall have at least 75% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology. 

 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

https://www.bnpparibas-am.com/sustainability-documents/
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- The financial product shall invest at least 23% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
ÇÌÔÃÑÒËÃÌÒǣ ¿ÐÃ ÇÌÂÇÁ¿ÒÃÂ ÇÌ ÒÆÃ ¿ÀÍÔÃ ÏÓÃÑÒÇÍÌ ŝ7Æ¿Ò ÕÃÐÃ ÒÆÃ ÍÀÈÃÁÒÇÔÃÑ ÍÄ ÒÆÃ ÑÓÑÒ¿ÇÌ¿ÀÊÃ 
investments that the financial product partially made and how did the sustainable investment 
contribute to such objectivesřŞ ¿ÌÂ ÒÆÃ ÏÓ¿ÌÒÇÒ¿ÒÇÔÃ ¿ÌÂ ÏÓ¿ÊÇÒ¿ÒÇÔÃ ÒÆÐÃÑÆÍÊÂÑ ¿ÐÃ ËÃÌÒÇÍÌÃÂ 
in the main part of the Prospectus 

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: Sustainability -  BNPP 
AM Luxembourg private investor 

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average ased on the AUM. 
 

To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity. 

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

 -  Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 39.1% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800E4UA5UJR4RC490 Product name : BNP PARIBAS FUNDS CHINA A-SHARES 

MULTI-FACTOR EQUITY 

DIVIDEND 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental and 
social characteristics promoted by the financial product: 

-  The percentage of the portfolio compliant with the RBC Policy: 100% 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍÔÃÐÃÂ À× %3' ¿Ì¿lysis based on the ESG internal 
proprietary methodology: 95.7% 

- 4ÆÃ ÕÃÇÅÆÒÃÂ ¿ÔÃÐ¿ÅÃ %3' ÑÁÍÐÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ Áompared to the weighted 
average ESG score of its investment universe: 53.1 vs 43.7 (MSCI China A Onshore (USD) NR) 

 
-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as defined in 
Article 2 (17) of the SFDR regulation: 39.1% 

ŕand compared to previous periods ? 

Indicator 2022* 2023**  2024***  2025***  Comment 
The percentage of the 
portfolio compliant with 
the RBC policy 

100% 100% 100% 100% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The percentage of the 
portfolio covered by the 
ESG analysis based on the 
ESG internal proprietary 
methodology 

93.7% 96.4% 96.9% 95.7% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The weighted average ESG 
score of the portfolio 
compared to the weighted 
average ESG score of its 
investment universe  

47.0 vs 
40.5 47.1 vs 39.3 48.0 vs 

39.6 53.1 vs 43.7 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The percentage of the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio invested in 
'sustainable investments' 
as defined in Article 2 (17) 
of the SFDR regulation 

29.5% 34.2% 33.5% 39.1% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported  are expressed as a quarterly weighted average based on the AUM 
 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  



     

 

3 

 

  

 
What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance 
companies that contribute to environmental and/or social objectives through their products and 
services, as well as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several criteria 
into its definition of sustainable investments that are considered to be core components to qualify 
a company as sustainable. These criteria are complementary to each other. In practice, a company 
must meet at least one of the criteria described below in order to be considered as contributing 
to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company can 
be qualified as sustainable investment in case it has more than 20% of its revenues aligned with 
the EU Taxonomy. A company qualifying as sustainable investment through this criteria can for 
example contribute to the following environmental objectives: sustainable forestry, environmental 
restoration, sustainable manufacturing, renewable energy, water supply, sewerage, waste 
management and remediation, sustainable transportation, sustainable buildings, sustainable 
information and technology, scientific research for sustainable development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in 
case it has more than 20% of its revenues aligned with the SDGs and less than 20% of its revenues 
misaligned with the UN SDGs. A company qualifying as sustainable investment through this 
criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and 
sanitation, sustainable and modern energy, sustainable economic growth, sustainable 
infrastructure, sustainable cities, sustainable consumption and production patterns, fight against 
climate change, conservation and sustainable use of oceans, seas and marine resources, 
protection, restoration and sustainable use of oceans, seas and marine resources, protection, 
restoration and sustainable use of terrestrial ecosystems, sustainable management of forests, 
fight against desertification, land degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender equality, 
women and girls empowerment, availability of water and sanitation, access to affordable, reliable 
and modern energy, inclusive and sustainable economic growth, full and productive employment 
and decent work, resilient infrastructure, inclusive and sustainable industrialization, reduced 
inequality, inclusive, safe and resilient cities and human settlements, peaceful and inclusive 
societies, access to justice and effective, accountable and inclusive institutions, global partnership 
for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model to 
align with the objective of maintaining the global temperature rise below 1.5°C. A company 
qualifying as sustainable investment through this criteria can for example contribute to the 
following environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within 
the relevant sector and geographical region. The E or S best performer assessment is based on 
the BNPP AM ESG scoring methodology. The methodology scores companies and assesses them 
against a peer group comprising companies in comparable sectors and geographical regions. A 
company with a contribution score above 10 on the Environmental or Social pillar qualifies as 
best performer. A company qualifying as sustainable investment through this criteria can for 
example contribute to the following objectives: 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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number of adverse sustainability impacts caused by companies in which we invest. 
Outcome of this assessment may impact the valuation models as well as the portfolio 
construction depending on the severity and materiality of adverse impacts identified. 

Thus, the Investment Manager considers principal adverse sustainability impacts 
throughout the investment process through the use of the internal ESG scores and 
construction of the portfolio with an improved ESG profile compared to its investment 
universe. 

The Forward-looking perspective defines a set of objectives and developed performance 
indicators to measure how the researches, portfolios and commitments are aligned on 
three issues, the '3Es' (Energy transition, Environmental sustainability, Equality & inclusive 
growth) and thus support investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other 
experts. 

As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account: 

Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which BNPP AM considers principal 
adverseimpacts of investment decisions on sustainability factors taking due account of the 
size, thenature and scale of its activities and the types of financial products managed can 
be found in the BNPP AM SFDR disclosure statement: sustainability risk integration and 
Principal Adverse Impacts considerations (SFDR: Sustainability-related disclosures - BNP 
Paribas) 
 

https://group.bnpparibas/en/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/sfdr-sustainability-related-disclosures
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How did this financial product consider principal adverse impacts on 
sustainability factors ? 
The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. These 
pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise as well as 
address or mitigate adverse sustainability impacts caused by issuers. 
 
The RBC policy establishes a common framework across investments and economic activities that help 
identify industries and behaviours presenting a high risk of adverse impacts in violation of international 
norms. As part of the RBC Policy, sector policies provide a tailored approach to identify and prioritize 
principal adverse impacts based on the nature of the economic activity, and in many cases, the 
geography in which these economic activities take place. 
 
The ESG Integration Guidelines includes a series of commitments, which are material to consideration 
of principal adverse sustainability impacts, and guides the internal ESG integration process. The 
proprietary ESG scoring framework includes an assessment of a number of adverse sustainability 
impacts caused by companies in which we invest. Outcome of this assessment may impact the valuation 
models as well as the portfolio construction depending on the severity and materiality of adverse 
impacts identified. 
Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio with 
an improved ESG profile compared to its investment universe. 
 
The Forward-looking perspective defines a set of objectives and developed performance indicators to 
measure how the researches, portfolios and commitments are aligned on three issues, the '3Es' (Energy 
transition, Environmental sustainability, Equality & inclusive growth) and thus support investment 
processes. 
 
Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing research, 
collaboration with other long-term investors, and dialogue with NGOs and other experts. 
 
Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration Guidelines, 
and Engagement and Voting Policy which include the following provisions : 
 
-  Exclusion of issuers that are in violation of international norms and conventions and issuers that 

are involved in activities presenting an unacceptable risk to society and/or the environment 
 
-  Engagement with issuers with the aim of encouraging them to improve their environmental, social 

and governance practices and, thus, mitigate potential adverse impacts 
 
-  In case of equity holdings, voting at Annual General Meetings of companies the portfolio is invested 

in to promote good governance and advance environmental and social issues 
 
-  Ensuring all securities included in the portfolio have supportive ESG research 
 
-  Managing portfolios so that their aggregate ESG score is better than the relevant benchmark or 

universe 
 
"¿ÑÃÂ ÍÌ ÒÆÃ ¿ÀÍÔÃ ¿ÎÎÐÍ¿ÁÆő ¿ÌÂ ÂÃÎÃÌÂÇÌÅ ÍÌ ÒÆÃ ÁÍËÎÍÑÇÒÇÍÌ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ūÇŔÃŔ 
the type of issuer), the financial product considers and addresses or mitigates the following principal 
adverse sustainability impacts: 
 
Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
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8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global Compact  
principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons and 
biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
More detailed information on the manner in which BNPP AM considers principal adverseimpacts of 
investment decisions on sustainability factors taking due account of the size, thenature and scale of its 
activities and the types of financial products managed can be found in the BNPP AM SFDR disclosure 
statement: sustainability risk integration and Principal Adverse Impacts considerations (SFDR: 
Sustainability-related disclosures - BNP Paribas) 

  

https://group.bnpparibas/en/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/sfdr-sustainability-related-disclosures
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What were the top investments of this financial product?  

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025 . 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 93.0%.  

The proportion of sustainable investments of the financial product is 39.1%.   

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

 

 

 

 

Largest investments**  Sector 
% 
Assets*  Country**  

    CONTEMPORARY AMPEREX TECHNOLOGY CO LTD A Industrials 6.70% China 
CHINA MERCHANTS BANK LTD A A Financials 5.40% China 
PING AN INSURANCE GROUP CO OF CHINA LTD A Financials 4.20% China 
ZHONGJI INNOLIGHT LTD A A Information Technology 4.00% China 

CHINA YANGTZE POWER LTD A A Utilities 3.33% China 
ZHEJIANG SANHUA CO LTD A Industrials 3.24% China 
HUATAI SECURITIES LTD A A Financials 3.21% China 
CITIC SECURITIES LTD A A Financials 2.95% China 
JIANGSU HENGRUI MEDICINE LTD A A Health Care 2.80% China 
INDUSTRIAL AND COMMERCIAL BANK OF CHINA LTD A Financials 2.59% China 
JIANGSU HENGLI HYDRAULIC LTD A A Industrials 2.53% China 
SHENGYI TECHNOLOGY LTD A A Information Technology 2.53% China 

FUYAO GLASS INDUSTRY GROUP LTD A A Consumer Discretionary 2.43% China 

SHENNAN CIRCUITS LTD A A Information Technology 2.40% China 

MIDEA GROUP LTD A A Consumer Discretionary 2.32% China 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is on 
31.12.2025 
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In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025 . 
The largest investments are based on official accounting data and are based on the transaction date. 
 
 

Sectors (Level 2) % Asset 

  Capital Goods 24,79% 

Technology Hardware & Equipment 14,36% 

Semiconductors & Semiconductor Equipment 8,32% 

Banks 7,99% 

Pharmaceuticals  Biotechnology & Life Sciences 6,25% 

Financial Services 6,16% 

Insurance 5,84% 

Food  Beverage & Tobacco 5,22% 

Materials 4,06% 

Utilities 3,33% 

Consumer Durables & Apparel 3,25% 

Automobiles & Components 3,15% 

Cash 2,97% 

Transportation 1,56% 

Energy 1,25% 

Media & Entertainment 0,90% 

Software & Services 0,60% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

93.0%

#1A Sustainable
39.1%*

Taxonomy-aligned
4.1%*

Other environmental
14.1%*

Social
26.7%*

#1B Other E/S 
characteristics

53.9%#2 Other
7.0%



https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 2.8% / / 

2023**  2.1% / / 

2024***  3.1% 0.0% 0.0% 

2025***  4.1% 0.0% 0.0% 

*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported  are expressed as a quarterly weighted average based on the AUM 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

   

 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

0,0%

0,0%

4,1%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

0,0%

0,0%

4,1%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time 

 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 

The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 14.1%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 26.7% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 

The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product or 

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining the 
improvement of the ESG profile of the financial product. In addition, those investments are made in 
compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

-  The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in sensitive sectors (tobacco, coal, controÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  

-  The financial product shall comply with the RBC Policy by excluding companies involved in 
controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő ÍÐ 
to cause unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, can be 
found on the website of the investment manager: Sustainability documents -  BNPP AM Corporate 
English (https://www.bnpparibas-am.com/sustainability-documents/ ) 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

https://www.bnpparibas-am.com/sustainability-documents/
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-  The financial product shall have the weighted average ESG score of its portfolio higher than the 
weighted average ESG score of its investment universe, as defined in the Prospectus0 

-  The financial product shall have at least 75% of its assets (excluding ancillary liquid assets) covered 
by the ESG analysis based on the ESG internal proprietary methodology 

-  The financial product shall invest at least 15% of its assets in 'sustainable investments' as defined 
in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable investment' 
are indicated in the above question 'What were the objectives of the sustainable investments that 
the financial product partially intends to make and does the sustainable investments contribute to 
such objectives' and the quantitative and qualitative thresholds are mentioned in the main part of 
the Prospectus 

In addition, the management company has implemented a voting and engagement policy. Several 
examples of commitments are detailed in the vote and commitment section of the Sustainability 
Report. These documents are available at the following link: Sustainability -  BNPP AM Luxembourg 
private investor 

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity.  

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 27.6% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800OH7ZWAA6D12V59 Product name : BNP PARIBAS FUNDS CHINA EQUITY 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  

 





     

3 

 

 

The internal methodology, as defined in the main part of the Prospectus, integrates several 
criteria into its  definition of sustainable investments that are considered to be core components 
to qualify a company as sustainable. These criteria are complementary to each other. In practice, 
a company must meet at least one of the criteria described below in order to be considered as 
contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company 
can be qualified as sustainable investment in case it has more than 20% of its revenues aligned 
with the EU Taxonomy. A company qualifying as sustainable investment through this criteria 
can for example contribute to the following environmental objectives: sustainable forestry, 
environmental restoration, sustainable manufacturing, renewable energy, water supply, 
sewerage, waste management and remediation, sustainable transportation, sustainable 
buildings, sustainable information and technology, scientific research for sustainable 
development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in 
case it has more than 20% of its revenues aligned with the SDGs and less than 20% of its 
revenues misaligned with the UN SDGs. A company qualifying as sustainable investment through 
this criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and sanitation, 
sustainable and modern energy, sustainable economic growth, sustainable infrastructure, 
sustainable cities, sustainable consumption and production patterns, fight against climate 
change, conservation and sustainable use of oceans, seas and marine resources, protection, 
restoration and sustainable use of terrestrial ecosystems, sustainable management of forests, 
fight against desertification, land degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender equality, 
women and girls empowerment, availability of water and sanitation, access to affordable, 
reliable and modern energy, inclusive and sustainable economic growth, full and productive 
employment and decent work, resilient infrastructure, inclusive and sustainable 
industrialization, reduced inequality, inclusive, safe and resilient cities and human settlements, 
peaceful and inclusive societies, access to justice and effective, accountable and inclusive 
institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model 
to align with the objective of maintaining the global temperature rise below 1.5°C. A company 
qualifying as sustainable investment through this criteria can for example contribute to the 
following environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within 
the relevant sector and geographical region. The E or S best performer assessment is based on 
the BNPP AM ESG scoring methodology. The methodology scores companies and assesses them 
against a peer group comprising companies in comparable sectors and geographical regions. A 
company with a contribution score above 10 on the Environmental or Social pillar qualifies as 
best performer. A company qualifying as sustainable investment through this criteria can for 
example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions 
reduction, renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good corporate 
governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental 
and/or social projects are also qualified as sustainable investments provided that these debt 
securities receive an investment recommendation 'POSITIVE' or 'NEUTRAL' from the 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other 
experts. 

As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account:  

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

 

 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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How did this financial product consider principal adverse impacts on 
sustainability factors ? 
The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. 
These pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise 
as well as address or mitigate adverse sustainability impacts caused by issuers. 

The RBC policy establishes a common framework across investments and economic activities that 
help identify industries and behaviours presenting a high risk of adverse impacts in violation of 
international  norms. As part of the RBC Policy, sector policies provide a tailored approach to 
identify and prioritize principal adverse impacts based on the nature of the economic activity, and 
in many cases, the geography in which these economic activities take place. 

The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG integration 
process. The proprietary ESG scoring framework includes an assessment of a number of adverse 
sustainability impacts caused by companies in which we invest. Outcome of this assessment may 
impact the valuation models as well as the portfolio construction depending on the severity and 
materiality  of adverse impacts identified. 

Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio 
with an improved ESG profile compared to its investment universe. 

The Forward-looking perspective defines a set of objectives and developed performance indicators 
to measure how the researches, portfolios and commitments are aligned on three issues, the '3Es' 
(Energy transition, Environmental sustainability, Equality & inclusive growth) and thus support 
investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other experts. 

Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration 
Guidelines, and Engagement and Voting Policy which include the following provisions: 

- Exclusion of issuers that are in violation of international norms and conventions and issuers 
that are involved in activities presenting an unacceptable risk to society and/or the 
environment 

- Engagement with issuers with the aim of encouraging them to improve their environmental, 
social and governance practices and, thus, mitigate potential adverse impacts 

- In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues 

- Ensuring all securities included in the portfolio have supportive ESG research 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 

 

 

 

 

 

 



https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures




https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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The compliance of those investments with the requirements laid down in article 3 of Regulation (EU) 
2020/852 (Taxonomy Regulation) has not been subject to an assurance provided by an auditor or 
review by a third party. 
  
 
Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy  1?  

 
 
 

 
 
 
 
 
 
 
 
 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

   

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 2.2% / / 

2023**  2.5% / / 

2024***  2,8% 0% 0% 

2025***  4.9% 0% 0% 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 given the 
level of data at the disposal of the management company at the time. 

 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 16.7%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 14.3% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product, or 

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 



https://www.bnpparibas-am.com/sustainability-documents/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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Not applicable 

   

How did this financial product perform compared with the broad market index?  

Not applicable   
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 Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 SUSTAINABLE INVESTMENT OBJECTIVE 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both contribute 
to a social objective and to an environmental objective (aligned or not with the taxonomy of the EU) and the 
figures shown take this into account. However, the same issuer can only be recognised once for sustainable 
investments (#1A Sustainable). 

 
 
To what extent was the sustainable investment objective of this financial  
product met?  

The sustainable investment objective of the BNP Paribas Clean Energy Solutions fund is to participate 
in the transition to a sustainable world by investing in companies which provide environmental 
solutions facilitating the transition to a low carbon economy with the aim to deliver a positive 
environmental contribution. As such, the selection of the underlying issuers will be made by focusing 
on generating a net reduction of global greenhouse gas emissions to mitigate climate change. 

At all times, this financial product invests in equities and/or equity equivalent securities issued by 
worldwide companies that have at least 20% of their economic activities (measured via Revenue, CapEx 
or OpEx) aligned to the provision of clean energy solutions. 

 

Did this financial product have a sustainable investment objective? 
Yes No 

It made a sustainable 
investment with an   
environmental objective: 
97.1%*  

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
had a proportion of __ % of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective: 19.1%*   

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800MKBV8QXZDC9E79 Product name : BNP PARIBAS FUNDS Energy Transition     

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not lay down a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  

 

 

 

 

 

 

 

 







https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF




https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
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What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments used to meet the sustainable investment objective in 
accordance with the binding elements of its investment strategy is 99.1%. 

 

In which economic sectors were the investments made ?   

 

 

 

 

 

 

 

 
 

 
 
 
Source of data: BNP Paribas Asset Management, calculated on 31/12/2025 
The largest investments are based on official accounting data and are based on the transaction date. 
 
 

 

To what extent were sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The two graphs below illustrate, according to the data available, the extent to which sustainable 
investments with an environmental objective are aligned with the EU Taxonomy and contribute to the 
environmental objectives of climate change mitigation and adaptation. 
 
 
 

Sectors (Level 2) % Asset 

  Capital Goods 63,16% 
Materials 9,64% 
Energy 9,13% 
Semiconductors & Semiconductor 
Equipment 

5,88% 
Software & Services 3,42% 
Utilities 3,40% 
Technology Hardware & Equipment 3,07% 
Financial Services 1,70% 
Transportation 0,67% 
Cash -0,06% 

 
 
 
 
 

The category #1 Sustainable covers sustainable investments with environmental or social objectives. 
 
The sub-category #2 Not sustainable includes the remaining investments of the financial product which are 
neither aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments.  

 

 

 

Investments

#1 Sustainable
99.1%*

Environmental
97.1%*

Taxonomy-aligned
37.3%*

Other
60.2%*Social

19.1%
#2 Not sustainable

0.9%

Asset allocation 
describes the share 
of investments in 
specific assets 



https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What is the share of investments in transitional and enabling activities? 

The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 28.1% / / 

2023**  36.5% / / 

2024***  41.2% 12.8% 10.5% 

2025***  37.3% 11.1% 9.4% 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported in 2024 and 2025 are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 given the 
level of data at the disposal of the management company at the time. 

The graphs below show in green the percentage of investments that were aligned with the EU 
Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign 
bonds*, the first graph shows the Taxonomy-alignment in relatio n to all the investments of the 
financial product including sovereign bonds, while the second graph shows the Taxonomy-alignment 
only in relation to the investments of the financial product other than sovereign bonds. 

 

   

 

*   For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

**  Real taxonomy aligned 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: : 
-  turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
compagnies 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies e.g. for a 
transition to a 
green economy  

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 



https://www.bnpparibas-am.com/sustainability-documents/
https://www.bnpparibas-am.com/sustainability-documents/
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 Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 SUSTAINABLE INVESTMENT OBJECTIVE 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both contribute 
to a social objective and to an environmental objective (aligned or not with the taxonomy of the EU) and the 
figures shown take this into account. However, the same issuer can only be recognised once for sustainable 
investments (#1A Sustainable). 

 
 
To what extent was the sustainable investment objective of this financial  
product met?  

The sustainable investment objective of the BNP Paribas Climate Change is to help or accelerate the 
transition to a more sustainable economy by focusing on challenges related to climate change. 

At all times, this sub-fund invests at least 75% of its assets in equities and/or equity equivalent 
securities, issued by global companies with business in activities focused on on delivering solutions to 
address climate change.  

These activities include, but are not limited to: 

Did this financial product have a sustainable investment objective? 
Yes No 

It made a sustainable 
investment with an   
environmental objective: 
65.1%*  

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
had a proportion of __ % of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective: 68.5%*   

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800MFG2F3TMBPXF95 Product name : BNP Paribas Funds Climate Change 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not lay down a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments used to meet the sustainable investment objective in 
accordance with the binding elements of its investment strategy is 99.1%. 

 

In which economic sectors were the investments made ?   

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 

 

  

Sectors (Level 2) % Asset 

  Capital Goods 36,11% 
Technology Hardware & Equipment 13,46% 
Utilities 11,24% 
Software & Services 11,11% 
Materials 10,31% 
Semiconductors & Semiconductor 
Equipment 

6,03% 
Commercial & Professional Services 3,14% 
Automobiles & Components 2,57% 
Equity Real Estate Investment Trusts 
(REITs) 

1,98% 

Pharmaceuticals  Biotechnology & Life 
Sciences 

1,71% 

Food  Beverage & Tobacco 1,40% 
Cash 0,94% 
Derivatives 0,01% 

 
 
 
 
 

The category #1 Sustainable covers sustainable investments with environmental or social objectives. 
 
The sub-category #2 Not sustainable includes the remaining investments of the financial product which are 
neither aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments.  

 

 

 

Investments

#1 Sustainable
99.1%*

Environmental
65.1%*

Taxonomy-aligned
12.2%*

Other
53.6%*Social

68.6%
#2 Not sustainable

0.9%

Asset allocation 
describes the share 
of investments in 
specific assets 



https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What is the share of investments in transitional and enabling activities? 

The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

    

 Revenue Capex Opex 
2022* 13.2% / / 

2023**  12.8% / / 

2024***  15.5% 8.5% 8.0% 

2025***  12.2% 6.4% 5.5% 

*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average.   
*** Figures reported are expressed as a quarterly weighted average based on the AUM 
 
 The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time 
 

 

The graphs below show in green the percentage of investments that were aligned with the EU 
Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign 
bonds*, the first graph shows the Taxonomy-alignment in relatio n to all the investments of the 
financial product including sovereign bonds, while the second graph shows the Taxonomy-alignment 
only in relation to the investments of the financial product other than sovereign bonds. 

 
 
  

 

*   For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

**  Real taxonomy aligned 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: : 
-  turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
compagnies 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies e.g. for a 
transition to a 
green economy  

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 



https://www.bnpparibas-am.com/en/sustainability-bnpp-am/sustainability-documents/
https://www.bnpparibas-am.com/en/sustainability-bnpp-am/sustainability-documents/


https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity. 

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 44.5% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 549300QCLXI3Z66W9N16 

 

 

Product name : BNP Paribas Funds Consumer Innovators 

 

 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍËÎÊÇ¿ÌÒ ÕÇÒÆ ÒÆÃ 2"# 0ÍÊÇÁ× : 100% 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍÔÃÐÃÂ À× %3' ¿Ì¿Ê×ÑÇÑ À¿ÑÃÂ ÍÌ ÒÆÃ %3' 
internal proprietary methodology : 99.8% 

- 4ÆÃ ÕÃÇÅÆÒÃÂ ¿ÔÃÐ¿ÅÃ %3' ÑÁÍÐÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ Áompared to the weighted 
average ESG score of its investment universe: 58.0 vs 56.7  (MSCI World Consumer Discretionary 
10-40 (EUR) NR) 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as 
defined in Article 2 (17) of the SFDR regulation : 44.5% 

ŕand compared to previous periods ? 

Indicator  2022* 2023**  2024***  2025***  Comment  
The percentage of the portfolio compliant with 
the RBC policy 100% 100% 100% 100% )Ì ÊÇÌÃ ÕÇÒÆ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 

commitment 
The percentage of the portfolio covered by the 
ESG analysis based on the ESG internal 
proprietary methodology 

98.6% 99.6% 100% 99.8% )Ì ÊÇÌÃ ÕÇÒÆ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The weighted average ESG score of the 
portfolio compared to the weighted average 
ESG score of its investment universe 

60.7 vs 57.9 59.4 vs 55.7 58.8 vs 55.1 58.0 vs 56.7 )Ì ÊÇÌÃ ÕÇÒÆ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio invested in 'sustainable investments' 
as defined in Article 2 (17) of the SFDR 
regulation 

42.6% 43.0% 45.0% 44.5% )Ì ÊÇÌÃ ÕÇÒÆ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

*Figures reported in 2022 were calculated on the closing date of the accounting year  
** Figures reported in 2023 are expressed as a quarterly weighted average.  
***Figures reported are expressed as a quarterly weighted based on the AUM.  
 
 

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance companies 
that contribute to environmental and/or social objectives through their products and services, as well 
as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several criteria into 
its definition of sustainable investments that are considered to be core components to qualify a 
company as sustainable. These criteria are complementary to each other. In practice, a company must 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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meet at least one of the criteria described below in order to be considered as contributing to an 
environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company can be 
qualified as sustainable investment in case it has more than 20% of its revenues aligned with the EU 
Taxonomy. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following environmental objectives: sustainable forestry, environmental restoration, 
sustainable manufacturing, renewable energy, water supply, sewerage, waste management and 
remediation, sustainable transportation, sustainable buildings, sustainable information and technology, 
scientific research for sustainable development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in case it 
has more than 20% of its revenues aligned with the SDGs and less than 20% of its revenues misaligned 
with  the UN SDGs. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and sanitation, sustainable 
and modern energy, sustainable economic growth, sustainable infrastructure, sustainable cities, 
sustainable consumption and production patterns, fight against climate change, conservation and 
sustainable use of oceans, seas and marine resources, protection, restoration and sustainable use of 
terrestrial ecosystems, sustainable management of forests, fight against desertification, land 
degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, inclusive and 
equitable quality education and lifelong learning opportunities, gender equality, women and girls 
empowerment, availability of water and sanitation, access to affordable, reliable and modern energy, 
inclusive and sustainable economic growth, full and productive employment and decent work, resilient 
infrastructure, inclusive and sustainable industrialization, reduced inequality, inclusive, safe and 
resilient  cities and human settlements, peaceful and inclusive societies, access to justice and effective, 
accountable and inclusive institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model to align 
with the objective of maintaining the global temperature rise below 1.5°C. A company qualifying as 
sustainable investment through this criteria can for example contribute to the following environmental 
objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within the 
relevant sector and geographical region. The E or S best performer assessment is based on the BNPP 
AM ESG scoring methodology. The methodology scores companies and assesses them against a peer 
group comprising companies in comparable sectors and geographical regions. A company with a 
contribution score above 10 on the Environmental or Social pillar qualifies as best performer. A company 
qualifying as sustainable investment through this criteria can for example contribute to the following 
objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions reduction, 
renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder management 
(supply chain, contractors, data), business ethics preparedness, good corporate governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental and/or 
social projects are also qualified as sustainable investments provided that these debt securities receive 
an investment recommendation 'POSITIVE' or 'NEUTRAL' from the Sustainability Center following the 
issuer and underlying project assessment based on a proprietary Green/Social/Sustainability Bond 
Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should follow 
good governance practices. BNP Paribas Asset Management (BNPP AM) uses its proprietary 
methodology to assess all companies against these requirements. 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

SFDR:%20Sustainability-related%20disclosures%20-%20BNP%20Paribas
SFDR:%20Sustainability-related%20disclosures%20-%20BNP%20Paribas
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How did this financial product consider principal adverse impacts on 
sustainability factors ? 

The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. These 
pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise as well as 
address or mitigate adverse sustainability impacts caused by issuers. 

The RBC policy establishes a common framework across investments and economic activities that help 
identify industries and behaviours presenting a high risk of adverse impacts in violation of international 
norms. As part of the RBC Policy, sector policies provide a tailored approach to identify and prioritize 
principal adverse impacts based on the nature of the economic activity, and in many cases, the 
geography in which these economic activities take place. 

The ESG Integration Guidelines includes a series of commitments, which are material to consideration 
of principal adverse sustainability impacts, and guides the internal ESG integration process. The 
proprietary ESG scoring framework includes an assessment of a number of adverse sustainability 
impacts caused by companies in which we invest. Outcome of this assessment may impact the valuation 
models as well as the portfolio construction depending on the severity and materiality of adverse 
impacts identified. 

Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio with 
an improved ESG profile compared to its investment universe. 

The Forward-looking perspective defines a set of objectives and developed performance indicators to 
measure how the researches, portfolios and commitments are aligned on three issues, the '3Es' (Energy 
transition, Environmental sustainability, Equality & inclusive growth) and thus support investment 
processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing research, 
collaboration with other long-term investors, and dialogue with NGOs and other experts. 

Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration Guidelines, 
and Engagement and Voting Policy which include the following provisions : 

- Exclusion of issuers that are in violation of international norms and conventions and issuers 
that are involved in activities presenting an unacceptable risk to society and/or the 
environment 

- Engagement with issuers with the aim of encouraging them to improve their environmental, 
social and governance practices and, thus, mitigate potential adverse impacts 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 
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- In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues 

- Ensuring all securities included in the portfolio have supportive ESG research 

- Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 
or universe 

Based on the above approach, and depending on the composition of the finaÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ūÇŔÃŔ 
the type of issuer), the financial product considers and addresses or mitigates the following principal 
adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global Compact  
principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons and 
biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability factors 
are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure statement: 
SFDR: Sustainability-related disclosures - BNP Paribas  

  

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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What were the top investments of this financial product?  

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 99.4%. 

The proportion of sustainable investments of the financial product is 44.5%. 

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

 

 

 

 

 

 

Largest investments**  Sector % Assets*  Country**  

    AMAZON COM INC Consumer Discretionary 9.62% United States 

TESLA INC Consumer Discretionary 9.39% United States 
HOME DEPOT INC Consumer Discretionary 8.21% United States 
LVMH Consumer Discretionary 6.27% France 
SONY GROUP CORP Consumer Discretionary 5.40% Japan 
BOOKING HOLDINGS INC Consumer Discretionary 4.11% United States 
HILTON WORLDWIDE HOLDINGS INC Consumer Discretionary 4.11% United States 
MERCADOLIBRE INC Consumer Discretionary 4.07% Uruguay 
FAST RETAILING LTD Consumer Discretionary 3.62% Japan 
NIKE INC CLASS B B Consumer Discretionary 3.23% United States 
STARBUCKS CORP Consumer Discretionary 2.55% United States 
FERRARI NV Consumer Discretionary 2.53% Italy 
APTIV PLC Consumer Discretionary 2.37% Republic of Ireland 
SHOPIFY INC A Information Technology 2.20% Canada 
LOREAL SA Consumer Staples 2.10% France 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: 
31.12.2025 
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In which economic sectors were the investments made ? 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 
 

 

 

 

 

Sectors (Level 2) % Asset 

  Consumer Discretionary Distribution & Retail 29.32% 

Consumer Durables & Apparel 20.13% 

Consumer Services 19.14% 

Automobiles & Components 16.46% 

Media & Entertainment 4.80% 

Software & Services 4.04% 

Household & Personal Products 2.69% 

Consumer Staples Distribution & Retail 1.82% 

Technology Hardware & Equipment 0.93% 

Financial Services 0.54% 

Cash 0.12% 

Derivatives 0.01% 

  

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

99.4%

#1A Sustainable
44.5%*

Taxonomy-aligned
10.6%*

Other environmental
20.3%*

Social
27.2%*

#1B Other E/S 
characteristics

54.9%#2 Other
0.6%
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To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The financial product did not commit itself to having a minimum proportion of sustainable 
investments with an environmental objective in economic activities that are considered 
environmentally sustainable within the meaning of the EU Taxonomy, but did do so. 
 
The two graphs below illustrate, according to the data available, the extent to which sustainable 
investments with an environmental objective are aligned with the EU Taxonomy and contribute to the 
environmental objectives of climate change mitigation and adaptation. 
 
The management company uses data from third-party providers to measure the proportion of 
ÇÌÔÃÑÒËÃÌÒÑ ÒÆ¿Ò ¿ÐÃ ¿ÊÇÅÌÃÂ ÕÇÒÆ ÒÆÃ %5 4¿ÖÍÌÍË×Ŕ 0ÐÍÔÇÂÃÐÑ ÁÍÊÊÃÁÒ ÁÍËÎ¿ÌÇÃÑŜ ÑÃÊÄ-reported 
alignment KPIs and may use equivalent information where these are not readily available in public 
disclosures.  More information on BNPP AM the methodology and the providers used can be found 
here: https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD 
   
The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Further updates of the prospectus and the alignment of commitments with the 
EU Taxonomy may be made accordingly. 
 
Economic activities that are not recognised by the EU taxonomy are not necessarily harmful to the 
environment or unsustainable. Moreover, not all activities that can make a substantial contribution 
to environmental and social objectives are yet integrated into the EU Taxonomy. 
 
The compliance of those investments with the requirements laid down in article 3 of Regulation (EU) 
2020/852 (Taxonomy Regulation) has not been subject to an assurance provided by an auditor or 
review by a third party. 
  
 
Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy  1?  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  

https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD


     

11 

 

 
 

What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 3.7% / / 

2023**  8.9% / / 

2024***  9.5% 0.3% 0.0% 

2025***  10.6% 0.3% 0.0% 

 

*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 given the 
level of data at the disposal of the management company at the time. 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

 

 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

0,0%

0,3%

10,6%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned
investments
Nuclear

Fossil gas

0,0%

0,2%

10,6%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 20.3%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 27.2% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product.  

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in ÑÃÌÑÇÒÇÔÃ ÑÃÁÒÍÐÑ ūÒÍÀ¿ÁÁÍő ÁÍ¿Êő ÁÍÌÒÐÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  
- The financial product shall comply with the RBC Policy by excluding companies involved in 

controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő 
or to cause unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, 
can be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English  (https://www.bnpparibas-am.com/sustainability-documents/) 

- The financial product shall have the weighted average ESG score of its portfolio higher than 
the average weighted ESG score of its investment universe, as defined in the Prospectus 

- The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the proprietary ESG methodology 

 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

https://www.bnpparibas-am.com/sustainability-documents/
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- The financial product shall invest at least 30% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
ÇÌÔÃÑÒËÃÌÒǣ ¿ÐÃ ÇÌÂÇÁ¿ÒÃÂ ÇÌ ÒÆÃ ¿ÀÍÔÃ ÏÓÃÑÒÇÍÌ ŝ7Æ¿Ò ÕÃÐÃ ÒÆÃ ÍÀÈÃÁÒÇÔÃÑ ÍÄ ÒÆÃ ÑÓÑÒ¿ÇÌ¿ÀÊÃ 
investments that the financial product partially made and how did the sustainable investment 
contribute to such objectivesřŞ ¿ÌÂ ÒÆÃ ÏÓ¿ÌÒÇÒ¿ÒÇÔÃ ¿ÌÂ ÏÓ¿ÊÇÒ¿ÒÇÔÃ ÒÆÐÃÑÆÍÊÂÑ ¿ÐÃ ËÃÌÒÇÍÌÃÂ 
in the main part of the Prospectus 

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: Sustainability -  BNPP 
AM Luxembourg private investor 

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/


     

1 

 

 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity. 

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste  

-  Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 45.7% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 2138004CX3USCVHG2V51 

 

 

 

 

Product name : BNP Paribas Funds Disruptive Technology 

 

 

 

 

 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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1. A company with an economic activity aligned with the EU Taxonomy objectives. A company can be 
qualified as sustainable investment in case it has more than 20% of its revenues aligned with the EU 
Taxonomy. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following environmental objectives: sustainable forestry, environmental restoration, 
sustainable manufacturing, renewable energy, water supply, sewerage, waste management and 
remediation, sustainable transportation, sustainable buildings, sustainable information and technology, 
scientific research for sustainable development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in case it 
has more than 20% of its revenues aligned with the SDGs and less than 20% of its revenues misaligned 
with  the UN SDGs. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and sanitation, sustainable 
and modern energy, sustainable economic growth, sustainable infrastructure, sustainable cities, 
sustainable consumption and production patterns, fight against climate change, conservation and 
sustainable use of oceans, seas and marine resources, protection, restoration and sustainable use of 
terrestrial ecosystems, sustainable management of forests, fight against desertification, land 
degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, inclusive and 
equitable quality education and lifelong learning opportunities, gender equality, women and girls 
empowerment, availability of water and sanitation, access to affordable, reliable and modern energy, 
inclusive and sustainable economic growth, full and productive employment and decent work, resilient 
infrastructure, inclusive and sustainable industrialization, reduced inequality, inclusive, safe and 
resilient  cities and human settlements, peaceful and inclusive societies, access to justice and effective, 
accountable and inclusive institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model to align 
with the objective of maintaining the global temperature rise below 1.5°C. A company qualifying as 
sustainable investment through this criteria can for example contribute to the following environmental 
objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within the 
relevant sector and geographical region. The E or S best performer assessment is based on the BNPP 
AM ESG scoring methodology. The methodology scores companies and assesses them against a peer 
group comprising companies in comparable sectors and geographical regions. A company with a 
contribution score above 10 on the Environmental or Social pillar qualifies as best performer. A company 
qualifying as sustainable investment through this criteria can for example contribute to the following 
objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions reduction, 
renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder management 
(supply chain, contractors, data), business ethics preparedness, good corporate governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental and/or 
social projects are also qualified as sustainable investments provided that these debt securities receive 
an investment recommendation 'POSITIVE' or 'NEUTRAL' from the Sustainability Center following the 
issuer and underlying project assessment based on a proprietary Green/Social/Sustainability Bond 
Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should follow 
good governance practices. BNP Paribas Asset Management (BNPP AM) uses its proprietary 
methodology to assess all companies against these requirements. 

More information on the internal methodology can be found on the website of the investment manager: 
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63 

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures




https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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In which economic sectors were the investments made ?   

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 
 

 

 

 

Sectors (Level 2) % Asset 

  Semiconductors & Semiconductor Equipment 27.97% 

Software & Services 22.93% 

Technology Hardware & Equipment 15.00% 

Media & Entertainment 10.46% 

Consumer Discretionary Distribution & Retail 6.20% 

Financial Services 5.84% 

Commercial & Professional Services 3.10% 

Health Care Equipment & Services 2.29% 

Capital Goods 2.07% 

Real Estate Management & Development 1.73% 

Cash 1.61% 

Equity Real Estate Investment Trusts (REITs) 0.76% 

Derivatives 0.05% 
  

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

98.2%

#1A Sustainable
45.7%*

Taxonomy-aligned
6.2%*

Other environmental
19.5%*

Social
38.0%*

#1B Other E/S 
characteristics

52.5%#2 Other
1.8%



https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 1.2% / / 

2023**  3.5% / / 

2024***  5.4% 0.3% 0.2% 

2025***  6.2% 0.1% 0.1% 

 

*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 given the 
level of data at the disposal of the management company at the time. 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

0,1%

0,1%

6,2%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

0,1%

0,1%

6,2%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 



https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/%20section
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/%20section
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-  The financial product shall have the weighted average ESG score of its portfolio higher than 
the weighted average ESG score of its investment universe, as defined in the Prospectus 

- The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology 

- The financial product shall invest at least 30% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
investment' are indicated in the above question 'What are the objectives of the sustainable 
investments that the financial product partially intends to make and does the sustainable 
investments contribute to such objectives' and the quantitative and qualitative thresholds are 
mentioned in the main part of the Prospectus. 

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: 
https://www.bnpparibas-am.com/en/sustainability-documents/  

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en/sustainability-documents/
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Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 
4a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 SUSTAINABLE INVESTMENT OBJECTIVE 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both contribute 
to a social objective and to an environmental objective (aligned or not with the taxonomy of the EU) and the 
figures shown take this into account. However, the same issuer can only be recognised once for sustainable 
investments (#1A Sustainable). 

 
 
To what extent was the sustainable investment objective of this financial  
product met?  

The sustainable investment objective of the BNP Paribas Funds Ecosystem Restoration fund is to participate 
in the transition to a sustainable world by investing in companies which provide environmental solutions 
facilitating the restoration of global ecosystems. As such, the selection of the underlying issuers will be 
made by focusing on positive contribution towards restoring ecosystems. 

At all times, this financial product invests in equities and/or equity equivalent securities issued by 
worldwide companies that have at least 20% of their economic activities (measured via Revenue, CapEx or 
OpEx) aligned to the restoration of ecosystems. 

The Ecosystem restoration themes include but are not limited to ocean health & clean water, smart 
agriculture & food innovation and circular economy & eco-design. 

Did this financial product have a sustainable investment objective? 
Yes No 

It made a sustainable 
investment with an   
environmental objective: 
88.7%*  

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
had a proportion of __ % of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective: 52.4%*   

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800HKAOXDU8ZVEM97 Product name : BNP PARIBAS FUNDS Ecosystem Restoration 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not lay down a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  

 

 

 

 

 

 

 

 







https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF




https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF




https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What is the share of investments in transitional and enabling activities? 

The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 Revenue Capex Opex 
2022* 10.2% / / 

2023**  10.5% / / 

2024***  15.7% 5.1% 4.7% 

2025***  19.8% 5.1% 3.4% 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 given the 
level of data at the disposal of the management company at the time. 

 

The graphs below show in green the percentage of investments that were aligned with the EU 
Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign 
bonds*, the first graph shows the Taxonomy-alignment in relatio n to all the investments of the 
financial product including sovereign bonds, while the second graph shows the Taxonomy-alignment 
only in relation to the investments of the financial product other than sovereign bonds. 

 

  

*   For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

**  Real taxonomy aligned 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: : 
-  turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
compagnies 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies e.g. for a 
transition to a 
green economy  

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 



https://www.bnpparibas-am.com/sustainability-documents/
https://www.bnpparibas-am.com/sustainability-documents/


https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 
 

To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental, social and 
governance practices. 

Corporate issuers 

The investment strategy selects: 

Corporate issuers with good or improving ESG practices within their sector of activity. The ESG 
performance of an 

issuer is evaluated against a combination of environmental, social and governance factors which include 
but arenot limited to:  

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 4.6% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800ZXFTEWI3P6ZJ19 Product name : BNP Paribas Funds Emerging Bond 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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with the UN SDGs. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and sanitation, 
sustainable and modern energy, sustainable economic growth, sustainable infrastructure, sustainable 
cities, sustainable consumption and production patterns, fight against climate change, conservation and 
sustainable use of oceans, seas and marine resources, protection, restoration and sustainable use of 
terrestrial ecosystems, sustainable management of forests, fight against desertification, land 
degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, inclusive 
and equitable quality education and lifelong learning opportunities, gender equality, women and girls 
empowerment, availability of water and sanitation, access to affordable, reliable and modern energy, 
inclusive and sustainable economic growth, full and productive employment and decent work, resilient 
infrastructure, inclusive and sustainable industrialization, reduced inequality, inclusive, safe and 
resilient cities and human settlements, peaceful and inclusive societies, access to justice and effective, 
accountable and inclusive institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model to 
align with the objective of maintaining the global temperature rise below 1.5°C. A company qualifying 
as sustainable investment through this criteria can for example contribute to the following 
environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within the 
relevant sector and geographical region. The E or S best performer assessment is based on the BNPP 
AM ESG scoring methodology. The methodology scores companies and assesses them against a peer 
group comprising companies in comparable sectors and geographical regions. A company with a 
contribution score above 10 on the Environmental or Social pillar qualifies as best performer. A company 
qualifying as sustainable investment through this criteria can for example contribute to the following 
objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions reduction, 
renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder management 
(supply chain, contractors, data), business ethics preparedness, good corporate governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental and/or 
social projects are also qualified as sustainable investments provided that these debt securities receive 
an investment recommendation 'POSITIVE' or 'NEUTRAL' from the Sustainability Center following the 
issuer and underlying project assessment based on a proprietary Green/Social/Sustainability Bond 
Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should follow 
good governance practices. BNP Paribas Asset Management (BNPP AM) uses its proprietary 
methodology to assess all companies against these requirements. 

 

More information on the internal methodology can be found on the website of the investment manager: 
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63  

 

How did the sustainable investments that the financial product partially   
made not cause significant harm to any environmental or social sustainable 
investment objective?  

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

 

 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 

 

 

 

 

 

 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global Compact  
principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons and 
biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability factors 
are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure statement: 
SFDR: Sustainability-related disclosures - BNP Paribas 
 

What were the top investments of this financial product?  

Largest investments**  Sector % Assets*  Country**  

    PHILIPPINES (REPUBLIC OF) 5.50 PCT 30-MAR-2026 Government 2,95% Philippines 

BNPP FD LOCAL EM BD X C Funds 2,34% Luxembourg 

OMAN SULTANATE OF (GOVERNMENT) 4.75 PCT 15-JUN-
2026 

Government 2,07% Oman 

SOUTH AFRICA (REPUBLIC OF) 4.88 PCT 14-APR-2026 Government 1,67% South Africa 

MEXICO (UNITED MEXICAN STATES) (GOVERNMENT) 4.35 
PCT 15-JAN-2047 

Government 1,42% Mexico 

HUNGARY (GOVERNMENT) 5.50 PCT 16-JUN-2034 Government 1,20% Hungary 

PHILIPPINES (REPUBLIC OF) 5.00 PCT 13-JAN-2037 Government 1,20% Philippines 

POLAND (REPUBLIC OF) 3.25 PCT 06-APR-2026 Government 1,16% Poland 

URUGUAY (REPUBLIC OF) 7.63 PCT 21-MAR-2036 Government 1,06% Uruguay 

ARGENTINA REPUBLIC OF GOVERNMENT 4.13 PCT 09-JUL-
2035 

Government 1,01% Argentina 

MEXICO (UNITED MEXICAN STATES) (GOVERNMENT) 2.66 
PCT 24-MAY-2031 

Government 1,01% Mexico 

TURKEY (REPUBLIC OF) 5.25 PCT 13-MAR-2030 Government 0,82% Turkey 

REPUBLIC OF ECUADOR 6.90 PCT 31-JUL-2035 Government 0,82% Ecuador 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: 
31.12.2025 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures




https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy  1?  

 
 
 
 
 
 

 
 

 

 

 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

0,1%

0,2%

0,2%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

0,7%

0,8%

1,6%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 0.0% / / 

2023**  0.2% / / 

2024***  0.2% 0.1% 0.1% 

2025***  0.2% 0.2% 0.1% 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quarterly weighted average. 
** * Figures reported in 2024 and 2025 are expressed as a quarterly weighted average based on the 
AUM 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time. 

 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 2.3% 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 3.0% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 
 
-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product. These assets are used for investment purposes, or 
 
-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 
 
In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 



https://www.bnpparibas-am.com/sustainability-documents/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 
 

To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental, social and 
governance practices. 

Corporate issuers 

The investment strategy selects: 

Corporate issuers with good or improving ESG practices within their sector of activity. The ESG 
performance of an issuer is evaluated against a combination of environmental, social and governance 
factors which include but are not limited to:  

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 10.3% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800N83GOHFE45R564 

 

Product name : BNP Paribas Funds Emerging Bond 
Opportunities 

 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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inclusive and sustainable economic growth, full and productive employment and decent work, resilient 
infrastructure, inclusive and sustainable industrialization, reduced inequality, inclusive, safe and 
resilient cities and human settlements, peaceful and inclusive societies, access to justice and effective, 
accountable and inclusive institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model to 
align with the objective of maintaining the global temperature rise below 1.5°C. A company qualifying 
as sustainable investment through this criteria can for example contribute to the following 
environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within the 
relevant sector and geographical region. The E or S best performer assessment is based on the BNPP 
AM ESG scoring methodology. The methodology scores companies and assesses them against a peer 
group comprising companies in comparable sectors and geographical regions. A company with a 
contribution score above 10 on the Environmental or Social pillar qualifies as best performer. A company 
qualifying as sustainable investment through this criteria can for example contribute to the following 
objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions reduction, 
renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder management 
(supply chain, contractors, data), business ethics preparedness, good corporate governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental and/or 
social projects are also qualified as sustainable investments provided that these debt securities receive 
an investment recommendation 'POSITIVE' or 'NEUTRAL' from the Sustainability Center following the 
issuer and underlying project assessment based on a proprietary Green/Social/Sustainability Bond 
Assessment methodology. 

 Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should follow 
good governance practices. BNP Paribas Asset Management (BNPP AM) uses its proprietary 
methodology to assess all companies against these requirements. 

The proportion of investments of the financial product made in economic activities and that qualify as 
sustainable investments under the SFDR may contribute to the environmental objectives as defined 
under Taxonomy Regulation: climate change mitigation and climate change adaptation. 

More information on the internal methodology can be found on the website of the investment manager: 
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63  

 

How did the sustainable investments that the financial product partially   
made not cause significant harm to any environmental or social sustainable 
investment objective?  

Sustainable investments that the product partially intends to make should not significantly harm 
any environmental or social objective (DNSH Principle). In this respect, the investment manager 
commits to consider principal adverse impacts on sustainability factors by taking into account 
indicators for adverse impacts as defined in SFDR, and to not invest in companies that do not 
meet their fundamental obligations in line with the OECD Guidelines and the UN Guiding Principles 
on Business and Human Rights. 

 

 

 

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

 

 

 

 

 

 

 

 

 

 

How did this financial product consider principal adverse impacts on 
sustainability factors ? 

The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. These 
pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise as well as 
address or mitigate adverse sustainability impacts caused by issuers. 

The RBC policy establishes a common framework across investments and economic activities that help 
identify industries and behaviours presenting a high risk of adverse impacts in violation of international 
norms. As part of the RBC Policy, sector policies provide a tailored approach to identify and prioritize 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 

 

 

 

 

 

 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures




https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures




https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 Revenue Capex Opex 
2022* 0.0% / / 

2023**  0.2% / / 

2024***  0.2% 0.0% 0.0% 

2025***  0.5% 0.1% 0.1% 

*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported in 2024 and 2025 are expressed as a quarterly weighted average based on the 
AUM 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time. 
 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

   

 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 
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2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 



https://www.bnpparibas-am.com/sustainability-documents/
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-  The financial product shall invest at least 1% of its assets in 'sustainable investments' as defined 
in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable investment' 
are indicated in the above question 'What are the objectives of the sustainable investments that the 
financial product partially intends to make and does the sustainable investments contribute to such 
objectives' and the quantitative and qualitative thresholds are mentioned in the main part of the 
Prospectus 

In addition, the management company has implemented a voting and engagement policy. Several 
examples of commitments are detailed in the vote and commitment section of the Sustainability 
Report. These documents are available at the following link: Sustainability -  BNPP AM Luxembourg 
private investor 

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/


     

1 

 

 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity. 

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 43.7% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800O66T2SMDH33B54 

 

 

Product name : BNP Paribas Funds Emerging Equity 

 

 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍËÎÊÇ¿ÌÒ ÕÇÒÆ ÒÆÃ 2"# 0ÍÊÇÁ× : 100% 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍÔÃÐÃÂ À× %3' ¿Ì¿Ê×ÑÇÑ À¿ÑÃÂ ÍÌ ÒÆÃ %3' 
internal proprietary methodology :98.1% 

- The weighted ¿ÔÃÐ¿ÅÃ %3' ÑÁÍÐÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ Áompared to the weighted 
average ESG score of its investment universe: 59.3 vs 55.2 (MSCI Emerging Markets (USD) NR) 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as 
defined in Article 2 (17) of the SFDR regulation : 43.7% 

ŕand compared to previous periods ? 

Indicator  2022*  2023**   2024***   2025***  Comment  
The percentage of the portfolio compliant 
with the RBC policy  100% 100% 100% 100% In line with the financial 

ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  
The percentage of the portfolio covered by 
the ESG analysis based on the ESG internal 
proprietary methodology  

100% 75% 96.9% 
98.1% In line with the financial 

ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  

The weighted average ESG score of the 
portfolio compared to the weighted average 
ESG score of its investment universe   

59.3 vs 
52.3 

60.7 vs 
52.9 

60.3 VS 53.8 
59.3 vs 55.2 In line with the financial 

ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio invested in 'sustainable 
investments' as defined in Article 2 (17) of 
the SFDR regulation  

26.2% 30.6% 42.1% 

43.7% 
In line with the financial 
ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  

*Figures reported in 2022 were calculated on the closing date of the accounting year  
** Figures reported in 2023 are expressed as a quarterly weighted average.  
***Figures reported are expressed as a quarterly weighted based on the AUM.  
 

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance companies 
that contribute to environmental and/or social objectives through their products and services, as well 
as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several criteria into 
its definition of sustainable investments that are considered to be core components to qualify a 
company as sustainable. These criteria are complementary to each other. In practice, a company must 
meet at least one of the criteria described below in order to be considered as contributing to an 
environmental or social objective: 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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1. A company with an economic activity aligned with the EU Taxonomy objectives. A company can be 
qualified as sustainable investment in case it has more than 20% of its revenues aligned with the EU 
Taxonomy. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following environmental objectives: sustainable forestry, environmental restoration, 
sustainable manufacturing, renewable energy, water supply, sewerage, waste management and 
remediation, sustainable transportation, sustainable buildings, sustainable information and technology, 
scientific research for sustainable development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in case it 
has more than 20% of its revenues aligned with the SDGs and less than 20% of its revenues misaligned 
with  the UN SDGs. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and sanitation, sustainable 
and modern energy, sustainable economic growth, sustainable infrastructure, sustainable cities, 
sustainable consumption and production patterns, fight against climate change, conservation and 
sustainable use of oceans, seas and marine resources, protection, restoration and sustainable use of 
terrestrial ecosystems, sustainable management of forests, fight against desertification, land 
degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, inclusive and 
equitable quality education and lifelong learning opportunities, gender equality, women and girls 
empowerment, availability of water and sanitation, access to affordable, reliable and modern energy, 
inclusive and sustainable economic growth, full and productive employment and decent work, resilient 
infrastructure, inclusive and sustainable industrialization, reduced inequality, inclusive, safe and 
resilient  cities and human settlements, peaceful and inclusive societies, access to justice and effective, 
accountable and inclusive institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model to align 
with the objective of maintaining the global temperature rise below 1.5°C. A company qualifying as 
sustainable investment through this criteria can for example contribute to the following environmental 
objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within the 
relevant sector and geographical region. The E or S best performer assessment is based on the BNPP 
AM ESG scoring methodology. The methodology scores companies and assesses them against a peer 
group comprising companies in comparable sectors and geographical regions. A company with a 
contribution score above 10 on the Environmental or Social pillar qualifies as best performer. A company 
qualifying as sustainable investment through this criteria can for example contribute to the following 
objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions reduction, 
renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder management 
(supply chain, contractors, data), business ethics preparedness, good corporate governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental and/or 
social projects are also qualified as sustainable investments provided that these debt securities receive 
an investment recommendation 'POSITIVE' or 'NEUTRAL' from the Sustainability Center following the 
issuer and underlying project assessment based on a proprietary Green/Social/Sustainability Bond 
Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should follow 
good governance practices. BNP Paribas Asset Management (BNPP AM) uses its proprietary 
methodology to assess all companies against these requirements. 

More information on the internal methodology can be found on the website of the investment manager: 
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63 

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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- In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues 

- Ensuring all securities included in the portfolio have supportive ESG research 

- Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 
or universe 

Based on the above approach, and depending on the composition of the finaÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ūÇŔÃŔ 
the type of issuer), the financial product considers and addresses or mitigates the following principal 
adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global Compact  
principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons and 
biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability factors 
are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure statement: 
SFDR: Sustainability-related disclosures - BNP Paribas 

  

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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What were the top investments of this financial product?  

 
 
Source of data: BNP Paribas Asset Management,calculated on the 31/12/2025 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 96.0%.    

The proportion of sustainable investments of the financial product is 43.7%.   

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

 

 

 

 

 

 

Largest investments**  Sector % Assets*  Country**  

    TAIWAN SEMICONDUCTOR MANUFACTURING CO LTD Information Technology 9,97% Taiwan 

TENCENT HOLDINGS LTD Communication Services 6,82% China 

SAMSUNG ELECTRONICS LTD Information Technology 6,69% Republic of Korea 

ALIBABA GROUP HOLDING LTD Consumer Discretionary 5,06% Hong Kong 
SK HYNIX INC Information Technology 4,71% Republic of Korea 

HON HAI PRECISION INDUSTRY LTD Information Technology 2,36% Taiwan 

DELTA ELECTRONICS INC Information Technology 2,35% Taiwan 

HDFC BANK LTD Financials 2,22% India 

WIWYNN CORPORATION CORP Information Technology 2,20% Taiwan 

NETEASE INC Communication Services 2,06% China 

CHROMA ATE INC Information Technology 1,93% Taiwan 

ANTOFAGASTA PLC Materials 1,88% United Kingdom 

SAMSUNG ELECTRO MECHANICS LTD Information Technology 1,82% Republic of Korea 

ICICI BANK LTD Financials 1,81% India 

RELIANCE INDUSTRIES LTD Energy 1,79% India 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: the 
31.12.2025 
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In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source of data: BNP Paribas Asset Management,calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 
 

Sectors (Level 2) % Asset 

Technology Hardware & Equipment 17,36% Semiconductors & Semiconductor Equipment 17,09% 

Banks 16,53% 

Media & Entertainment 9,57% 

Consumer Discretionary Distribution & Retail 7,94% 

Automobiles & Components 3,55% 

Energy 2,91% 

Capital Goods 2,67% 

Insurance 2,29% 

Food  Beverage & Tobacco 2,06% 

Transportation 2,03% 

Consumer Services 2,01% 

Telecommunication Services 1,94% 

Real Estate Management & Development 1,90% 

Materials 1,88% 

Utilities 1,23% 

Cash 1,12% 

Health Care Equipment & Services 1,05% 

Financial Services 1,02% 

Pharmaceuticals  Biotechnology & Life Sciences 1,02% 

Software & Services 0,96% 

Consumer Durables & Apparel 0,94% 

Household & Personal Products 0,93% 

    

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

96.0%

#1A Sustainable
43.7%*

Taxonomy-aligned
3.9%*

Other environmental
20.3%*

Social
36.7%*

#1B Other E/S 
characteristics

52.3%#2 Other
4.0%



https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 1.9% / / 

2023**  1.5% / / 

2024***  3.1% 0.1% 0.1% 

2025***  3.9% 0.1% 0.0% 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 given the 
level of data at the disposal of the management company at the time. 

. 

  

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

   

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 



     

12 

 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 20.3%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 36.7% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product.  

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in ÑÃÌÑÇÒÇÔÃ ÑÃÁÒÍÐÑ ūÒÍÀ¿ÁÁÍő ÁÍ¿Êő ÁÍÌÒÐÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  
- The financial product shall comply with the RBC Policy by excluding companies involved in 

controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő 
or to cause unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, 
can be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English  (https://www.bnpparibas-am.com/sustainability-documents/) 

- The financial product shall have the weighted average ESG score of its portfolio higher than 
the average weighted ESG score of its investment universe, as defined in the Prospectus 

- The financial product shall have at least 75% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the proprietary ESG methodology 

 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

https://www.bnpparibas-am.com/sustainability-documents/
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- The financial product shall invest at least 20% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
ÇÌÔÃÑÒËÃÌÒǣ ¿ÐÃ ÇÌÂÇÁ¿ÒÃÂ ÇÌ ÒÆÃ ¿ÀÍÔÃ ÏÓÃÑÒÇÍÌ ŝ7Æ¿Ò ÕÃÐÃ ÒÆÃ ÍÀÈÃÁÒÇÔÃÑ ÍÄ ÒÆÃ ÑÓÑÒ¿ÇÌ¿ÀÊÃ 
investments that the financial product partially made and how did the sustainable investment 
contribute to such objectivesřŞ ¿ÌÂ ÒÆÃ ÏÓ¿ÌÒÇÒ¿ÒÇÔÃ ¿ÌÂ ÏÓ¿ÊÇÒ¿ÒÇÔÃ ÒÆÐÃÑÆÍÊÂÑ ¿ÐÃ ËÃÌÒÇÍÌÃÂ 
in the main part of the Prospectus 

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: Sustainability -  BNPP 
AM Luxembourg private investor 

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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 Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 SUSTAINABLE INVESTMENT 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both contribute 
to a social objective and to an environmental objective (aligned or not with the taxonomy of the EU) and the 
figures shown take this into account. However, the same issuer can only be recognised once for sustainable 
investments (#1A Sustainable). 

 
 
To what extent was the sustainable investment objective of this financial  
product met?  

The sustainable investment objective of the BNP Paribas Funds Emerging Markets Environmental 
Solutions fund is to participate in the transition into a sustainable world by focusing on challenges 
related to the environment across emerging markets, primarily climate change and nature 
degradation. investing in companies across emerging markets which provide environmental 
solutions, facilitating the overarching goal of climate mitigation. This is with a dual focus on the 
contribution of the energy transition and ecosystem restoration. As such, the selection of the 
underlying issuers will be made by focusing on positive contribution towards the restoration of 
ecosystems, combined with energy solution providers.  
 
  

Did this financial product have a sustainable investment objective? 
Yes No 

It made a sustainable 
investment with an   
environmental objective: 
90.2%* 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
had a proportion of __ % of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective: 39.6%* 

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800J78SL2FT8YCB81 

 

Product name : BNP Paribas Funds Emerging Markets  
Environmental Solutions 
     

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not lay down a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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At all times, this thematic sub-fund invests in equities and/or equity equivalent securities issued 
by companies that have their registered offices or conduct the majority of their business activities 
in emerging countries (defined as non OECD countries prior to 1 January 1994 together with Turkey 
and Greece) and that have at least 20% of their economic activities (measured via Revenue, CapEx 
or OpEx) aligned to either the energy transition (primarily renewable energy production, energy 
technology & materials and energy infrastructure & mobility) or ecosystem restoration (primarily 
ocean health & clean water, smart agriculture & food innovation and circular economy & 
ecodesign). 
 
Emerging Markets Climate Solutions themes include but are not limited to renewable energy 
production, energy technology & materials and energy infrastructure & mobility as well as ocean 
health & clean water, smart agriculture & food innovation and circular economy & eco-design. 

Renewable Energy Production; This theme relates to decarbonising the energy system through 
production of renewable energy and carbon capture. Examples include clean power, hydrogen 
production, and renewable installation.  

Energy Technology & Materials; This theme relates to digitalising the energy system through 
electrification, efficiency and technology. Examples include batteries for electric vehicles, 
environmental data analytics, and critical raw materials.  

Energy Infrastructure & Mobility; This relates to decentralising the energy system through new 
infrastructure, distributed energy, and battery storage. This includes electric vehicle charging, 
hydrogen mobility and micro eMobility.  

Ocean Health & Clean Water; This relates to aquatic ecosystems, which sustain the lives of billions 
of people, regulate climate, produces half our oxygen. Examples include desalination, smart 
irrigation and water flow control.  

Smart Agriculture & Food Innovation; This relates to terrestrial ecosystems, which provide the 
basis for life through food supply, habitats for organisms and biodiversity. Examples include 
animal health, smart farming and forestry management.  

Circular Economy & Eco-Design; This relates to the circular economy, which includes reducing, 
reusing and recycling materials to reduce waste and pollution. Examples include biodegradable 
plastics, textile recycling and waste management.  

The extent to which sSustainable investments underlying the financial product contribute to the 
environmental objectives set out in Article 9 of Regulation (EU) 2020/852: climate change 
mitigation, climate change adaptation, the sustainable use and protection of water and marine 
resources, the transition to a circular economy, pollution prevention and control and/or the 
protection and restoration of biodiversity and ecosystems and are aligned with the EU Taxonomy 
are disclosed in the two graphs below in the document.  

No reference benchmark has been designated for the purpose of attaining the sustainable 
investment objective of the financial product. 

The environmental objectives as well as the social objectives to which the sustainable 
investments of the financial product have contributed are indicated in the question "What were 
the objectives of the sustainable investments that the financial product partially made and how 
did the sustainable investment contribute to such objectives?". 

How did the sustainability indicat ors perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

- TÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍËÎÊÇ¿ÌÒ ÕÇÒÆ ÒÆÃ ".0 0¿ÐÇÀ¿Ñ !ÑÑÃÒ 
Management Responsible Business Conduct Policy (RBC Policy); 100% 

- The financial product shall invest in companies with at least 20% of revenue, profit or invested 
Á¿ÎÇÒ¿Ê ¿ÊÇÅÌÃÂ ÕÇÒÆ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÒÆÃË¿ÒÇÁÑ: 54.1% of the equity portfolio 

- The percentage of the initial thematic universe that is reduced in order to define the final 
thematic universe (based on SDG alignment and DNSH criteria): 71.4%  

Sustainability 
indicators measure 
how the sustainable 
objetives of this 
financial product are 
attained.  
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forward-looking vision ŧ ÒÆÃ śǷ%ÑŜ ū%ÌÃÐÅ× ÒÐ¿ÌÑÇÒÇÍÌő %ÌÔÇÐÍÌËÃÌÒ¿Ê ÑÓÑÒ¿ÇÌ¿ÀÇÊÇÒ×ő 
Equality & Inclusive Growth).   

The RBC policy establishes a common framework across investments and economic 
activities that help identify industries and behaviours presenting a high risk of adverse 
impacts in violation of international norms. As part of the RBC Policy, sector policies provide 
a tailored approach to identify and prioritize principal adverse impacts based on the nature 
of the economic activity, and in many cases, the geography in which these economic 
activities take place.  

The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG 
integration process. The proprietary ESG scoring framework includes an assessment of a 
number of adverse sustainability impacts caused by companies in which we invest.  The 
result of this assessment leads to the exclusion of companies that are not aligned with the 
SDGs. 

Thus, the Investment Manager considers principal adverse sustainability impacts 
throughout the investment process through the use of the internal ESG scores and 
construction of the portfolio with an improved ESG profile compared to its investment 
universe. 

The Forward-looking perspective defines a set of objectives and developed performance 
indicators to measure how the researches, portfolios and commitments are aligned on 
ÒÆÐÃÃ ÇÑÑÓÃÑő ÒÆÃ ŝǷ%ÑŞ ū%ÌÃÐÅ× ÒÐ¿ÌÑÇÒÇÍÌő %ÌÔÇÐÍÌËÃÌÒ¿Ê ÑÓÑÒ¿ÇÌ¿ÀÇÊÇÒ×ő %ÏÓ¿ÊÇÒ× Ń 
inclusive growth) and  thus support investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other 
experts.  
 
As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account: 
 
Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 

Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
Sovereign mandatory indicators 
15. GHG intensity 
16. Investee countries subject to social violations 



     

5 

 

More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: sustainability risk integration and Principal 
Adverse Impacts considerations. 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team.  If an issuer is found to be in serious and 
ÐÃÎÃ¿ÒÃÂ ÔÇÍÊ¿ÒÇÍÌÑ ÍÄ ¿Ì× ÍÄ ÒÆÃ ÎÐÇÌÁÇÎÊÃÑő ÇÒ ÕÇÊÊ ÀÃ ÎÊ¿ÁÃÂ ÍÌ ¿Ì ŝÃÖÁÊÓÑÇÍÌ ÊÇÑÒŞ ¿ÌÂ ÕÇÊÊ 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
ÇÒ ÇÑ ÎÊ¿ÁÃÂ ÍÌ ¿ ŝÕ¿ÒÁÆ ÊÇÑÒŞ ËÍÌÇÒÍÐÃÂő ¿Ñ ¿ÎÎÐÍÎÐÇ¿ÒÃ. 

How did this financial product consider principal adverse impacts on 
sustainability factors ? 

The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. 
These pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise 
as well as address or mitigate adverse sustainability impacts caused by issuers.  

The RBC policy establishes a common framework across investments and economic activities that 
help identify industries and behaviours presenting a high risk of adverse impacts in violation of 
international norms. As part of the RBC Policy, sector policies provide a tailored approach to 
identify and prioritize principal adverse impacts based on the nature of the economic activity, and 
in many cases, the geography in which these economic activities take place.  

The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG integration 
process. The proprietary ESG scoring framework includes an assessment of a number of adverse 
sustainability impacts caused by companies in which we invest.  The result of this assessment 
leads to the exclusion of companies that are not aligned with the SDGs. 

Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio 
with an improved ESG profile compared to its investment universe. 

The Forward-looking perspective defines a set of objectives and developed performance indicators 
ÒÍ ËÃ¿ÑÓÐÃ ÆÍÕ ÒÆÃ ÐÃÑÃ¿ÐÁÆÃÑő ÎÍÐÒÄÍÊÇÍÑ ¿ÌÂ ÁÍËËÇÒËÃÌÒÑ ¿ÐÃ ¿ÊÇÅÌÃÂ ÍÌ ÒÆÐÃÃ ÇÑÑÓÃÑő ÒÆÃ ŝǷ%ÑŞ 
(Energy transition, Environmental sustainability, Equality & inclusive growth) and  thus support 
investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other experts.  

Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration 
Guidelines, and Engagement and Voting Policy which include the following provisions: 

Á Exclusion of issuers that are in violation of international norms and conventions and issuers 
that are involved in activities presenting an unacceptable risk to society and/or the 
environment; 

https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
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Á Engagement with issuers with the aim of encouraging them to improve their environmental, 
social and governance practices and, thus, mitigate potential adverse impacts; 

 

Á In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues. 

Á Ensuring all securities included in the portfolio have supportive ESG research. 

Á Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 
or universe.  

"¿ÑÃÂ ÍÌ ÒÆÃ ¿ÀÍÔÃ ¿ÎÎÐÍ¿ÁÆő ¿ÌÂ ÂÃÎÃÌÂÇÌÅ ÍÌ ÒÆÃ ÁÎÍËÎÍÑÇÒÇÍÌ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio (i.e. type of issuer), the financial product considers and addresses or mitigates the 
following principal adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicators 
15. GHG intensity 
16. Investee countries subject to social violations 

 
More detailed information on the manner in which principal adverse impacts on sustainability 
factors are considered can be found in the BNPP AM SFDR disclosure statement: sustainability risk 
integration and Principal Adverse Impacts considerations. 

 

https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
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What were the top investments of this financial product?  

 

 
Source of data: BNP Paribas Asset Management, calculated on 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑ. 
 
 
 
 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments used to meet the sustainable investment objective in 
accordance with the binding elements of its investment strategy is 98.0% 

 

Largest investments Sector % Assets* Country 

    TAIWAN SEMICONDUCTOR MANUFACTURING CO LTD Information Technology 9.73% Taiwan 

DELTA ELECTRONICS INC Information Technology 4.08% Taiwan 

CONTEMPORARY AMPEREX TECHNOLOGY CO LTD A Industrials 3.72% China 

HORIZON ROBOTICS Information Technology 3.63% China 

SK HYNIX INC Information Technology 3.55% Republic of Korea 

EMMVEE PHOTOVOLTAIC POWER LTD Information Technology 3.11% India 

BYD LTD H H Consumer Discretionary 2.83% China 

ADVANCED ENERGY SOLUTION HOLDING CO LTD Industrials 2.72% Taiwan 

HD HYUNDAI ELECTRIC LTD Industrials 2.62% Republic of Korea 

ALCHIP TECHNOLOGIES LTD Information Technology 2.61% Taiwan 

YADEA GROUP HOLDINGS LTD Consumer Discretionary 2.60% China 

NINGBO ORIENT WIRES & CABLES CO LTD A Industrials 2.55% China 

GRENERGY RENOVABLES SA Utilities 2.50% Spain 

NARI TECHNOLOGY LTD A A Industrials 2.49% China 

E INK HOLDINGS INC Information Technology 2.49% Taiwan 

The list includes 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: on 
31.12.25 

 

 
 
 
 
 

The category #1 Sustainable covers sustainable investments with environmental or social objectives. 
 
The sub-category #2 Not sustainable includes the remaining investments of the financial product which are 
neither aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments.  

 

 

 

Investments

#1 Sustainable
98.0%

Environmental
90.2%

Taxonomy-aligned
18.0%

Other
71.9%Social

39.6%
#2 Not sustainable

2.0%

Asset allocation 
describes the share 
of investments in 
specific assets 
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In which economic sectors were the investments made ?   

 

 

 

 

 
 
 
 
 
 
 
 
 
 

 
Source of data: BNP Paribas Asset Management, calculated on 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 
 
 

To what extent were sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The two graphs below illustrate, according to the data available, the extent to which sustainable 
investments with an environmental objective are aligned with the EU Taxonomy and contribute to the 
environmental objectives of climate change mitigation and adaptation. 
 
The management company uses data from third-party providers  to measure the proportion of 
ÇÌÔÃÑÒËÃÌÒÑ ÒÆ¿Ò ¿ÐÃ ¿ÊÇÅÌÃÂ ÕÇÒÆ ÒÆÃ %5 4¿ÖÍÌÍË×Ŕ 0ÐÍÔÇÂÃÐÑ ÁÍÊÊÃÁÒ ÁÍËÎ¿ÌÇÃÑŜ ÑÃÊÄ-reported 
alignment KPIs and may use equivalent information where these are not readily available in public 
disclosures.  More information on BNPP AM the methodology and the providers used can be found 
here: https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD 
   
The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Further updates of the prospectus and the alignment of commitments with the 
EU Taxonomy may be made accordingly. 
 
 Economic activities that are not recognised by the EU taxonomy are not necessarily harmful to the 
environment or unsustainable. Moreover, not all activities that can make a substantial contribution 
to environmental and social objectives are yet integrated into the EU Taxonomy. 
 
 The compliance of those investments with the requirements laid down in article 3 of Regulation (EU) 
2020/852 (Taxonomy Regulation) has not been subject to an assurance provided by an auditor or 
review by a third party. 
 
 
 
 
 
 
 
 

Sectors (level 2) % Asset 

  Capital Goods 35.23% 
Semiconductors & Semiconductor Equipment 21.09% 
Technology Hardware & Equipment 13.55% 
Utilities 8.29% 
Automobiles & Components 7.67% 
Materials 6.32% 
Software & Services 3.63% 
Transportation 1.44% 
Food  Beverage & Tobacco 1.25% 
Commercial & Professional Services 1.05% 
Cash 0.49% 

https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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Does the financial product invest in fossil gas and/or nuclear energy activities that 
comply with the EU Taxonomy  1? 

 

Yes: 

                        In fossil gas             In nuclear energy  
No:  

 
 

 
 

 

 

What is the share of investments in transitional and enabling activities? 

The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   

The graphs below show in green the percentage of investments that were aligned with the EU 
Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign 
bonds*, the first graph shows the Taxonomy-alignment in relatio n to all the investments of the 
financial product including sovereign bonds, while the second graph shows the Taxonomy-alignment 
only in relation to the investments of the financial product other than sovereign bonds. 

 
  

 

*   For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

**  Real taxonomy aligned 

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  

Taxonomy-aligned 
activities are 
expressed as a share 
of: : 
-  turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
compagnies 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies e.g. for a 
transition to a 
green economy  

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 15.7% / / 

2023** 19.4% / / 

2024*** 17.1% 1.7% 1.2% 

2025*** 18.0% 1.7% 1.0% 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year     
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported are expressed as a quarterly weighted average based on the AUM 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time. 

 

What was the share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 71.9%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 39.6% of the financial product..  
 

What investments were ÇÌÁÊÓÂÃÂ ÓÌÂÃÐ ǣÌÍÒ ÑÓÑÒ¿ÇÌ¿ÀÊÃŜ, what was their 
purpose and were there  any minimum environmental or social 
safeguards? 
The remaining proportion of the investments is made in instruments used for liquidity and/or 
hedging purposes, such as cash, deposits and derivatives.  

The investment manager will ensure that those investments are made while maintaining the 
sustainable investment objective of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

- the risk management policy. The risk management policy comprises procedures as are 
necessary to enable the management company to assess for each financial product it manages 
the exposure of that product to market, liquidity, sustainability and counterparty risks. And 

 are sustainable 
investments with an 
environmental 
objective that  do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the 
EU Taxonomy. 

 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  
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- the RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well 
as companies operating in sensitive sectors (tobacco, coal, controÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő 
as these companies are deemed to be in violation of international norms, or to cause 
unacceptable harm to society and/or the environment. 

What actions have been taken to attain the sustainable investment 
objective during the reference period ?  

Á The financial product shall comply with the RBC Policy by excluding companies involved in 
controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő 
or to cause unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, can 
be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English (bnpparibas-am.com). 

Á The financial product excludes companies violating international norms, exposed to tobacco or 
controversial weapons, as well as companies active in sectors with possible negative impacts on 
the climate in accordance with the exclusion criteria defined in the Article 12. 1 (a-g) of (EU) 
delegated regulation 2020/1818 of the Commission. The details on how the exclusions are applied, 
depending on the asset classes, are available on our website (https://docfinder.bnpparibas-
am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/ ŧ section « PAB exclusions for ESMA 
Guidelines »).            

Á The financial product shall invest in companies with at least 20% of revenue, profit or invested 
Á¿ÎÇÒ¿Ê ¿ÊÇÅÌÃÂ ÕÇÒÆ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÒÆÃË¿ÒÇÁÑŒ   

Á At least 20% of the initial thematic universe is reduced in order to define the final thematic 
universe (based on SDG alignment and DNSH criteria); 

Á The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the proprietary ESG methodology; 

Á The financial product shall have at least 90% of its assets covered by the SDG alignment and 
DNSH analysis based on the proprietary sustainable investments methodology (excluding 
ancillary liquid assets); 

Á 4ÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒ ÑÆ¿ÊÊ ÇÌÔÃÑÒ ¿Ò ÊÃ¿ÑÒ Ǽǹȅ ÍÄ ÇÒÑ ÎÍÐÒÄÍÊÇÍ ÇÌ ŝÑÓÑÒ¿ÇÌ¿ÀÊÃ ÇÌÔÃÑÒËÃÌÒÑŞ ¿Ñ 
defined in Article 2 (17) of the SFDR regulation. #ÐÇÒÃÐÇ¿ ÒÍ ÏÓ¿ÊÇÄ× ¿Ì ÇÌÔÃÑÒËÃÌÒ ¿Ñ ŝÑÓÑÒ¿ÇÌ¿ÀÊÃ 
ÇÌÔÃÑÒËÃÌÒŞ ¿ÌÂ ÒÆÃ ÏÓ¿ÌÒÇÒ¿ÒÇÔÃ ¿ÌÂ ÏÓ¿ÊÇÒ¿ÒÇÔÃ ÒÆÐÃÑÆÍÊÂÑ ¿ÐÃ ÇÌÂÇÁ¿ÒÃÂ ÇÌ ÒÆÃ Ë¿ÇÌ Î¿ÐÒ ÍÄ ÒÆÃ 
Prospectus. 
 

¶ 4ÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÑÆ¿ÊÊ ÇÌÔÃÑÒ ¿Ò ÊÃ¿ÑÒ ǵȅ ÍÄ ÇÒÑ ¿ÑÑÃÒÑ ÇÌ ÁÍËÎ¿ÌÇÃÑ ŝ%5 4¿ÖÍÌÍË× !ÊÇÅÌÃÂŞŔ 
 
In addition, the management company has implemented a voting and engagement policy. Several 
examples of commitments are detailed in the vote and commitment section of the Sustainability 
Report. These documents are available at the following link: Sustainability - BNPP AM Luxembourg 
private investor 
 

 

 

 

https://www.bnpparibas-am.com/sustainability-documents/
https://www.bnpparibas-am.com/sustainability-documents/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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How did this financial product perform compared to the reference 
sustainable benchmark? 

No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable 

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
sustainable objective?  

Not applicable 

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable 

 How did this financial product perform compared with the broad market 
index?  

Not applicable 

 

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective 



     

1 

 

 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 
 

To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental, social and 
governance practices. 

Corporate issuers 

The investment strategy selects: 

Corporate issuers with good or improving ESG practices within their sector of activity. The ESG 
performance of an issuer is evaluated against a combination of environmental, social and governance 
factors which include but are not limited to:  

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 39.7% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 549300N18H5KRSJ5BR39 

 

Product name : BNP Paribas Funds Enhanced Bond 6M 

 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  

 







https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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The RBC policy establishes a common framework across investments and economic 
activities that help identify industries and behaviours presenting a high risk of adverse 
impacts in violation of international norms. As part of the RBC Policy, sector policies provide 
a tailored approach to identify and prioritize principal adverse impacts based on the nature 
of the economic activity, and in many cases, the geography in which these economic 
activities take place. 

The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG 
integration process. The proprietary ESG scoring framework includes an assessment of a 
number of adverse sustainability impacts caused by companies in which we invest. 
Outcome of this assessment may impact the valuation models as well as the portfolio 
construction depending on the severity and materiality of adverse impacts identified. 

Thus, the Investment Manager considers principal adverse sustainability impacts 
throughout the investment process through the use of the internal ESG scores and 
construction of the portfolio with an improved ESG profile compared to its investment 
universe. 

The Forward-looking perspective defines a set of objectives and developed 
performanceindicators to measure how the researches, portfolios and commitments are 
aligned on three issues, the '3Es' (Energy transition, Environmental sustainability, Equality 
& inclusive growth) and thus support investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other 
experts. 

As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account:  

Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 



https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures




https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF




https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

    

 Revenue Capex Opex 
2022* 0.6% / / 

2023**  2.0% / / 

2024***  4.4% 5.0% 3.9% 

2025***  5.6% 5.1% 3.8% 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported are expressed as a quarterly weighted average based on the AUM 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 
2022 and 2023 given the current level of data at the disposal of the management company at the 
time. 

 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 29.8%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 9.3% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 
 
- The proportion of assets that are not used to meet the environmental or social characteristics 

promoted by the financial product. These assets are used for investment purposes, or 
 
- Instruments which are mainly used for liquidity, efficient portfolio management, and/or 

hedging purposes, notably cash, deposits and derivatives 
 
In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 



https://www.bnpparibas-am.com/en/sustainability-bnpp-am/sustainability-documents/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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How did this financial product perform compared to the reference 
benchmark? 

No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 

 

To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

 

This thematic sub-fund invests on a long basis in environmental solutions companies whilst simultaneously 
using shorts for the purposes of hedging as well as shorting companies with stranded assets, transition 
risk assets and/or inferior technologies in addressing climate change and declining nature stocks.  
 
This includes, but is not limited to, companies that provide through their products, services or processes, 
solutions to ocean health & clean water, smart agriculture & food innovation, the circular economy & eco-
design, as well as renewable energy production, energy technology & materials and energy infrastructure 
& mobility. 
 

Smart Agriculture & Food Innovation: This relates to terrestrial ecosystems, which provide the 
basis for life through food supply, habitats for organisms and biodiversity. Examples include 
animal health, smart farming and forestry management.  
 
Circular Economy & Eco-Design: This relates to the circular economy, which includes reducing, 
reusing and recycling materials to reduce waste and pollution. Examples include biodegradable  
 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 85.7% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800Q7OX8HV1HBAY34 

 

Product name : BNP PARIBAS Environmental Absolute Return 
Thematic Equity (EARTH) 
 

 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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has more than 20% of its revenues aligned with the SDGs and less than 20% of its revenues misaligned 
with the UN SDGs. A company qualifying as sustainable investment through this criteria can for example  

contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and sanitation, 
sustainable and modern energy, sustainable economic growth, sustainable infrastructure, sustainable 
cities, sustainable consumption and production patterns, fight against climate change, conservation and 
sustainable use of oceans, seas and marine resources, protection, restoration and sustainable use of 
terrestrial ecosystems, sustainable management of forests, fight against desertification, land 
degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, inclusive 
and equitable quality education and lifelong learning opportunities, gender equality, women and girls 
empowerment, availability of water and sanitation, access to affordable, reliable and modern energy, 
inclusive and sustainable economic growth, full and productive employment and decent work, resilient 
infrastructure, inclusive and sustainable industrialization, reduced inequality, inclusive, safe and 
resilient cities and human settlements, peaceful and inclusive societies, access to justice and effective, 
accountable and inclusive institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model to 
align with the objective of maintaining the global temperature rise below 1.5°C. A company qualifying 
as sustainable investment through this criteria can for example contribute to the following 
environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within the 
relevant sector and geographical region. The E or S best performer assessment is based on the BNPP 
AM ESG scoring methodology. The methodology scores companies and assesses them against a peer 
group comprising companies in comparable sectors and geographical regions. A company with a 
contribution score above 10 on the Environmental or Social pillar qualifies as best performer. A company 
qualifying as sustainable investment through this criteria can for example contribute to the following 
objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions 
reduction, renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good corporate 
governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental and/or 
social projects are also qualified as sustainable investments provided that these debt securities receive 
an investment recommendation 'POSITIVE' or 'NEUTRAL' from the Sustainability Center following the 
issuer and underlying project assessment based on a proprietary Green/Social/Sustainability Bond 
Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should follow 
good governance practices. BNP Paribas Asset Management (BNPP AM) uses its proprietary 
methodology to assess all companies against these requirements. 

The proportion of investments of the financial product made in economic activities and that qualify as 
sustainable investments under the SFDR may contribute to the environmental objectives as defined 
under Taxonomy Regulation: climate change mitigation and climate change adaptation. 

More information on the internal methodology can be found on the website of the investment manager: 
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63  

 

 

 

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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How did the sustainable investments that the financial product partially   
made not cause significant harm to any environmental or social sustainable 
investment objective?  

Sustainable investments that the product partially intends to make should not significantly harm 
any environmental or social objective (DNSH Principle). In this respect, the investment manager 
commits to consider principal adverse impacts on sustainability factors by taking into account 
indicators for adverse impacts as defined in SFDR, and to not invest in companies that do not 
meet their fundamental obligations in line with the OECD Guidelines and the UN Guiding Principles 
on Business and Human Rights. 

How were the indicators for adverse impacts on sustainability factors  
taken into account?   

The investment manager ensures that throughout its investment process, the financial 
product takes into account all the principal adverse impact indicators that are relevant to 
its investment strategy to select the sustainable investments that the financial product 
partially intends to make by systematically implementing the sustainable investment 
pillars defined in the BNP Paribas Asset Management Global Sustainability Strategy (GSS) 
into its investment process : RBC policy, ESG integration guidelines, Stewardship, the 
forward-looking vision the '3Es' (Energy transition, Environmental sustainability, Equality 
& Inclusive Growth). 

The RBC policy establishes a common framework across investments and economic 
activities that help identify industries and behaviours presenting a high risk of adverse 
impacts in violation of international norms. As part of the RBC Policy, sector policies provide 
a tailored approach to identify and prioritize principal adverse impacts based on the nature 
of the economic activity, and in many cases, the geography in which these economic 
activities take place. 

The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG 
integration process. The proprietary ESG scoring framework includes an assessment of a 
number of adverse sustainability impacts caused by companies in which we invest. 
Outcome of this assessment may impact the valuation models as well as the portfolio 
construction depending on the severity and materiality of adverse impacts identified. 

Thus, the Investment Manager considers principal adverse sustainability impacts 
throughout the investment process through the use of the internal ESG scores and 
construction of the portfolio with an improved ESG profile compared to its investment 
universe. 

The Forward-looking perspective defines a set of objectives and developed 
performanceindicators to measure how the researches, portfolios and commitments are 
aligned on three issues, the '3Es' (Energy transition, Environmental sustainability, Equality 
& inclusive growth) and thus support investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other 
experts. 

As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account:  

Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 



https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
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5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global Compact  
principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons and 
biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability factors 
are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure statement: 
SFDR: Sustainability-related disclosures - BNP Paribas 
 

 

What were the top investments of this financial product?  

 
 
 
 

Largest investments**  Sector % Assets*  Country**  

    VULCAN ENERGY RESOURCES LTD Materials 7,06% Australia 

SIEMENS ENERGY N AG Industrials 6,56% Germany 

CAMECO CORP Energy 5,72% Canada 

CARRIER GLOBAL CORP Industrials 5,69% United States 

CERES POWER HOLDINGS PLC Industrials 4,63% United Kingdom 

FIRST SOLAR INC 
Information 
Technology 

4,51% United States 

ENGIE SA Utilities 4,21% France 

ARRAY TECHNOLOGIES INC Industrials 4,12% United States 

SCHNEIDER ELECTRIC Industrials 4,10% France 

ZOETIS INC CLASS A A Health Care 4,02% United States 

HA SUSTAINABLE INFRASTRUCTURE CAPITAL INC REIT Financials 3,67% United States 

LANDIS+GYR GROUP AG 
Information 
Technology 

3,29% Switzerland 

ITRON INC Information 
Technology 

3,20% United States 

DSM FIRMENICH AG Materials 3,10% Switzerland 

NEXTERA ENERGY INC Utilities 2,94% United States 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: 
31.12.2025 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures




https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 27.8% / / 

2023**  32.3% / / 

2024***  33.7% 14.5% 12.1% 

2025***  33.3% 11.9% 10..0% 

 

* Figures reported in 2022 were calculated on the closing date of the accounting year     
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported are expressed as a quarterly weighted average based on the AUM 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time. 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 43.0%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 31.1% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 

 
The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product.  

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 



https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 
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 Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 SUSTAINABLE INVESTMENT 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both contribute 
to a social objective and to an environmental objective (aligned or not with the taxonomy of the EU) and the 
figures shown take this into account. However, the same issuer can only be recognised once for sustainable 
investments (#1A Sustainable). 

 
 
To what extent was the sustainable investment objective of this financial  
product met?  

The sustainable investment objective of the BNP Paribas Funds Environmental Infrastructure Income fund 
is to invest primarily in companies that offer critical infrastructure solutions linked to the environment and 
that pay attractive dividends.  
 
At all times, this thematic sub- fund invests at least 75% of its assets in equities and/or equity equivalent 
securities issued by companies that offer critical infrastructure solutions linked to the environment and 
that pay attractive dividends.  
 
The environmental infrastructure themes include, but are not limited to, power and digital, transportation, 
and water and waste infrastructure.  

  

Did this financial product have a sustainable investment objective? 
Yes No 

It made a sustainable 
investment with an   
environmental objective: 
95.9%*  

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
had a proportion of __ % of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective: 44.2%*  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 2138005U1SOGKDXNGH68 

 

Product name : BNP Paribas Funds Environmental 
Infrastructure Income     

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not lay down a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  

 

 

 

 

 

 

 

 







https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF




https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF


https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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environment or unsustainable. Moreover, not all activities that can make a substantial contribution 
to environmental and social objectives are yet integrated into the EU Taxonomy. 
 
 The compliance of those investments with the requirements laid down in article 3 of Regulation (EU) 
2020/852 (Taxonomy Regulation) has not been subject to an assurance provided by an auditor or 
review by a third party. 
 
 
Does the financial product invest in fossil gas and/or nuclear energy activities that 
comply with the EU Taxonomy  1? 

 

Yes: 

                        In fossil gas             In nuclear energy  
No:  

 
 

 
 

 

 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   
 

The graphs below show in green the percentage of investments that were aligned with the EU 
Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign 
bonds*, the first graph shows the Taxonomy-alignment in relatio n to all the investments of the 
financial product including sovereign bonds, while the second graph shows the Taxonomy-alignment 
only in relation to the investments of the financial product other than sovereign bonds. 

 
 
  

 

 

*   For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

**  Real taxonomy aligned 

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  

Taxonomy-aligned 
activities are 
expressed as a share 
of: : 
-  turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
compagnies 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies e.g. for a 
transition to a 
green economy  

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 





https://www.bnpparibas-am.com/sustainability-documents/
https://www.bnpparibas-am.com/sustainability-documents/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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How did this financial product perform compared to the reference 
sustainable benchmark? 

No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable 

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
sustainable objective?  

Not applicable 

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable 

 How did this financial product perform compared with the broad market 
index?  

Not applicable 

 

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective 
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 Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 SUSTAINABLE INVESTMENT OBJECTIVE 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both contribute 
to a social objective and to an environmental objective (aligned or not with the taxonomy of the EU) and the 
figures shown take this into account. However, the same issuer can only be recognised once for sustainable 
investments (#1A Sustainable). 

 
 
To what extent was the sustainable investment objective of this financial  
product met?  

The sustainable investment objective of the BNP Paribas Funds Environmental Solutions fund is 
to participate in the transition to a sustainable world by investing in companies which provide 
environmental solutions, facilitating the overarching goal of climate mitigation. This is with a dual 
focus on the contribution of the energy transition and ecosystem restoration. As such, the selection 
of the underlying issuers will be made by focusing on positive contribution towards the restoration 
of ecosystems, combined with energy solution providers.  
 
At all times, this financial product invests in equities and/or equity equivalent securities issued by 
worldwide companies that have at least 20% of their economic activities (measured via Revenue, 
CapEx or OpEx) aligned to either the energy transition (primarily renewable energy production, 
energy technology & materials and energy infrastructure & mobility) or ecosystem restoration 

Did this financial product have a sustainable investment objective? 
Yes No 

It made a sustainable 
investment with an   
environmental objective: 
83.7%*  

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
had a proportion of __ % of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective: 45.5%*  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 13800X5UHJEYNW5US75                                                                    

 

Product name : BNP Paribas Funds Environmental Solutions 

     

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not lay down a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  

 

 

 

 

 

 

 

 







https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF




https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF


     

7 

 

 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments used to meet the sustainable investment objective in 
accordance with the binding elements of its investment strategy is 98.6% 

 

In which economic sectors were the investments made ?   

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source of data: BNP Paribas Asset Management, calculated on the 31.12.25 
The largest investments are based on official accounting data and are based on the transaction date. 
 

 

Sectors (level 2) % Asset 

  Capital Goods 32.77% 
Semiconductors & Semiconductor Equipment 13.05% 
Commercial & Professional Services 12.75% 
Utilities 11.00% 
Materials 10.48% 
Technology Hardware & Equipment 6.33% 
Energy 3.80% 

Pharmaceuticals  Biotechnology & Life Sciences 2.33% 
Software & Services 2.16% 
Automobiles & Components 2.15% 
Food  Beverage & Tobacco 1.82% 
Cash 0.59% 
Financial Services 0.47% 
Equity Real Estate Investment Trusts (REITs) 0.30% 

 
 
 
 
 

The category #1 Sustainable covers sustainable investments with environmental or social objectives. 
 
The sub-category #2 Not sustainable includes the remaining investments of the financial product which are 
neither aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments.  
*A portfolio security classified as sustainable investment may, taking into account all its activities, 
both contribute to a social objective and to an environmental objective (aligned or not with the 
taxonomy of the EU) and the figures shown take this into account. However, the same issuer can only 
be recognised once for sustainable investments (#1A Sustainable). 
 

 

 

 

Investments

#1 Sustainable
98.8%

Environmental
83.7%

Taxonomy-aligned
23.6%

Other
60.1%Social

45.5%
#2 Not sustainable

1.2%

Asset allocation 
describes the share 
of investments in 
specific assets 



https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What is the share of investments in transitional and enabling activities? 

The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 9.9% / / 

2023**  17.0% / / 

2024***  20.5% 7.1% 6.3% 

2025***  23.5% 9.2% 7.7% 

 

* Figures reported in 2022 were calculated on the closing date of the accounting year     
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported are expressed as a quarterly weighted average based on the AUM 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time. 

The graphs below show in green the percentage of investments that were aligned with the EU 
Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign 
bonds*, the first graph shows the Taxonomy-alignment in relatio n to all the investments of the 
financial product including sovereign bonds, while the second graph shows the Taxonomy-alignment 
only in relation to the investments of the financial product other than sovereign bonds. 

 

 

*   For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

**  Real taxonomy aligned 

7,7%

9,2%

23,5%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

7,7%

9,2%

23,5%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: : 
-  turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
compagnies 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies e.g. for a 
transition to a 
green economy  

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 



https://www.bnpparibas-am.com/sustainability-documents/
https://www.bnpparibas-am.com/sustainability-documents/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-990be2616498/


https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/


     

1 

 

 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 
Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM (asset under management). 
 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental, social and 
governance practices. 

Corporate issuers 

The investment strategy selects: 

Corporate issuers with good or improving ESG practices within their sector of activity. The ESG 
performance of an issuer is evaluated against a combination of environmental, social and governance 
factors which include but are not limited to:  

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 38.4% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800UQZNMXFCXR5I85 Product name : BNP PARIBAS FUNDS EURO BOND 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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-  Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Sovereign issuers 

The investment strategy selects sovereign issuers based on their performance across the 
environmental, social and governance pillars. The ESG performance of each country is assessed using 
an internal Sovereign ESG methodology that focuses on measuring governments' efforts to produce and 
preserve assets, goods, and services with high ESG values, according to their level of economic 
development. This involves evaluation of a country against a combination of environmental, social and 
governance factors, which include but not limited to : 

-  Environmental: climate mitigation, biodiversity, energy efficiency, land resources, pollution 

- Social: life conditions, economic inequality, education, employment, health infrastructure, human 
capital 

-  Governance: business rights, corruption, democratic life, political stability, security 

".0 0¿ÐÇÀ¿Ñ !ÑÑÃÒ -¿Ì¿ÅÃËÃÌÒŜÑ 'ÊÍÀ¿Ê 3ÓÑÒ¿ÇÌ¿ÀÇÊÇÒ× 3ÒÐ¿ÒÃÅ× ÎÊ¿ÁÃÑ ¿ ÑÒÐÍÌÅ emphasis on 
combatting climate change. Therefore, given the importance of sovereigns in addressing climate 
change, the internal Sovereign ESG methodology includes an additional scoring component that 
captures the couÌÒÐ×ŜÑ ÁÍÌÒÐÇÀÓÒÇÍÌ ÒÍ ÎÐÍÅÐÃÑÑ towards the net-zero goals set out in the Paris 
Agreement. This additional scoring component reflects countries' commitment to future targets 
balanced by their current policies and their forward-looking physical climate risk exposure. It combines 
temperature alignment methodology for determining national contributions to climate change with an 
assessment of the laws and policies countries have in place for addressing climate change. 

4ÆÃ ÇÌÔÃÑÒËÃÌÒ Ë¿Ì¿ÅÃÐ ¿ÊÑÍ ¿ÎÎÊÇÃÑ ÒÆÃ ".0 0¿ÐÇÀ¿Ñ 'ÐÍÓÎŜÑ ÑÃÌÑÇÒÇÔÃ ÁÍÓÌtries framework, which 
includes restrictive measures on certain countries and/or activities that are considered as being 
particularly exposed to money laundering and terrorism financing related risks. 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

-  The percentage of the portfolio compliant with the RBC Policy: 100% 

- The percentage of the portfolio covered by ESG analysis based on the ESG internal proprietary 
methodology: 99.75% 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  



     

3 

 

-  The weighted average ESG score of the portfolio compared to the weighted average ESG 
score of its investment universe, as defined in the Prospectus: 63.8 vs 59.9 (Bloomberg Euro 
Aggregate (EUR) RI) 

-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌ¿ÀÊÃ ÇÌÔÃÑÒËÃÌÒÑǣ ¿Ñ 
defined in Article 2 (17) of the SFDR regulation: 37.2% 

ŕand compared to previous periods ? 

Indicator 2022* 2023**  2024***  2025***  Comment 

The percentage of the portfolio compliant with the 
RBC policy 100% 100%      100% 100% 

In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The percentage of the portfolio covered by the ESG 
analysis based on the ESG internal proprietary 
methodology 

100% 100%      100%  99.75% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The weighted average ESG score of the portfolio 
compared to the weighted average ESG score of its 
investment universe  

63.5 vs 
59.1 

64.3 vs 
59.6 

64.2 vs 
60.0 63.8 vs 59.9 

In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ 
invested in 'sustainable investments' as defined in 
Article 2 (17) of the SFDR regulation 

37.0% 38.4%      37.2% 38.4% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quarterly weighted average. 
*** Figures reported in 2024 and 2025 are expressed as a quarterly weighted average based on the AUM. 

 
What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance companies 
that contribute to environmental and/or social objectives through their products and services, as well 
as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several criteria into 
its definition of sustainable investments that are considered to be core components to qualify a 
company as sustainable. These criteria are complementary to each other. In practice, a company must 
meet at least one of the criteria described below in order to be considered as contributing to an 
environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company can be 
qualified as sustainable investment in case it has more than 20% of its revenues aligned with the EU 
Taxonomy. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following environmental objectives: sustainable forestry, environmental restoration, 
sustainable manufacturing, renewable energy, water supply, sewerage, waste management and 
remediation, sustainable transportation, sustainable buildings, sustainable information and technology, 
scientific research for sustainable development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in case it 
has more than 20% of its revenues aligned with the SDGs and less than 20% of its revenues misaligned 
with the UN SDGs. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and sanitation, 
sustainable and modern energy, sustainable economic growth, sustainable infrastructure, 
sustainable cities, sustainable consumption and production patterns, fight against climate change, 
conservation and sustainable use of oceans, seas and marine resources, protection, restoration 
and sustainable use of terrestrial ecosystems, sustainable management of forests, fight against 
desertification, land degradation and biodiversity loss; 
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b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, inclusive 
and equitable quality education and lifelong learning opportunities, gender equality, women and 
girls empowerment, availability of water and sanitation, access to affordable, reliable and modern 
energy, inclusive and sustainable economic growth, full and productive employment and decent 
work, resilient infrastructure, inclusive and sustainable industrialization, reduced inequality, 
inclusive, safe and resilient cities and human settlements, peaceful and inclusive societies, access 
to justice and effective, accountable and inclusive institutions, global partnership for sustainable 
development. 

3. A company operating in a high GHG emission sector that is transitioning its business model to align 
with the objective of maintaining the global temperature rise below 1.5°C. A company qualifying as 
sustainable investment through this criteria can for example contribute to the following environmental 
objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within the 
relevant sector and geographical region. The E or S best performer assessment is based on the BNPP 
AM ESG scoring methodology. The methodology scores companies and assesses them against a peer 
group comprising companies in comparable sectors and geographical regions. A company with a 
contribution score above 10 on the Environmental or Social pillar qualifies as best performer. A company 
qualifying as sustainable investment through this criteria can for example contribute to the following 
objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions 
reduction, renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good corporate 
governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental and/or 
social projects are also qualified as sustainable investments provided that these debt securities receive 
an investment recommendation 'POSITIVE' or 'NEUTRAL' from the Sustainability Center following the 
issuer and underlying project assessment based on a proprietary Green/Social/Sustainability Bond 
Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should follow 
good governance practices. BNP Paribas Asset Management (BNPP AM) uses its proprietary 
methodology to assess all companies against these requirements. 

More information on the internal methodology can be found on the website of the investment manager: 
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63  

The proportion of investments of the financial product made in economic activities and that qualify as 
sustainable investments under the SFDR may contribute to the environmental objectives as defined 
under Taxonomy Regulation: climate change mitigation and climate change adaptation 

How did the sustainable investments that the financial product partially   
made not cause significant harm to any environmental or social sustainable 
investment objective?  

Sustainable investments that the product partially intends to make should not significantly harm 
any environmental or social objective (DNSH Principle). In this respect, the investment manager 
commits to consider principal adverse impacts on sustainability factors by taking into account 
indicators for adverse impacts as defined in SFDR, and to not invest in companies that do not 
meet their fundamental obligations in line with the OECD Guidelines and the UN Guiding Principles 
on Business and Human Rights. 

 

 

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

 

 

 

 

 

 

 

 

 

 

How did this financial product consider principal adverse impacts on 
sustainability factors ? 
The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. These 
pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise as well as 
address or mitigate adverse sustainability impacts caused by issuers. 

The RBC policy establishes a common framework across investments and economic activities that help 
identify industries and behaviours presenting a high risk of adverse impacts in violation of international 
norms. As part of the RBC Policy, sector policies provide a tailored approach to identify and prioritize 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 

 

 

 

 

 

 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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principal adverse impacts based on the nature of the economic activity, and in many cases, the 
geography in which these economic activities take place. 

The ESG Integration Guidelines includes a series of commitments, which are material to consideration 
of principal adverse sustainability impacts, and guides the internal ESG integration process. The 
proprietary ESG scoring framework includes an assessment of a number of adverse sustainability 
impacts caused by companies in which we invest. Outcome of this assessment may impact the valuation 
models as well as the portfolio construction depending on the severity and materiality of adverse 
impacts identified. 

Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio with 
an improved ESG profile compared to its investment universe. 

The Forward-looking perspective defines a set of objectives and developed performance indicators to 
measure how the researches, portfolios and commitments are aligned on three issues, the '3Es' (Energy 
transition, Environmental sustainability, Equality & inclusive growth) and thus support investment 
processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing research, 
collaboration with other long-term investors, and dialogue with NGOs and other experts. 

Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration Guidelines, 
and Engagement and Voting Policy which include the following provisions : 

- Exclusion of issuers that are in violation of international norms and conventions and issuers that 
are involved in activities presenting an unacceptable risk to society and/or the environment 

- Engagement with issuers with the aim of encouraging them to improve their environmental, social 
and governance practices and, thus, mitigate potential adverse impacts 

- In case of equity holdings, voting at Annual General Meetings of companies the portfolio is invested 
in to promote good governance and advance environmental and social issues 

- Ensuring all securities included in the portfolio have supportive ESG research 

- Managing portfolios so that their aggregate ESG score is better than the relevant benchmark or 
universe 

Based on the above approach, and depending on the composition of the finaÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ūÇŔÃŔ 
the type of issuer), the financial product considers and addresses or mitigates the following principal 
adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global Compact  
principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons and 
biological weapons) 
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Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability factors 
are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure statement: 
SFDR: Sustainability-related disclosures - BNP Paribas 
 

 

What were the top investments of this financial product?  

 
 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 98.9%.  

The proportion of sustainable investments of the financial product is 37.2%. 

   

Largest investments**  Sector % Assets*  Country**  

    ITALY (REPUBLIC OF) 2.65 PCT 15-JUN-2028 Government 1,99% Italy 

ITALY (REPUBLIC OF) 3.65 PCT 01-AUG-2035 Government 1,77% Italy 
FRANCE (REPUBLIC OF) 2.75 PCT 25-FEB-2029 Government 1,74% France 
BNPP FLEXI I EURO BOND 2027 X C Other 1,65% Luxembourg 
FRANCE (REPUBLIC OF) 1.75 PCT 25-JUN-2039 Government 1,60% France 
GERMANY (FEDERAL REPUBLIC OF) 2.60 PCT 15-AUG-2035 Government 1,49% Germany 
GERMANY (FEDERAL REPUBLIC OF) 0.00 PCT 15-AUG-2030 Government 1,33% Germany 
BNPP FLEXI I EURO BOND 2029 X C Other 1,30% Luxembourg 
ITALY (REPUBLIC OF) 0.00 PCT 01-AUG-2039 Government 1,15% Italy 
SPAIN (KINGDOM OF) 0.70 PCT 30-APR-2032 Government 1,14% Spain 
BNPP MOIS ISR X C Cash 1,13% France 
SPAIN (KINGDOM OF) 3.55 PCT 31-OCT-2033 Government 1,12% Spain 
SPAIN (KINGDOM OF) 1.20 PCT 31-OCT-2040 Government 1,11% Spain 

AUSTRIA (REPUBLIC OF) 4.15 PCT 15-MAR-2037 Government 1,07% Austria 

BELGIUM KINGDOM OF (GOVERNMENT) 0.80 PCT 22-JUN-2028 Government 1,06% Belgium 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: 
31.12.2025 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Sectors % Asset 

  National 54.1% 

Banking 10.8% 

Cash 8.4% 

Supranationals 4.8% 

Other 2.9% 

Regional & Local 2.5% 

Financial Services 2.3% 

Real Estate 2.0% 

Consumer Staple Products 2.0% 

Utilities 2.0% 

Industrial Services 1.6% 

Consumer Discretionary Products 1.6% 

Telecommunications 1.3% 

Industrial Products 1.1% 

Materials 0.7% 

Health Care 0.6% 

Media 0.6% 

Insurance 0.4% 

Retail & Wholesale - Staples 0.4% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

98.9%

#1A Sustainable
37.2%*

Taxonomy-aligned
2.8%*

Other environmental
30.6%*

Social
8.3%*

#1B Other E/S 
characteristics

61.8%#2 Other
1.1%
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Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 

To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The financial product did not commit itself to having a minimum proportion of sustainable 
investments with an environmental objective in economic activities that are considered 
environmentally sustainable within the meaning of the EU Taxonomy, but did do so.  
 
The two graphs below illustrate, according to the data available, the extent to which sustainable 
investments with an environmental objective are aligned with the EU Taxonomy and contribute to the 
environmental objectives of climate change mitigation and adaptation.  
  
The management company uses data from third-party providers  to measure the proportion of 
ÇÌÔÃÑÒËÃÌÒÑ ÒÆ¿Ò ¿ÐÃ ¿ÊÇÅÌÃÂ ÕÇÒÆ ÒÆÃ %5 4¿ÖÍÌÍË×Ŕ 0ÐÍÔÇÂÃÐÑ ÁÍÊÊÃÁÒ ÁÍËÎ¿ÌÇÃÑŜ ÑÃÊÄ-reported 
alignment KPIs and may use equivalent information where these are not readily available in public 
disclosures.  More information on BNPP AM the methodology and the providers used can be found 
here: https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD    
  
The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Further updates of the prospectus and the alignment of commitments with the 
EU Taxonomy may be made accordingly.  
  
Economic activities that are not recognised by the EU taxonomy are not necessarily harmful to the 
environment or unsustainable. Moreover, not all activities that can make a substantial contribution 
to environmental and social objectives are yet integrated into the EU Taxonomy. 
  
The compliance of those investments with the requirements laid down in article 3 of Regulation (EU) 
2020/852 (Taxonomy Regulation) has not been subject to an assurance provided by an auditor or 
review by a third party.   
 
Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy  1?  

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  

https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 0.4% / / 

2023**  1.3% / / 

2024***  2.8% 4.1% 3.1% 

2025***  3.7% 3.3% 3.1% 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average. 
** *  Figures reported in 2024 and 2025 are expressed as a quaterly weighted average based on the 
AUM 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed given 
the current level of data at the disposal of the management company related at the time. 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

   

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

3,1%

3,3%

3,7%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

5,7%

5,9%

5,7%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 30.6%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 9.4% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product. These assets are used for investment purposes, or 

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the 11 improvement of the ESG profile of the financial product. In addition, those investments are 
made in compliance with our internal processes, including the following minimum environmental 
or social safeguards: 

-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in sensitive sectors (tobacco, coal, controÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment. 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  
- The financial product shall comply with the RBC Policy by excluding companies involved in 

controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as 8 companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő 
or to cause unacceptable harm to society and/or the environment.  

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, 
can be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English (https://www.bnpparibas-am.com/sustainability-documents/). 

- The financial product shall have the weighted average ESG score of its portfolio higher than 
the weighted average ESG score of its investment universe, as defined in the Prospectus  

The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology 

The financial product shall invest at least 20% of its assets in 'sustainable investments' as  

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 
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defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
investment' are indicated in the above question 'What are the objectives of the sustainable 
investments that the financial product partially intends to make and does the sustainable 
investments contribute to such objectives' and the quantitative and qualitative thresholds are 
mentioned in the main part of the Prospectus  

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: Sustainability -  BNPP 
AM Luxembourg private investor  

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average bases on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental, social and 
governance practices. 

Corporate issuers 

The investment strategy selects: 

Corporate issuers with good or improving ESG practices within their sector of activity. The ESG 
performance of an issuer is evaluated against a combination of environmental, social and governance 
factors which include but are not limited to : 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 52.3% of sustainable 
investments  
 

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800SZZV5PHYP2NG48 Product name : BNP PARIBAS FUNDS EURO CORPORATE BOND 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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-  Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Sovereign issuers 

The investment strategy selects sovereign issuers based on their performance across the 
environmental, social and governance pillars. The ESG performance of each country is assessed using 
an internal Sovereign ESG methodology that focuses on measuring governments' efforts to produce and 
preserve assets, goods, and services with high ESG values, according to their level of economic 
development. This involves evaluation of a country against a combination of environmental, social and 
governance factors, which include but not limited to:  

-  Environmental: climate mitigation, biodiversity, energy efficiency, land resources, pollution  

-  Social: life conditions, economic inequality, education, employment, health infrastructure, human 
capital  

-  Governance: business rights, corruption, democratic life, political stability, security  

".0 0¿ÐÇÀ¿Ñ !ÑÑÃÒ -¿Ì¿ÅÃËÃÌÒŜÑ 'ÊÍÀ¿Ê 3ÓÑÒ¿ÇÌ¿ÀÇÊÇÒ× 3ÒÐ¿ÒÃÅ× ÎÊ¿ÁÃÑ ¿ ÑÒÐÍÌÅ ÃËÎÆ¿ÑÇÑ ÍÌ 
combatting climate change. Therefore, given the importance of sovereigns in addressing climate 
change, the internal Sovereign ESG methodology includes an additional scoring component that 
Á¿ÎÒÓÐÃÑ ÒÆÃ ÁÍÓÌÒÐ×ŜÑ ÁÍÌÒÐÇÀÓÒÇÍÌ ÒÍ ÎÐÍÅÐÃÑÑ ÒÍÕ¿ÐÂÑ ÒÆÃ ÌÃÒ-zero goals set out in the Paris 
Agreement. This additional scoring component reflects countries' commitment to future targets 
balanced by their current policies and their forward-looking physical climate risk exposure. It combines 
temperature alignment methodology for determining national contributions to climate change with an 
assessment of the laws and policies countries have in place for addressing climate change. 

4ÆÃ ÇÌÔÃÑÒËÃÌÒ Ë¿Ì¿ÅÃÐ ¿ÊÑÍ ¿ÎÎÊÇÃÑ ÒÆÃ ".0 0¿ÐÇÀ¿Ñ 'ÐÍÓÎŜÑ ÑÃÌÑÇÒÇÔÃ ÁÍÓÌÒÐÇÃÑ ÄÐ¿ËÃÕÍÐÉő ÕÆÇÁÆ 
includes restrictive measures on certain countries and/or activities that are considered as being 
particularly exposed to money laundering and terrorism financing related risks. 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product.. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

-  The percentage of the portfolio compliant with the RBC Policy: 100% 

- The percentage of the portfolio covered by ESG analysis based on the ESG internal proprietary 
methodology: 99.0% 

- The weighted average ESG score of the portfolio compared to the weighted average ESG score 
of its investment universe: 62.4 vs 60.4 (Bloomberg Euro Aggregate Corporate (EUR) RI) 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as 
defined in Article 2 (17) of the SFDR regulation: 52.3% 

ŕand compared to previous periods ? 

Indicator 2022* 2023**  2024***  2025***  Comment 
The percentage of the portfolio 
compliant with the RBC Policy 100% 100% 100% 100% In line with the financial 

ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ 
The percentage of the portfolio 
covered by ESG analysis based on the 
ESG internal proprietary methodology 

99.0% 99.1% 99.7% 99.0% In line with the financial 
ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ 

The weighted average ESG score of 
the portfolio compared to the 
weighted average ESG score of its 
investment universe 

61.3 vs 
58.6 

61.1 vs 
58.4 

61.6 vs 
59.1 

62.4 vs 
60.4 

In line with the financial 
ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ 

The percentage of the financial 
ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ 
'sustainable investments' as defined 
in Article 2 (17) of the SFDR regulation 

53.0% 51.7% 47.0% 52.3% In line with the financial 
ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ 

*  Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average.  
*** Figures reported are expressed as a quarterly weighted average based on the AUM 
 

 
What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance 
companies that contribute to environmental and/or social objectives through their products and 
services, as well as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several 
criteria into its definition of sustainable investments that are considered to be core components 
to qualify a company as sustainable. These criteria are complementary to each other. In practice, 
a company must meet at least one of the criteria described below in order to be considered as 
contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A 
company can be qualified as sustainable investment in case it has more than 20% of its revenues 
aligned with the EU Taxonomy. A company qualifying as sustainable investment through this 
criteria can for example contribute to the following environmental objectives: sustainable 
forestry, environmental restoration, sustainable manufacturing, renewable energy, water 
supply, sewerage, waste management and remediation, sustainable transportation, sustainable 
buildings, sustainable information and technology, scientific research for sustainable 
development; 

2. A company with an economic activity contributing to one or more United Nations 
Sustainable Development goals (UN SDG) targets. A company can be qualified as sustainable 
investment in case it has more than 20% of its revenues aligned with the SDGs and less than 
20% of its revenues misaligned with the UN SDGs. A company qualifying as sustainable 
investment through this criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and 
sanitation, sustainable and modern energy, sustainable economic growth, sustainable 
infrastructure, sustainable cities, sustainable consumption and production patterns, fight 
against climate change, conservation and sustainable use of oceans, seas and marine resources, 
protection, restoration and sustainable use of terrestrial ecosystems, sustainable management 
of forests, fight against desertification, land degradation and biodiversity loss; 
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b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender equality, 
women and girls empowerment, availability of water and sanitation, access to affordable, 
reliable and modern energy, inclusive and sustainable economic growth, full and productive 
employment and decent work, resilient infrastructure, inclusive and sustainable 
industrialization, reduced inequality, inclusive, safe and resilient cities and human settlements, 
peaceful and inclusive societies, access to justice and effective, accountable and inclusive 
institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business 
model to align with the objective of maintaining the global temperature rise below 1.5°C. A 
company qualifying as sustainable investment through this criteria can for example contribute 
to the following environmental objectives: GHG emissions reduction, fight against climate 
change; 

4. A company with best- in-class environmental or social practices compared to its peers 
within the relevant sector and geographical region. The E or S best performer assessment is 
based on the BNPP AM ESG scoring methodology. The methodology scores companies and 
assesses them against a peer group comprising companies in comparable sectors and 
geographical regions. A company with a contribution score above 10 on the Environmental or 
Social pillar qualifies as best performer. A company qualifying as sustainable investment through 
this criteria can for example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, 
sustainable management of natural resources, waste management, water management, GHG 
emissions reduction, renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good corporate 
governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental 
and/or social projects are also qualified as sustainable investments provided that these debt 
securities receive an investment recommendation 'POSITIVE' or 'NEUTRAL' from the 
Sustainability Center following the issuer and underlying project assessment based on a 
proprietary Green/Social/Sustainability Bond Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should 
follow good governance practices. BNP Paribas Asset Management (BNPP AM) uses its 
proprietary methodology to assess all companies against these requirements. 

More information on the internal methodology can be found on the website of the investment 
manager: https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-
7E934948BE63  

The proportion of investments of the financial product made in economic activities and that 
qualify as sustainable investments under the SFDR may contribute to the environmental 
objectives as defined under Taxonomy Regulation: climate change mitigation and climate change 
adaptation. 

 

How did the sustainable investments that the financial product partially   
made not cause significant harm to any environmental or social sustainable 
investment objective?  

Sustainable investments that the product partially intends to make should not significantly 
harm any environmental or social objective (DNSH Principle). In this respect, the investment 
manager commits to consider principal adverse impacts on sustainability factors by taking into 
account indicators for adverse impacts as defined in SFDR, and to not invest in companies that 
do not meet their fundamental obligations in line with the OECD Guidelines and the UN Guiding 
Principles on Business and Human Rights. 

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas  

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

 

 

 

 

 

 

 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 

 

 

 

 

 

 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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How did this financial product consider principal adverse impacts on 
sustainability factors ? 
The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. 
These pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise 
as well as address or mitigate adverse sustainability impacts caused by issuers. 
 
The RBC policy establishes a common framework across investments and economic activities that 
help identify industries and behaviours presenting a high risk of adverse impacts in violation of 
international norms. As part of the RBC Policy, sector policies provide a tailored approach to 
identify and prioritize principal adverse impacts based on the nature of the economic activity, and 
in many cases, the geography in which these economic activities take place. 
 
The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG integration 
process. The proprietary ESG scoring framework includes an assessment of a number of adverse 
sustainability impacts caused by companies in which we invest. Outcome of this assessment may 
impact the valuation models as well as the portfolio construction depending on the severity and 
materiality of adverse impacts identified. 
Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio 
with an improved ESG profile compared to its investment universe. 
 
The Forward-looking perspective defines a set of objectives and developed performance indicators 
to measure how the researches, portfolios and commitments are aligned on three issues, the '3Es' 
(Energy transition, Environmental sustainability, Equality & inclusive growth) and thus support 
investment processes. 
 
Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other experts. 
 
Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration 
Guidelines, and Engagement and Voting Policy which include the following provisions : 
 

-  Exclusion of issuers that are in violation of international norms and conventions and issuers that are 
involved in activities presenting an unacceptable risk to society and/or the environment 

 
-  Engagement with issuers with the aim of encouraging them to improve their environmental, social and 

governance practices and, thus, mitigate potential adverse impacts 
 
-  In case of equity holdings, voting at Annual General Meetings of companies the portfolio is invested in 

to promote good governance and advance environmental and social issues 
 

-  Ensuring all securities included in the portfolio have supportive ESG research 
 

-  Managing portfolios so that their aggregate ESG score is better than the relevant benchmark or 
universe 

 
"¿ÑÃÂ ÍÌ ÒÆÃ ¿ÀÍÔÃ ¿ÎÎÐÍ¿ÁÆő ¿ÌÂ ÂÃÎÃÌÂÇÌÅ ÍÌ ÒÆÃ ÁÍËÎÍÑÇÒÇÍÌ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio (i.e. the type of issuer), the financial product considers and addresses or mitigates the 
following principal adverse sustainability impacts: 
 
Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 



     

8 

 

10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact  principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability 
factors are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure 
statement: SFDR: Sustainability-related disclosures - BNP Paribas 

 

 

What were the top investments of this financial product?  

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

Largest investments**  Sector % Assets*  Country**  

    BNPP INSC EUR 1D LVNAV I C Funds 8.57% Luxembourg 

DEUTSCHE BANK AG 3.00 PCT 16-JUN-2029 Financials 1.02% Germany 

BNPP FD EURO CORP GR BD X C Other 0.99% Luxembourg 

HSBC HOLDINGS PLC 3.61 PCT 01-DEC-2033 Financials 0.85% United Kingdom 

ORANGE SA 3.50 PCT 13-NOV-2034 Communications 0.81% France 

ABANCA CORPORACION BANCARIA SA 4.63 PCT 11-DEC-2036 Financials 0.79% Spain 

VONOVIA SE 3.50 PCT 12-NOV-2032 Real Estate 0.75% Germany 

NTT FINANCE CORP 3.68 PCT 16-JUL-2033 Communications 0.75% Japan 

BANCA MONTE DEI PASCHI DI SIENA SPA 10.50 PCT 23-JUL-2029 Financials 0.75% Italy 

VONOVIA SE 0.63 PCT 14-DEC-2029 Real Estate 0.72% Germany 

TELEFONICA EUROPE BV 2.88 PCT 31-DEC-2079 Communications 0.70% Netherlands 

EUROBANK ERGASIAS SERVICES AND HOLDINGS SA 6.25 PCT 25-
APR-2034 Financials 0.66% Greece 

VIER GAS TRANSPORT GMBH 3.63 PCT 08-SEP-2033 Utilities 0.65% Germany 

PIRAEUS BANK SA 6.75 PCT 05-DEC-2029 Financials 0.64% Greece 

AMERICAN HONDA FINANCE CORPORATION 3.50 PCT 27-JUN-
2031 

Consumer 
Discretionary 0.64% United States 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: 
31.12.2025 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 98.4%. 

The proportion of sustainable investments of the financial product is 52.3%. 

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

 

 

 

 

 

 

 

 

 

 

Asset allocation 
describes the share 
of investments in 
specific assets. 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 

 

 

Investments

#1 Aligned with E/S 
characteristics

98.4%

#1A Sustainable
52.3%*

Taxonomy-aligned
9.1%*

Other environmental
35.2%*

Social
16.0%*

#1B Other E/S 
characteristics

46.1%#2 Other
1.6%
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In which economic sectors were the investments made ?   

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 

To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The financial product did not commit itself to having a minimum proportion of sustainable 
investments with an environmental objective in economic activities that are considered 
environmentally sustainable within the meaning of the EU Taxonomy, but did do so. 
 
The two graphs below illustrate, according to the data available, the extent to which sustainable 
investments with an environmental objective are aligned with the EU Taxonomy and contribute to the 
environmental objectives of climate change mitigation and adaptation. 
 
The management company uses data from third-party providers to measure the proportion of 
ÇÌÔÃÑÒËÃÌÒÑ ÒÆ¿Ò ¿ÐÃ ¿ÊÇÅÌÃÂ ÕÇÒÆ ÒÆÃ %5 4¿ÖÍÌÍË×Ŕ 0ÐÍÔÇÂÃÐÑ ÁÍÊÊÃÁÒ ÁÍËÎ¿ÌÇÃÑŜ ÑÃÊÄ-reported 
alignment KPIs and may use equivalent information where these are not readily available in public 
disclosures.  More information on BNPP AM the methodology and the providers used can be found 
here: https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD 
   
The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Further updates of the prospectus and the alignment of commitments with the 
EU Taxonomy may be made accordingly. 
 
Economic activities that are not recognised by the EU taxonomy are not necessarily harmful to the 
environment or unsustainable. Moreover, not all activities that can make a substantial contribution 
to environmental and social objectives are yet integrated into the EU Taxonomy. 
 
The compliance of those investments with the requirements laid down in article 3 of Regulation (EU) 
2020/852 (Taxonomy Regulation) has not been subject to an assurance provided by an auditor or 
review by a third party. 
  

Sectors (Level 2)  % Asset 

  Banking 35.1% 

Utilities 9.8% 

Money Market Fund 8.6% 

Telecommunications 6.7% 

Consumer Discretionary Products 6.4% 

Real Estate 6.1% 

Health Care 5.0% 

Industrial Services 3.3% 

Industrial Products 3.3% 

Financial Services 2.8% 

Media 2.8% 

Consumer Staple Products 2.2% 

Materials 1.8% 

Cash 1.4% 

Other 1.3% 

Retail & Wholesale - Staples 1.2% 

Insurance 0.7% 

Oil & Gas 0.7% 

Software & Tech Services 0.6% 

Consumer Discretionary Services 0.3% 

https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy  1?  

 
 
 

 

 

 

 

 

 
 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

 

 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

9,1%

11,0%

8,8%

0,3%

0,2%

0,2%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

9,1%

11,0%

8,8%

0,3%

0,2%

0,2%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU Taxonomy 
compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 1.5% / / 

2023**  4.0% / / 

2024***  7.2% 11.0% 9.6% 

2025***  8.8% 11.0% 9.1% 

* Figures reported in 2022 were calculated on the closing date of the accounting year     
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported are expressed as a quarterly weighted average based on the AUM 
 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time.   

 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 35.2%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 16.0% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product, or 

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  
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-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in ÑÃÌÑÇÒÇÔÃ ÑÃÁÒÍÐÑ ūÒÍÀ¿ÁÁÍő ÁÍ¿Êő ÁÍÌÒÐÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  
- The financial product shall comply with the RBC Policy by excluding companies involved in 

controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő 
or to cause unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, 
can be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English  (https://www.bnpparibas-am.com/sustainability-documents/) 

- The financial product shall have the weighted average ESG score of its portfolio higher than 
the weighted average ESG score of its investment universe, as defined in the Prospectus 

- The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology 

- The financial product shall invest at least 40% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
investment' are indicated in the above question 'What are the objectives of the sustainable 
investments that the financial product partially intends to make and does the sustainable 
investments contribute to such objectives' and the quantitative and qualitative thresholds are 
mentioned in the main part of the Prospectus. 

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: 
https://www.bnpparibas-am.com/en/sustainability-documents/  

How did this financial product perform compared to the reference 
benchmark? 

No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/sustainability-documents/
https://www.bnpparibas-am.com/en/sustainability-documents/
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How did this financial product perform compared with the broad market index?  

Not applicable   
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental social and 
governance practices. 

Corporate issuers  

The investment strategy selects: 

Corporate issuers with good or improving ESG practices within their sector of activity. The ESG 
performance of an issuer is evaluated against a combination of environmental, social and governance 
factors which include but are not limited to : 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 46.0% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 2138009G2CHQVP5IN768 Product name : BNP PARIBAS FUNDS EURO CORPORATE BOND 
OPPORTUNITIES 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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women and girls empowerment, availability of water and sanitation, access to affordable, 
reliable and modern energy, inclusive and sustainable economic growth, full and productive 
employment and decent work, resilient infrastructure, inclusive and sustainable 
industrialization, reduced inequality, inclusive, safe and resilient cities and human settlements, 
peaceful and inclusive societies, access to justice and effective, accountable and inclusive 
institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model 
to align with the objective of maintaining the global temperature rise below 1.5°C. A company 
qualifying as sustainable investment through this criteria can for example contribute to the 
following environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within 
the relevant sector and geographical region. The E or S best performer assessment is based on 
the BNPP AM ESG scoring methodology. The methodology scores companies and assesses them 
against a peer group comprising companies in comparable sectors and geographical regions. A 
company with a contribution score above 10 on the Environmental or Social pillar qualifies as 
best performer. A company qualifying as sustainable investment through this criteria can for 
example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions 
reduction, renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good corporate 
governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental 
and/or social projects are also qualified as sustainable investments provided that these debt 
securities receive an investment recommendation 'POSITIVE' or 'NEUTRAL' from the 
Sustainability Center following the issuer and underlying project assessment based on a 
proprietary Green/Social/Sustainability Bond Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should 
follow good governance practices. BNP Paribas Asset Management (BNPP AM) uses its 
proprietary methodology to assess all companies against these requirements. 

More information on the internal methodology can be found on the website of the investment 
manager: https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-
7E934948BE63  

The proportion of investments of the financial product made in economic activities and that 
qualify as sustainable investments under the SFDR may contribute to the environmental 
objectives as defined under Taxonomy Regulation: climate change mitigation and climate change 
adaptation. 

 

How did the sustainable investments that the financial product partially   
made not cause significant harm to any environmental or social sustainable 
investment objective?  

Sustainable investments that the product partially intends to make should not significantly 
harm any environmental or social objective (DNSH Principle). In this respect, the investment 
manager commits to consider principal adverse impacts on sustainability factors by taking into 
account indicators for adverse impacts as defined in SFDR, and to not invest in companies that 
do not meet their fundamental obligations in line with the OECD Guidelines and the UN Guiding 
Principles on Business and Human Rights. 

 

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

 

 

 

 

 

 

 

 

 

How did this financial product consider principal adverse impacts on 
sustainability factors ? 
The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. 
These pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise 
as well as address or mitigate adverse sustainability impacts caused by issuers. 

The RBC policy establishes a common framework across investments and economic activities that 
help identify industries and behaviours presenting a high risk of adverse impacts in violation of 
international  norms. As part of the RBC Policy, sector policies provide a tailored approach to 
identify and prioritize principal adverse impacts based on the nature of the economic activity, and 
in many cases, the geography in which these economic activities take place. 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 

 

 

 

 

 

 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures




https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures




https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 1.7% / / 

2023**  4.0% / / 

2024***  5.4% 9.6% 7.4% 

2025***  8.3% 9.9% 7.9% 

*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported in 2024 and 2025are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 given the 
level of data at the disposal of the management company at the time. 

 

 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

 
 
  

 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 



https://www.bnpparibas-am.com/sustainability-documents/
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- The financial product shall invest at least 25% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
investment' are indicated in the above question 'What are the objectives of the sustainable 
investments that the financial product partially intends to make and does the sustainable 
investments contribute to such objectives' and the quantitative and qualitative thresholds are 
mentioned in the main part of the Prospectus. 

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: Sustainability -  BNPP 
AM Luxembourg private investor 

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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 Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 SUSTAINABLE INVESTMENT 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both contribute 
to a social objective and to an environmental objective (aligned or not with the taxonomy of the EU) and the 
figures shown take this into account. However, the same issuer can only be recognised once for sustainable 
investments (#1A Sustainable). 

 
 
To what extent was the sustainable investment objective of this financial  
product met?  

The sustainable investment objective of the BNP Paribas Euro Corporate Green Bond fund is to allocate 
capital to new and existing projects with environmental benefits by investing in green bonds issued by 
corporate, supranational, sovereign agencies, local entities and/or governments to finance 
environmentally sound and sustainable projects that foster a net-zero emissions economy and protect 
the environment. 

The eligible green projects categories include, but are not limited to:  

Á Renewable energy (including production, transmission, appliances and products); 

  

Did this financial product have a sustainable investment objective? 
Yes No 

It made a sustainable 
investment with an   
environmental objective: 
96.5%*  

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
had a proportion of __ % of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective: 7.3%*   

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800UZJDO4EXZMR554 Product name : BNP Paribas Funds Euro Corporate Green Bond     

     

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not lay down a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  

 

 

 

 

 

 

 

 







https://group.bnpparibas/en/sfdr-sustainability-related-disclosures




https://group.bnpparibas/en/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/sfdr-sustainability-related-disclosures




https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD


     

9 

 

 

 

What is the share of investments in transitional and enabling activities? 

The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

    

 Revenue Capex Opex 
2022* 2.2% / / 

2023**  10.5% / / 

2024***  15.1% 19.1% 16.8% 

2025***  17.7% 21.0% 18.2% 

 
* Figures reported in 2022 were calculated on a spot basis. 
** Figures reported in 2023 are calculated on a quarterly average basis  
*** Figures reported are expressed as a quarterly weighted average based on the AUM 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time. 

 

 

The graphs below show in green the percentage of investments that were aligned with the EU 
Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign 
bonds*, the first graph shows the Taxonomy-alignment in relatio n to all the investments of the 
financial product including sovereign bonds, while the second graph shows the Taxonomy-alignment 
only in relation to the investments of the financial product other than sovereign bonds. 

   

*   For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

**  Real taxonomy aligned 

18,2%

21,0%

17,7%

0,1%

0,0%

0,1%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

18,2%

21,0%

17,7%

0,1%

0,0%

0,1%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: : 
-  turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
compagnies 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies e.g. for a 
transition to a 
green economy  

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 



https://www.bnpparibas-am.com/sustainability-documents/
https://www.bnpparibas-am.com/sustainability-documents/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-%20990be2616498/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-%20990be2616498/


https://www.bnpparibas-am.com/en/sustainability-documents/
https://www.bnpparibas-am.com/en/sustainability-documents/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity. 

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 65.4% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800MS31RUMNP2JF71 Product name : BNP PARIBAS FUNDS EURO DEFENSIVE EQUITY 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍËÎÊÇ¿ÌÒ ÕÇÒÆ ÒÆÃ 2"# 0ÍÊÇÁ×: 100% 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍÔÃÐÃÂ À× %3' ¿Ì¿lysis based on the ESG 
internal proprietary methodology: 100% 

- The average carbon footprint of the portfolio compared to the average carbon footprint of its 
investment universe.: 32.9 vs 72.7 (100% MSCI EMU (EUR) NR) 
 
-  4ÆÃ ÕÃÇÅÆÒÃÂ ¿ÔÃÐ¿ÅÃ %3' ÑÁÍÐÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ Áompared to the weighted 
average ESG score of its investment universe: 67.8 vs 63.5 (100% MSCI EMU (EUR) NR) 
 
-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as 
defined in Article 2 (17) of the SFDR regulation: 65.4% 

ŕand compared to previous periods ? 

Indicator  2022*  2023**   2024***   2025***  Comment  
The percentage of the portfolio compliant with 
the RBC policy  100% 100% 100% 100% In line with the financial 

ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  
The percentage of the portfolio covered by the 
ESG analysis based on the ESG internal 
proprietary methodology  

100% 100% 100% 100% In line with the financial 
ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  

The weighted average ESG score of the portfolio 
compared to the weighted average ESG score of 
its investment universe   

65.9 vs 
61.4 

65.6 vs 
61.2 

66.4 vs 
61.9 

67.8 vs 
63.5 

In line with the financial 
ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  

The financial product shall have the weighted 
average carbon footprint of its portfolio at least 
15% lower than the weighted average carbon 
footprint of its investment universe 

-  -  -  32.9 vs 
72.7 

In line with the financial 
ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio invested in 'sustainable investments' 
as defined in Article 2 (17) of the SFDR 
regulation  

63.0% 62.9% 66.4% 65.4% In line with the financial 
ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  

 
*Figures reported in 2022 were calculated on the closing date of the accounting year.  
** Figures reported in 2023 are expressed as a quarterly weighted average.  
***Firgures reported are expressed as a quarterly weighted based on the AUM.  
 
 
 
 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance 
companies that contribute to environmental and/or social objectives through their products and 
services, as well as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several 
criteria into its  definition of sustainable investments that are considered to be core components 
to qualify a company as sustainable. These criteria are complementary to each other. In practice, 
a company must meet at least one of the criteria described below in order to be considered as 
contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company 
can be qualified as sustainable investment in case it has more than 20% of its revenues aligned 
with the EU Taxonomy. A company qualifying as sustainable investment through this criteria 
can for example contribute to the following environmental objectives: sustainable forestry, 
environmental restoration, sustainable manufacturing, renewable energy, water supply, 
sewerage, waste management and remediation, sustainable transportation, sustainable 
buildings, sustainable information and technology, scientific research for sustainable 
development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in 
case it has more than 20% of its revenues aligned with the SDGs and less than 20% of its 
revenues misaligned with the UN SDGs. A company qualifying as sustainable investment through 
this criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and 
sanitation, sustainable and modern energy, sustainable economic growth, sustainable 
infrastructure, sustainable cities, sustainable consumption and production patterns, fight 
against climate change, conservation and sustainable use of oceans, seas and marine 
resources, protection, restoration and sustainable use of terrestrial ecosystems, 
sustainable management of forests, fight against desertification, land degradation and 
biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender 
equality, women and girls empowerment, availability of water and sanitation, access to 
affordable, reliable and modern energy, inclusive and sustainable economic growth, full 
and productive employment and decent work, resilient infrastructure, inclusive and 
sustainable industrialization, reduced inequality, inclusive, safe and resilient cities and 
human settlements, peaceful and inclusive societies, access to justice and effective, 
accountable and inclusive institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model 
to align with the objective of maintaining the global temperature rise below 1.5°C. A company 
qualifying as sustainable investment through this criteria can for example contribute to the 
following environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within 
the relevant sector and geographical region. The E or S best performer assessment is based on 
the BNPP AM ESG scoring methodology. The methodology scores companies and assesses them 
against a peer group comprising companies in comparable sectors and geographical regions. A 
company with a contribution score above 10 on the Environmental or Social pillar qualifies as 
best performer. A company qualifying as sustainable investment through this criteria can for 
example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, 
sustainable management of natural resources, waste management, water management, 
GHG emissions reduction, renewable energy, sustainable agriculture, green 
infrastructure; 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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aligned on three issues, the '3Es' (Energy transition, Environmental sustainability, Equality 
& inclusive growth) and thus support investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other 
experts. 

As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account:  

Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas  

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures


     

6 

 

 

How did this financial product consider principal adverse impacts on 
sustainability factors ? 
The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. 
These pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise 
as well as address or mitigate adverse sustainability impacts caused by issuers. 

The RBC policy establishes a common framework across investments and economic activities that 
help identify industries and behaviours presenting a high risk of adverse impacts in violation of 
international  norms. As part of the RBC Policy, sector policies provide a tailored approach to 
identify and prioritize principal adverse impacts based on the nature of the economic activity, and 
in many cases, the geography in which these economic activities take place. 

The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG integration 
process. The proprietary ESG scoring framework includes an assessment of a number of adverse 
sustainability impacts caused by companies in which we invest. Outcome of this assessment may 
impact the valuation models as well as the portfolio construction depending on the severity and 
materiality  of adverse impacts identified. 

Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio 
with an improved ESG profile compared to its investment universe. 

The Forward-looking perspective defines a set of objectives and developed performance indicators 
to measure how the researches, portfolios and commitments are aligned on three issues, the '3Es' 
(Energy transition, Environmental sustainability, Equality & inclusive growth) and thus support 
investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other experts. 

Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration 
Guidelines, and Engagement and Voting Policy which include the following provisions : 

- Exclusion of issuers that are in violation of international norms and conventions and issuers 
that are involved in activities presenting an unacceptable risk to society and/or the 
environment 

- Engagement with issuers with the aim of encouraging them to improve their environmental, 
social and governance practices and, thus, mitigate potential adverse impacts 

- In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues 

- Ensuring all securities included in the portfolio have supportive ESG research 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 
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- Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 
or universe 

Based on the above approach, and depending on the composition of the finaÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio (i.e. the type of issuer), the financial product considers and addresses or mitigates the 
following principal adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact  principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability 
factors are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure 
statement: SFDR: Sustainability-related disclosures - BNP Paribas  

  

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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What were the top investments of this financial product?  

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 92.9%.    

The proportion of sustainable investments of the financial product is 65.4%.   

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

 

 

 

 

 

Largest investments**  Sector % Assets* Country**  

    ASML HOLDING NV Information Technology 7.20% Netherlands 

ALLIANZ Financials 4.18% Germany 
BANCO BILBAO VIZCAYA ARGENTARIA SA Financials 3.69% Spain 
UNICREDIT Financials 3.46% Italy 
DEUTSCHE TELEKOM N AG N Communication Services 3.43% Germany 

SANOFI SA Health Care 3.22% France 

SIEMENS ENERGY N AG Industrials 3.20% Germany 

MUENCHENER RUECKVERSICHERUNGS 
GESELLSCHAFT IN MUENCHEN AG N Financials 3.00% Germany 

AXA SA Financials 3.00% France 
INDUSTRIA DE DISENO TEXTIL SA Consumer Discretionary 2.82% Spain 

DANONE SA Consumer Staples 2.63% France 

CAIXABANK SA Financials 2.53% Spain 

BANCO SANTANDER SA Financials 2,52% Spain 

VINCI SA Industrials 2.52% France 
ASML HOLDING NV Information Technology 7.20% Netherlands 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: 
31.12.2025 
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In which economic sectors were the investments made ? 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 

Sectors (Level 2) % Asset 

  Banks 14.95% 
Insurance 14.86% 
Capital Goods 10.82% 
Semiconductors & Semiconductor 
Equipment 

7.20% 
Consumer Discretionary Distribution & 
Retail 

6.44% 
Cash 6.17% 
Telecommunication Services 4.88% 
Transportation 4.85% 
Pharmaceuticals  Biotechnology & Life 
Sciences 

4.33% 
Software & Services 4.23% 
Food  Beverage & Tobacco 3.21% 
Media & Entertainment 2.54% 
Health Care Equipment & Services 2.32% 
Utilities 2.02% 
Automobiles & Components 1.98% 
Consumer Services 1.80% 
Consumer Durables & Apparel 1.71% 
Commercial & Professional Services 1.64% 
Consumer Staples Distribution & Retail 1.51% 
Household & Personal Products 1.00% 
Technology Hardware & Equipment 0.69% 
Derivatives 0.46% 
Financial Services 0.27% 
Materials 0.13% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 

 

 

Investments

#1 Aligned with E/S 
characteristics

92.9%*

#1A Sustainable
65.4%*

Taxonomy-aligned
4.7%*

Other environmental
40.9%*

Social
41.7%*

#1B Other E/S 
characteristics

26.5%*#2 Other
7.1%*
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To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The financial product did not commit itself to having a minimum proportion of sustainable 
investments with an environmental objective in economic activities that are considered 
environmentally sustainable within the meaning of the EU Taxonomy, but did do so.  
 
The two graphs below illustrate, according to the data available, the extent to which sustainable 
investments with an environmental objective are aligned with the EU Taxonomy and contribute to the 
environmental objectives of climate change mitigation and adaptation.  
  
The management company uses data from third-party providers  to measure the proportion of 
ÇÌÔÃÑÒËÃÌÒÑ ÒÆ¿Ò ¿ÐÃ ¿ÊÇÅÌÃÂ ÕÇÒÆ ÒÆÃ %5 4¿ÖÍÌÍË×Ŕ 0ÐÍÔÇÂÃÐÑ ÁÍÊÊÃÁÒ ÁÍËÎ¿ÌÇÃÑŜ ÑÃÊÄ-reported 
alignment KPIs and may use equivalent information where these are not readily available in public 
disclosures.  More information on BNPP AM the methodology and the providers used can be found 
here: https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD    
  
The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Further updates of the prospectus and the alignment of commitments with the 
EU Taxonomy may be made accordingly.  
  
Economic activities that are not recognised by the EU taxonomy are not necessarily harmful to the 
environment or unsustainable. Moreover, not all activities that can make a substantial contribution 
to environmental and social objectives are yet integrated into the EU Taxonomy.  
  
The compliance of those investments with the requirements laid down in article 3 of Regulation (EU) 
2020/852 (Taxonomy Regulation) has not been subject to an assurance provided by an auditor or 
review by a third party.   
 
 
  
 
Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy  1?  

 
 

 
 
 
 
 
 
 
 
 
 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  

https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 Revenue Capex Opex 
2022* 3.0% / / 

2023**  4.0% / / 

2024***  5.4% 11.1% 8.3% 

2025***  4.6% 6.4% 4.6% 

*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 given the 
level of data at the disposal of the management company at the time. 

 

 

 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

4,6%

6,4%

4,6%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

4,6%

6,4%

4,6%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 40.9%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 41.7% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product, or 

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in ÑÃÌÑÇÒÇÔÃ ÑÃÁÒÍÐÑ ūÒÍÀ¿ÁÁÍő ÁÍ¿Êő ÁÍÌÒÐÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  
- The financial product shall have the weighted average ESG score of its portfolio higher than 

the weighted average ESG score of its investment universe, as defined in the Prospectus 

- The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology. 

- The financial product shall invest at least 50% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
ÇÌÔÃÑÒËÃÌÒǣ ¿ÐÃ ÇÌÂÇÁ¿ÒÃÂ ÇÌ ÒÆÃ ¿ÀÍÔÃ ÏÓÃÑÒÇÍÌ ŝ7Æ¿Ò ÕÃÐÃ ÒÆÃ ÍÀÈÃÁÒÇÔÃÑ ÍÄ ÒÆÃ ÑÓÑÒ¿ÇÌ¿ÀÊÃ 
investments that the financial product partially made and how did the sustainable investment 
contribute to such objectivesřŞ ¿ÌÂ ÒÆÃ ÏÓ¿ÌÒÇÒ¿ÒÇÔÃ ¿ÌÂ ÏÓ¿ÊÇÒ¿ÒÇÔÃ ÒÆÐÃÑÆÍÊÂÑ ¿ÐÃ ËÃÌÒÇÍÌÃÂ 
in the main part of the Prospectus 

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: Sustainability -  BNPP 
AM Luxembourg private investor 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM.. 
 

To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social and Governance (ESG) criteria using an internal ESG 
proprietary methodology, and by investing in issuers that demonstrate superior or improving 
environmental and social practices, while implementing robust corporate governance practices within 
their sector of activity.  

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but not limited to: 

- Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

- Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as 
its objective a sustainable investment, it 
had a proportion of 66.2% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 549300OXKEMVB00IEY27 Product name : BNP PARIBAS FUNDS EURO EQUITY 

MULTI-FACTOR EQUITY 

DIVIDEND 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy).  

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable.  

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product.  

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental and 
social characteristics promoted by the financial product: 

- The percentage of the portfolio compliant with the RBC Policy: 100% 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍÔÃÐÃÂ À× %3' ¿Ì¿lysis based on the ESG internal 
proprietary methodology: 100% 

- 4ÆÃ ÕÃÇÅÆÒÃÂ ¿ÔÃÐ¿ÅÃ %3' ÑÁÍÐÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ Áompared to the weighted 
average ESG score of its investment universe: 66.2 vs 63.5 (MSCI EMU (EUR) NR) 

 
- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as defined in 
Article 2 (17) of the SFDR regulation: 66.2% 

ŕand compared to previous periods ? 

Indicator  2022*  2023**  2024***  2025*** Comment  
The percentage of the portfolio 
compliant with the RBC policy  100% 100% 100% 100% )Ì ÊÇÌÃ ÕÇÒÆ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 

commitment  
The percentage of the portfolio 
covered by the ESG analysis based 
on the ESG internal proprietary 
methodology  

100% 100% 100% 100% )Ì ÊÇÌÃ ÕÇÒÆ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment  

The weighted average ESG score of 
the portfolio compared to the 
weighted average ESG score of its 
investment universe   

64.5 vs 
61.4 

64.3 vs 
61.2 

64.5 VS 62.0 66.2  vs 63.5 )Ì ÊÇÌÃ ÕÇÒÆ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment  

The percentage of the financial 
ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ 
'sustainable investments' as 
defined in Article 2 (17) of the SFDR 
regulation  

57.2% 56.9% 60.6% 66.2% )Ì ÊÇÌÃ ÕÇÒÆ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment  

*Figures reported in 2022 were calculated on the closing date of the accounting year  
** Figures reported in 2023 are expressed as a quarterly weighted average.  
***Firgures reported in are expressed as a quarterly weighted based on the AUM.  

 
What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance companies 
that contribute to environmental and/or social objectives through their products and services, as well 
as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several criteria into 
its definition of sustainable investments that are considered to be core components to qualify a 
company as sustainable. These criteria are complementary to each other.  

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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In practice, a company must meet at least one of the criteria described below in order to be considered 
as contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company can be 
qualified as sustainable investment in case it has more than 20% of its revenues aligned with the EU 
Taxonomy. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following environmental objectives: sustainable forestry, environmental restoration, 
sustainable manufacturing, renewable energy, water supply, sewerage, waste management and 
remediation, sustainable transportation, sustainable buildings, sustainable information and technology, 
scientific research for sustainable development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in case it 
has more than 20% of its revenues aligned with the SDGs and less than 20% of its revenues misaligned 
with the UN SDGs. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and sanitation, 
sustainable and modern energy, sustainable economic growth, sustainable infrastructure, 
sustainable cities, sustainable consumption and production patterns, fight against climate change, 
conservation and sustainable use of oceans, seas and marine resources, protection, restoration 
and sustainable use of terrestrial ecosystems, sustainable management of forests, fight against 
desertification, land degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, inclusive 
and equitable quality education and lifelong learning opportunities, gender equality, women and 
girls empowerment, availability of water and sanitation, access to affordable, reliable and modern 
energy, inclusive and sustainable economic growth, full and productive employment and decent 
work, resilient infrastructure, inclusive and sustainable industrialization, reduced inequality, 
inclusive, safe and resilient cities and human settlements, peaceful and inclusive societies, access 
to justice and effective, accountable and inclusive institutions, global partnership for sustainable 
development. 

3. A company operating in a high GHG emission sector that is transitioning its business model to align 
with the objective of maintaining the global temperature rise below 1.5°C. A company qualifying as 
sustainable investment through this criteria can for example contribute to the following environmental 
objectives: GHG emissions reduction, fight against climate change; 

4. A company with best-in-class environmental or social practices compared to its peers within the 
relevant sector and geographical region. The E or S best performer assessment is based on the BNPP 
AM ESG scoring methodology. The methodology scores companies and assesses them against a peer 
group comprising companies in comparable sectors and geographical regions. A company with a 
contribution score above 10 on the Environmental or Social pillar qualifies as best performer. A company 
qualifying as sustainable investment through this criteria can for example contribute to the following 
objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions 
reduction, renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good corporate 
governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental and/or 
social projects are also qualified as sustainable investments provided that these debt securities receive 
an investment recommendation 'POSITIVE' or 'NEUTRAL' from the Sustainability Center following the 
issuer and underlying project assessment based on a proprietary Green/Social/Sustainability Bond 
Assessment methodology. 

 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other 
experts. 

As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account:  

Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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- In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues 

- Ensuring all securities included in the portfolio have supportive ESG research 

- Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 
or universe 

Based on the above approach, and depending on the composition of the finaÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ūÇŔÃŔ 
the type of issuer), the financial product considers and addresses or mitigates the following principal 
adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global Compact  
principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons and 
biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 

 
More detailed information on the manner in which principal adverse impacts on sustainability factors 
are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure statement: 
SFDR: Sustainability-related disclosures - BNP Paribas 

  

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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What were the top investments of this financial product?  

 
Source of data: BNP Paribas Asset Management, calculated on 31/12/2025 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 100%.  

The proportion of sustainable investments of the financial product is 66.2%.   

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

 

 

 

 

 

 

 

Largest investments**  Sector % Assets*  Country**  

    ASML HOLDING NV Information Technology 8,75% Netherlands 

SIEMENS N AG N Industrials 5,47% Germany 
SCHNEIDER ELECTRIC Industrials 5,24% France 
BANCO SANTANDER SA Financials 5,15% Spain 
SAP Information Technology 5,06% Germany 
LVMH Consumer Discretionary 4,99% France 
INTESA SANPAOLO Financials 4,25% Italy 
IBERDROLA SA Utilities 4,11% Spain 
SAFRAN SA Industrials 3,48% France 
UNICREDIT Financials 3,44% Italy 
KBC GROEP NV Financials 3,14% Belgium 
NORDEA BANK Financials 3,13% Finland 
ESSILORLUXOTTICA SA Health Care 3,01% France 
COMPAGNIE DE SAINT GOBAIN SA Industrials 2,84% France 
DANONE SA Consumer Staples 2,81% France 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: 
31.12.2025 
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In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
Source of data: BNP Paribas Asset Management, calculated on 31/12/2025 
The largest investments are based on official accounting data and are based on the transaction date. 
 

Sectors (level 2) % Asset 

  Banks 19,11% 

Capital Goods 18,35% 

Semiconductors & Semiconductor Equipment 8,75% 

Insurance 5,79% 

Materials 5,51% 

Food  Beverage & Tobacco 5,40% 

Software & Services 5,06% 

Consumer Durables & Apparel 4,99% 

Pharmaceuticals  Biotechnology & Life Sciences 4,94% 

Utilities 4,11% 

Telecommunication Services 3,29% 

Health Care Equipment & Services 3,01% 

Consumer Discretionary Distribution & Retail 2,56% 

Financial Services 2,00% 

Commercial & Professional Services 1,93% 

Automobiles & Components 1,89% 

Media & Entertainment 1,76% 

Consumer Staples Distribution & Retail 1,41% 

Cash 0,13% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

100%

#1A Sustainable
66.2%*

Taxonomy-aligned
5.3%*

Other environmental
47.4%*

Social
40.4%*

#1B Other E/S 
characteristics

33.8%#2 Other
0%



https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 2.8% / / 

2023** 3.0% / / 

2024*** 4.3% 7.6% 5.8% 

2025*** 5.3% 7.6% 6.1% 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 
given the level of data at the disposal of the management company at the time. 

 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

 

 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 47.4%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 40.4% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 

The remaining proportion of the investments may include : 

- The proportion of assets that are not used to meet the environmental or social characteristics promoted 
by the financial product. 

- Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging purposes, 
notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining the 
improvement of the ESG profile of the financial product. In addition, those investments are made in 
compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

- The risk management policy. The risk management policy comprises procedures as are necessary to 
enable the management company to assess for each financial product it manages the exposure of that 
product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies due to 
poor practices related to human and labour rights, environment, and corruption, as well as companies 
operating in ÑÃÌÑÇÒÇÔÃ ÑÃÁÒÍÐÑ ūÒÍÀ¿ÁÁÍő ÁÍ¿Êő ÁÍÌÒÐÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑe companies are 
deemed to be in violation of international norms, or to cause unacceptable harm to society and/or the 
environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  
- The financial product shall comply with the RBC Policy by excluding companies involved in 

controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ international norms, 
or to cause unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, 
can be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English  (https://www.bnpparibas-am.com/sustainability-documents/) 

- The financial product shall have the weighted average ESG score of its portfolio higher than 
the weighted average ESG score of its investment universe 

- The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology 

 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

https://www.bnpparibas-am.com/sustainability-documents/
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- The financial product shall invest at least 35% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
ÇÌÔÃÑÒËÃÌÒǣ ¿ÐÃ ÇÌÂÇÁ¿ÒÃÂ ÇÌ ÒÆÃ ¿ÀÍÔÃ ÏÓÃÑÒÇÍÌ ŝ7Æ¿Ò ÕÃÐÃ ÒÆÃ ÍÀÈÃÁÒÇÔÃÑ ÍÄ ÒÆÃ ÑÓÑÒ¿ÇÌ¿ÀÊÃ 
investments that the financial product partially made and how did the sustainable investment 
ÁÍÌÒÐÇÀÓÒÃ ÒÍ ÑÓÁÆ ÍÀÈÃÁÒÇÔÃÑřŞ ¿ÌÂ ÒÆÃ ÏÓ¿ÌÒÇÒ¿ÒÇÔÃ ¿ÌÂ ÏÓ¿ÊÇÒ¿ÒÇÔÃ ÒÆÐÃÑÆÍÊÂÑ ¿ÐÃ ËÃÌÒÇÍÌÃÂ 
in the main part of the Prospectus 

In addition, the management company has implemented a voting and engagement policy. Several 
examples of commitments are detailed in the vote and commitment section of the Sustainability 
Report. These documents are available at the following link: Sustainability - BNPP AM Luxembourg 
private investor  

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental, social and 
governance practices. 

Corporate issuers 

The investment strategy selects: 

Corporate issuers with good or improving ESG practices within their sector of activity. The ESG 
performance of an issuer is evaluated against a combination of environmental, social and governance 
factors which include but are not limited to:  

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 45.7% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800LWHYS6D2GXRF47 

 

 

Product name : BNP Paribas Funds Euro Flexible Bond 

 

 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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desertification, land degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, inclusive 
and equitable quality education and lifelong learning opportunities, gender equality, women and 
girls empowerment, availability of water and sanitation, access to affordable, reliable and modern 
energy, inclusive and sustainable economic growth, full and productive employment and decent 
work, resilient infrastructure, inclusive and sustainable industrialization, reduced inequality, 
inclusive, safe and resilient cities and human settlements, peaceful and inclusive societies, access 
to justice and effective, accountable and inclusive institutions, global partnership for sustainable 
development. 

3. A company operating in a high GHG emission sector that is transitioning its business model to align 
with the objective of maintaining the global temperature rise below 1.5°C. A company qualifying as 
sustainable investment through this criteria can for example contribute to the following environmental 
objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within the 
relevant sector and geographical region. The E or S best performer assessment is based on the BNPP 
AM ESG scoring methodology. The methodology scores companies and assesses them against a peer 
group comprising companies in comparable sectors and geographical regions. A company with a 
contribution score above 10 on the Environmental or Social pillar qualifies as best performer. A company 
qualifying as sustainable investment through this criteria can for example contribute to the following 
objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions 
reduction, renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good corporate 
governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental and/or 
social projects are also qualified as sustainable investments provided that these debt securities receive 
an investment recommendation 'POSITIVE' or 'NEUTRAL' from the Sustainability Center following the 
issuer and underlying project assessment based on a proprietary Green/Social/Sustainability Bond 
Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should follow 
good governance practices. BNP Paribas Asset Management (BNPP AM) uses its proprietary 
methodology to assess all companies against these requirements. 

More information on the internal methodology can be found on the website of the investment manager: 
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63  

The share of financial product investments considered by the SFDR regulation to be sustainable 
investments contributes in the proportions described in the question on the allocation of assets to the 
environmental objectives defined in the European Regulation on Taxonomy in force to date: climate 
change mitigation and/or adaptation to climate change. 

How did the sustainable investments that the financial product partially   
made not cause significant harm to any environmental or social sustainable 
investment objective?  

Sustainable investments that the product partially intends to make should not significantly harm 
any environmental or social objective (DNSH Principle). In this respect, the investment manager 
commits to consider principal adverse impacts on sustainability factors by taking into account 
indicators for adverse impacts as defined in SFDR, and to not invest in companies that do not 
meet their fundamental obligations in line with the OECD Guidelines and the UN Guiding Principles 
on Business and Human Rights. 

 

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63




https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures




https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures




https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 

The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 0.6% / / 

2023**  0.8% / / 

2024***  1,7% 3,2% 2,9% 

2025***  5.7% 7.1% 5.6% 

*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported are expressed as a quarterly weighted average based on the AUM.  
 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

  
 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 



https://www.bnpparibas-am.com/sustainability-documents/
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-  The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology 
 
-  The financial product shall invest at least 15% of its assets in 'sustainable investments' as defined 
in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable investment' 
are indicated in the above question 'What are the objectives of the sustainable investments that the 
financial product partially intends to make and does the sustainable investments contribute to such 
objectives' and the quantitative and qualitative thresholds are mentioned in the main part of the 
Prospectus 
 
In addition, the management company has implemented a voting and engagement policy. Several 
examples of commitments are detailed in the vote and commitment section of the Sustainability 
Report. These documents are available at the following link: Sustainability -  BNP Paribas Asset 
Management France 
 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/fr-fr/nous-connaitre/sustainability/
https://www.bnpparibas-am.com/fr-fr/nous-connaitre/sustainability/
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44453 Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, 
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 SUSTAINABLE INVESTMENT 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both contribute 
to a social objective and to an environmental objective (aligned or not with the taxonomy of the EU) and the 
figures shown take this into account. However, the same issuer can only be recognised once for sustainable 
investments (#1A Sustainable). 

 
 
To what extent was the sustainable investment objective of this financial  
product met?  

The sustainable investment objective of the BNP Paribas Euro Corporate Green Bond fund is to allocate 
capital to new and existing projects with environmental benefits by investing in green bonds issued by 
corporate, supranational, sovereign agencies, local entities and/or governments to finance 
environmentally sound and sustainable projects that foster a net-zero emissions economy and protect 
the environment. 

The eligible green projects categories include, but are not limited to:  

Á Renewable energy (including production, transmission, appliances and products); 

  

Did this financial product have a sustainable investment objective? 
Yes No 

It made a sustainable 
investment with an   
environmental objective: 
87.1%* 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
had a proportion of __ % of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective: 25.6%*  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: : 213800VHP8SJICD1TU71 Product name : : BNP Paribas Funds Euro Government Green Bond    

     

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not lay down a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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Á Energy efficiency (such as in new and refurbished buildings, energy storage, district heating, smart 
grids, appliances and products); 

Á Clean transportation (such as electric, hybrid, public, rail, non-motorized, multi-modal 
transportation, infrastructure for clean energy vehicles and reduction of harmful emissions); 

Á Solutions to climate change (including efforts to make infrastructure more resilient to impacts of 
climate change, as well as information support systems, such as climate observation and early 
warning systems); 

Á Green buildings that meet regional, national or internationally recognized standards or 
certifications for environmental performance. 

The selected green bonds should comply with the principles formulated by the International Capital 
-¿ÐÉÃÒ !ÑÑÍÁÇ¿ÒÇÍÌ ¿ÌÂ ÐÃÁÃÇÔÃ ¿ ŝ0/3)4)6%Ş ÍÐ ŝ.%542!,Ş ÇÌÔÃÑÒËÃÌÒ ÐÃÁÍËËÃÌÂ¿ÒÇÍÌ ÄÐÍË ÒÆÃ 
Sustainability Center following the issuer and underlying project assessment based on a proprietary 
Green/Social/Sustainability Bond Assessment methodology. 

The sustainable investment objective of the financial product is environmental but mainly outside the 
scope of the environmental objectives defined by the EU Taxonomy 

No reference benchmark has been designated for the purpose of attaining  the sustainable Investment 
objective of the the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

Á 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ÅÐÃÃÌ ÀÍÌÂÑ ÁÍËÎÊÇ¿ÌÒ ÕÇÒÆ the 
principles formulated by the International Capital Market Association and having a ŝ0/3)4)6%Ş 
ÍÐ ŝ.%542!,Ş ÇÌÔÃÑÒËÃÌÒ ÐÃÁÍËËÃÌÂ¿ÒÇÍÌ ÄÐÍË ÒÆÃ 3ÓÑÒ¿ÇÌ¿ÀÇÊÇÒ× #ÃÌÒÃÐŒ 77.4% 

Á 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍËÎÊÇ¿ÌÒ ÕÇÒÆ ÒÆÃ ".0 0¿ÐÇÀ¿Ñ 'ÐÍÓÎŜÑ 
controversial countries framework and BNP Paribas Asset Management RBC Policy; 100% 

Á 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍÔÃÐÃÂ À× ÒÆÃ %3' ¿Ì¿Ê×ÑÇÑ À¿ÑÃÂ ÍÌ ÒÆÃ 
proprietary ESG methodology ; 100% 

Á 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ŝÑÓÑÒ¿ÇÌ¿ÀÊÃ ÇÌÔÃÑÒËÃÌÒÑŞ ¿Ñ 
defined in Article 2 (17) of the SFDR: 98.5% 

ŕand compared to previous periods ? 

Indicator 2024* 2025* Comment 
4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio invested in green bonds compliant with 
the principles formulated by the International 
Capital Market Association and having a 
ŝ0/3)4)6%Ş ÍÐ ŝ.%542!,Ş ÇÌÔÃÑÒËÃÌÒ 
recommendation from the Sustainability Center 

85.0% 77.4% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio compliant with the BNP Paribas 
'ÐÍÓÎŜÑ controversial countries framework and 
BNP Paribas Asset Management RBC Policy 

100% 100% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio covered by the ESG analysis based on 
the proprietary ESG methodology 

100% 100% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

Sustainability 
indicators measure 
how the sustainable 
objetives of this 
financial product are 
attained.  
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4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 

Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
Sovereign mandatory indicators 
15. GHG intensity 
16. Investee countries subject to social violations 

More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT  SFDR: Sustainability-related disclosures - BNP Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  

The Investment Manager uses a Global Standards Screening which assesses companies' 
impact on stakeholders and the extent to which a company causes, contributes or is linked 
to violations of international norms and standards. The underlying research provides 
¿ÑÑÃÑÑËÃÌÒÑ ÁÍÔÃÐÇÌÅ ÒÆÃ /%#$ 'ÓÇÂÃÊÇÌÃÑ ÄÍÐ -ÓÊÒÇÌ¿ÒÇÍÌ¿Ê %ÌÒÃÐÎÐÇÑÃÑ ¿ÌÂ ÒÆÃ 5.ŜÑ 
'ÊÍÀ¿Ê #ÍËÎ¿ÁÒ 0ÐÇÌÁÇÎÊÃÑő ¿Ñ ÕÃÊÊ ¿Ñ )ÌÒÃÐÌ¿ÒÇÍÌ¿Ê ,¿ÀÍÓÐ /ÐÅ¿ÌÇØ¿ÒÇÍÌŜÑ ū),/Ŭ 
Conventions, and the UN Guiding Principles on Business and Human Rights (UNGPs). A 
company found to be in breach of these international norms and standards is excluded 
from the investable universe and divested. Where a company is flagged for potential 
breaches, the Investment Manager will monitor and seek to engage, as appropriate. 

How did this financial product consider principal adverse impacts 
on sustainability factors ? 

The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. 
These pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise 
as well as address or mitigate adverse sustainability impacts caused by issuers. 

The RBC policy establishes a common framework across investments and economic activities that 
help identify industries and behaviours presenting a high risk of adverse impacts in violation of 
international norms. As part of the RBC Policy, sector policies provide a tailored approach to 
identify and prioritize principal adverse impacts based on the nature of the economic activity, and 
in many cases, the geography in which these economic activities take place.  

The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG integration 
process. The proprietary ESG scoring framework includes an assessment of a number of adverse 
sustainability impacts caused by companies in which we invest. Outcome of this assessment may 
impact the valuation models as well as the portfolio construction depending on the severity and  

https://group.bnpparibas/en/sfdr-sustainability-related-disclosures
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materiality of adverse impacts identified. 

Thus, the investment manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and the construction of the portfolio 
with an improved ESG profile compared to its investment universe.  

The Forward-looking perspective defines a set of objectives and developed performance indicators 
ÒÍ ËÃ¿ÑÓÐÃ ÆÍÕ ÒÆÃ ÐÃÑÃ¿ÐÁÆÃÑő ÎÍÐÒÄÍÊÇÍÑ ¿ÌÂ ÁÍËËÇÒËÃÌÒÑ ¿ÐÃ ¿ÊÇÅÌÃÂ ÍÌ ÒÆÐÃÃ ÇÑÑÓÃÑő ÒÆÃ ŝǷ%ÑŞ 
(Energy transition, Environmental sustainability, Equality & inclusive growth) and  thus support 
all investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other experts.  

Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration Policy, 
Engagement and Voting Policy and include the following: 

Á Exclusion of issuers that are in violation of international norms and conventions and issuers that 
are involved in activities presenting an unacceptable risk to society and/or the environment;  

Á Engagement with issuers with the aim of encouraging them to improve their environmental, social 
and governance practices and, thus, mitigate potential adverse impacts; 

Á In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues. 

Á Ensuring all securities included in the portfolio have supportive ESG research. 

Á Managing portfolios so that their aggregate ESG score is better than the relevant benchmark or 
universe 

"¿ÑÃÂ ÍÌ ÒÆÃ ¿ÀÍÔÃ ¿ÎÎÐÍ¿ÁÆő ¿ÌÂ ÂÃÎÃÌÂÇÌÅ ÍÌ ÒÆÃ ÁÍËÎÍÑÇÒÇÍÌ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio (i.e. type of issuer), the financial product considers and addresses or mitigates the 
following principal adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 

Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
Sovereign mandatory indicators 
15. GHG intensity 
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16. Investee countries subject to social violations 

More detailed information on the manner in which principal adverse impacts on sustainability 
factors are considered can be found in the BNPP AM SFDR: Sustainability-related disclosures - 
BNP Paribas 

 

What were the top investments of this financial product?  

 
 
Source of data: BNP Paribas Asset Management, calculated on 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑ. 
 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments used to meet the sustainable investment objective in 
accordance with the binding elements of its investment strategy is 98.5%. 

Largest investments Sector % Assets* Country 

    GERMANY (FEDERAL REPUBLIC OF) 0.00 PCT 15-AUG-2031 Governmen
t 

11,49% Germany 
GERMANY (FEDERAL REPUBLIC OF) 1.30 PCT 15-OCT-2027 Governmen

t 
11,30% Germany 

SPAIN (KINGDOM OF) 1.00 PCT 30-JUL-2042 Governmen
t 

9,86% Spain 
CAISSE AMORTISSEMENT DE LA DETTE SOCIALE 2.88 PCT 25-
MAY-2027 

Governmen
t 

6,43% France 

BPIFRANCE SA 2.75 PCT 25-FEB-2029 Governmen
t 

5,29% France 

SFIL SA 3.13 PCT 17-SEP-2029 Governmen
t 

4,83% France 

BELGIUM KINGDOM OF (GOVERNMENT) 1.25 PCT 22-APR-2033 Governmen
t 

4,55% Belgium 

ITALY (REPUBLIC OF) 4.10 PCT 30-APR-2046 Governmen
t 

4,53% Italy 

ITALY (REPUBLIC OF) 4.05 PCT 30-OCT-2037 Governmen
t 

4,19% Italy 

MADRID COMMUNITY OF 3.14 PCT 30-APR-2035 Governmen
t 

3,61% Spain 
ANDALUCIA AUTONOMOUS COMMUNITY OF 3.20 PCT 30-APR-
2030 

Governmen
t 

3,51% Spain 

MADRID COMMUNITY OF 3.36 PCT 31-OCT-2028 Governmen
t 

3,14% Spain 

FRANCE (REPUBLIC OF) 1.75 PCT 25-JUN-2039 Governmen
t 

2,44% France 

GERMANY (FEDERAL REPUBLIC OF) 2.10 PCT 12-APR-2029 Governmen
t 

2,31% Germany 

IRELAND (GOVERNMENT) 1.35 PCT 18-MAR-2031 Governmen
t 

2,14% Republic of 
Ireland 

The list includes 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: 
31.12.25 

 
 
 
 
 

The category #1 Sustainable covers sustainable investments with environmental or social objectives. 
 
The sub-category #2 Not sustainable includes the remaining investments of the financial product which are 
neither aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments.  

 

 

 

Investments

#1 Sustainable
98.5%

Environmental
87.1%

Taxonomy-aligned
0.0%

Other 
87.1%Social

25.6%

#2 Not sustainable
1.5%

Asset allocation 
describes the share 
of investments in 
specific assets 

https://group.bnpparibas/en/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/sfdr-sustainability-related-disclosures


https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What is the share of investments in transitional and enabling activities? 

The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 Revenue Capex Opex 
2024* 0.0% 0.0% 0.0% 

2025* 0.0% 1.8% 0.0% 

* Figures reported are expressed as a quarterly weighted average based on the AUM 

 

What was the share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 87.1%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

 

The graphs below show in green the percentage of investments that were aligned with the EU 
Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign 
bonds*, the first graph shows the Taxonomy-alignment in relatio n to all the investments of the 
financial product including sovereign bonds, while the second graph shows the Taxonomy-alignment 
only in relation to the investments of the financial product other than sovereign bonds. 

   

*   For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

**  Real taxonomy aligned 

0,0%

1,8%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

0,0%

1,8%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

 are sustainable 
investments with an 
environmental 
objective that  do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the 
EU Taxonomy. 

 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: : 
-  turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
compagnies 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies e.g. for a 
transition to a 
green economy  

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 
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What was the share of socially sustainable investments? 

Socially sustainable investments represent 25.6% of the financial product..  
 

What investments were ÇÌÁÊÓÂÃÂ ÓÌÂÃÐ ǣÌÍÒ ÑÓÑÒ¿ÇÌ¿ÀÊÃŜ, what was their 
purpose and were there  any minimum environmental or social 
safeguards? 
 
The remaining proportion of the investments is made in instruments used for liquidity and/or 
hedging purposes, such as cash, deposits and derivatives.  

The investment manager will ensure that those investments are made while maintaining the 
sustainable investment objective of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

- the risk management policy. The risk management policy comprises procedures as are 
necessary to enable the management company to assess for each financial product it manages 
the exposure of that product to market, liquidity, sustainability and counterparty risks. And 

- the RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well 
as companies operating in sensitive sectors (tobacco, coal, controÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő 
as these companies are deemed to be in violation of international norms, or to cause 
unacceptable harm to society and/or the environment. 

What actions have been taken to attain the sustainable investment 
objective during the reference period ?  

Á The financial product shall comply with the RBC Policy by excluding companies involved in 
controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő 
or to cause unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, can 
be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English (bnpparibas-am.com). 

Á The financial product excludes companies violating international norms, exposed to tobacco or 
controversial weapons, as well as companies active in sectors with possible negative impacts on 
the climate in accordance with the exclusion criteria defined in the Article 12. 1 (a-g) of (EU) 
delegated regulation 2020/1818 of the Commission. The details on how the exclusions are applied, 
depending on the asset classes, are available on our website (https://docfinder.bnpparibas-
am.com/api/files/2895a45a-bb7a-44f6-8e48- 990be2616498/ ŧ section « PAB exclusions for 
ESMA Guidelines »).           

Á The financial product shall invest at least 75% of its assets in green bonds compliant with the 
ÎÐÇÌÁÇÎÊÃÑ ÄÍÐËÓÊ¿ÒÃÂ À× ÒÆÃ )ÌÒÃÐÌ¿ÒÇÍÌ¿Ê #¿ÎÇÒ¿Ê -¿ÐÉÃÒ !ÑÑÍÁÇ¿ÒÇÍÌ ¿ÌÂ Æ¿ÔÇÌÅ ¿ ŝ0/3)4)6%Ş ÍÐ 
ŝ.%542!,Ş ÇÌÔÃÑÒËÃÌÒ ÐÃÁÍËËÃÌÂ¿ÒÇÍÌ ÄÐÍË ÒÆÃ 3ÓÑÒ¿ÇÌ¿ÀÇÊÇÒ× #ÃÌter. 

Á The financial product shall have at least 90% of its assets (excluding ancillary assets) covered by 
the ESG analysis based on the proprietary ESG methodology. 

Á The financial product shall invest at least 80ȅ ÍÄ ÇÒÑ ÎÍÐÒÄÍÊÇÍ ÇÌ ŝÑÓÑÒ¿ÇÌ¿ÀÊÃ ÇÌÔÃÑÒËÃÌÒÑŞ ¿Ñ 
defined in Article 2 (17) of the SFDR regulation. #ÐÇÒÃÐÇ¿ ÒÍ ÏÓ¿ÊÇÄ× ¿Ì ÇÌÔÃÑÒËÃÌÒ ¿Ñ ŝÑÓÑÒ¿ÇÌ¿ÀÊÃ 
ÇÌÔÃÑÒËÃÌÒŞ ¿ÌÂ ÒÆÃ ÏÓ¿ÌÒÇÒ¿ÒÇÔÃ ¿ÌÂ ÏÓ¿ÊÇÒ¿ÒÇÔÃ ÒÆÐÃÑÆÍÊÂÑ ¿ÐÃ ÇÌÂÇÁ¿ÒÃÂ ÇÌ ÒÆÃ Ë¿ÇÌ Î¿ÐÒ ÍÄ ÒÆÃ 
Prospectus. 

 

https://www.bnpparibas-am.com/sustainability-documents/
https://www.bnpparibas-am.com/sustainability-documents/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-%20990be2616498/
https://docfinder.bnpparibas-am.com/api/files/2895a45a-bb7a-44f6-8e48-%20990be2616498/
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In addition, the management company has implemented a voting and engagement policy. Several 
examples of commitments are detailed in the vote and commitment section of the Sustainability 
Report. These documents are available at the following link: https://www.bnpparibas-
am.com/en/sustainability-documents/ 

How did this financial product perform compared to the reference 
sustainable benchmark? 

No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable 

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
sustainable objective?  

Not applicable 

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable 

 How did this financial product perform compared with the broad market 
index?  

Not applicable 

 

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective 

https://www.bnpparibas-am.com/en/sustainability-documents/
https://www.bnpparibas-am.com/en/sustainability-documents/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity. 

Corporate issuers  

The investment strategy selects:  

Corporate issuers with good or improving ESG practices within their sector of activity. The ESG 
performance of an issuer is evaluated against a combination of environmental, social and governance 
factors which include but are not limited to : 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 39.7% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 21380048HKTFQR2XST10 Product name : BNP PARIBAS FUNDS EURO HIGH CONVICTION INCOME 
BOND 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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-  Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Sovereign issuers  

The investment strategy selects sovereign issuers based on their performance across the 
environmental, social and governance pillars. The ESG performance of each country is assessed using 
an internal Sovereign ESG methodology that focuses on measuring governments' efforts to produce and 
preserve assets, goods, and services with high ESG values, according to their level of economic 
development. This involves evaluation of a country against a combination of environmental, social and 
governance factors, which include but not limited to:  

-  Environmental: climate mitigation, biodiversity, energy efficiency, land resources, pollution  

-  Social: life conditions, economic inequality, education, employment, health infrastructure, human 
capital  

-  Governance: business rights, corruption, democratic life, political stability, security  

".0 0¿ÐÇÀ¿Ñ !ÑÑÃÒ -¿Ì¿ÅÃËÃÌÒŜÑ 'ÊÍÀ¿Ê 3ÓÑÒ¿ÇÌ¿ÀÇÊÇÒ× 3ÒÐ¿ÒÃÅ× ÎÊ¿ÁÃÑ ¿ ÑÒÐÍÌÅ ÃËÎÆ¿ÑÇÑ ÍÌ 
combatting climate change. Therefore, given the importance of sovereigns in addressing climate 
change, the internal Sovereign ESG methodology includes an additional scoring component that 
Á¿ÎÒÓÐÃÑ ÒÆÃ ÁÍÓÌÒÐ×ŜÑ ÁÍÌÒÐÇÀÓÒÇÍÌ ÒÍ ÎÐÍÅÐÃÑÑ ÒÍÕ¿ÐÂÑ ÒÆÃ ÌÃÒ-zero goals set out in the Paris 
Agreement. This additional scoring component reflects countries' commitment to future targets 
balanced by their current policies and their forward-looking physical climate risk exposure. It combines 
temperature alignment methodology for determining national contributions to climate change with an 
assessment of the laws and policies countries have in place for addressing climate change.  

4ÆÃ ÇÌÔÃÑÒËÃÌÒ Ë¿Ì¿ÅÃÐ ¿ÊÑÍ ¿ÎÎÊÇÃÑ ÒÆÃ ".0 0¿ÐÇÀ¿Ñ 'ÐÍÓÎŜÑ ÑÃÌÑÇÒÇÔÃ ÁÍÓÌÒÐÇÃÑ ÄÐ¿ËÃÕÍÐÉő ÕÆÇÁÆ 
includes restrictive measures on certain countries and/or activities that are considered as being 
particularly exposed to money laundering and terrorism financing related risks. 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

-  The percentage of the portfolio compliant with the RBC Policy: 100% 

- The percentage of the portfolio covered by ESG analysis based on the ESG internal proprietary 
methodology: 96.6% 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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-  The weighted average ESG score of the portfolio compared to the weighted average ESG score 
of its investment universe: 60.3 vs 54.0 (Composition of the investment universe: 80% Bloomberg 
Global Aggregate (USD) RI + 20% ICE BofAML Euro High Yield (EUR) RI) 

-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as 
defined in Article 2 (17) of the SFDR regulation: 39.7% 

ŕand compared to previous periods ? 

Indicator 2022* 2023**  2024***  2025***  Comment 
The percentage of the portfolio 
compliant with the RBC Policy 100% 100% 100% 100% In line with the financial 

ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ 
The percentage of the portfolio 
covered by ESG analysis based on the 
ESG internal proprietary methodology 

97.6% 96.5% 97.2% 96.6% In line with the financial 
ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ 

The weighted average ESG score of the 
portfolio compared to the weighted 
average ESG score of its investment 
universe 

61.2 vs 
53.9 60.6 vs 53.5 60.6 vs 53.5 60.3 vs 54.0 In line with the financial 

ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ 

The percentage of the financial 
ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ 
'sustainable investments' as defined 
in Article 2 (17) of the SFDR regulation 

44.4% 39.1% 40.5% 39.7% In line with the financial 
ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year  
** Figures reported in 2023 are expressed as a quarterly weighted average.  
***Figures reported are expressed as a quarterly weighted based on the AUM.  
 

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance 
companies that contribute to environmental and/or social objectives through their products and 
services, as well as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several 
criteria into its  definition of sustainable investments that are considered to be core components 
to qualify a company as sustainable. These criteria are complementary to each other. In practice, 
a company must meet at least one of the criteria described below in order to be considered as 
contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company 
can be qualified as sustainable investment in case it has more than 20% of its revenues aligned 
with the EU Taxonomy. A company qualifying as sustainable investment through this criteria 
can for example contribute to the following environmental objectives: sustainable forestry, 
environmental restoration, sustainable manufacturing, renewable energy, water supply, 
sewerage, waste management and remediation, sustainable transportation, sustainable 
buildings, sustainable information and technology, scientific research for sustainable 
development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in 
case it has more than 20% of its revenues aligned with the SDGs and less than 20% of its 
revenues misaligned with the UN SDGs. A company qualifying as sustainable investment through 
this criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and 
sanitation, sustainable and modern energy, sustainable economic growth, sustainable 
infrastructure, sustainable cities, sustainable consumption and production patterns, fight 
against climate change, conservation and sustainable use of oceans, seas and marine 
resources, protection, restoration and sustainable use of terrestrial ecosystems, 
sustainable management of forests, fight against desertification, land degradation and 
biodiversity loss; 
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b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender 
equality, women and girls empowerment, availability of water and sanitation, access to 
affordable, reliable and modern energy, inclusive and sustainable economic growth, full 
and productive employment and decent work, resilient infrastructure, inclusive and 
sustainable industrialization, reduced inequality, inclusive, safe and resilient cities and 
human settlements, peaceful and inclusive societies, access to justice and effective, 
accountable and inclusive institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model 
to align with the objective of maintaining the global temperature rise below 1.5°C. A company 
qualifying as sustainable investment through this criteria can for example contribute to the 
following environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within 
the relevant sector and geographical region. The E or S best performer assessment is based on 
the BNPP AM ESG scoring methodology. The methodology scores companies and assesses them 
against a peer group comprising companies in comparable sectors and geographical regions. A 
company with a contribution score above 10 on the Environmental or Social pillar qualifies as 
best performer. A company qualifying as sustainable investment through this criteria can for 
example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, 
sustainable management of natural resources, waste management, water management, 
GHG emissions reduction, renewable energy, sustainable agriculture, green 
infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good 
corporate governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental 
and/or social projects are also qualified as sustainable investments provided that these debt 
securities receive an investment recommendation 'POSITIVE' or 'NEUTRAL' from the 
Sustainability Center following the issuer and underlying project assessment based on a 
proprietary Green/Social/Sustainability Bond Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should 
follow good governance practices. BNP Paribas Asset Management (BNPP AM) uses its 
proprietary methodology to assess all companies against these requirements. 

More information on the internal methodology can be found on the website of the investment 
manager: https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-
7E934948BE63  

The proportion of investments of the financial product made in economic activities and that 
qualify as sustainable investments under the SFDR may contribute to the environmental 
objectives as defined under Taxonomy Regulation: climate change mitigation and climate change 
adaptation. 

 

How did the sustainable investments that the financial product partially   
made not cause significant harm to any environmental or social sustainable 
investment objective?  

Sustainable investments that the product partially intends to make should not significantly 
harm any environmental or social objective (DNSH Principle). In this respect, the investment 
manager commits to consider principal adverse impacts on sustainability factors by taking into 
account indicators for adverse impacts as defined in SFDR, and to not invest in companies that 

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

 

 

 

 

 

 

 

 

 

How did this financial product consider principal adverse impacts on 
sustainability factors ? 
The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. 
These pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise 
as well as address or mitigate adverse sustainability impacts caused by issuers. 

The RBC policy establishes a common framework across investments and economic activities that 
help identify industries and behaviours presenting a high risk of adverse impacts in violation of 
international  norms. As part of the RBC Policy, sector policies provide a tailored approach to 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 

 

 

 

 

 

 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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identify and prioritize principal adverse impacts based on the nature of the economic activity, and 
in many cases, the geography in which these economic activities take place. 

The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG integration 
process. The proprietary ESG scoring framework includes an assessment of a number of adverse 
sustainability impacts caused by companies in which we invest. Outcome of this assessment may 
impact the valuation models as well as the portfolio construction depending on the severity and 
materiality  of adverse impacts identified. 

Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio 
with an improved ESG profile compared to its investment universe. 

The Forward-looking perspective defines a set of objectives and developed performance indicators 
to measure how the researches, portfolios and commitments are aligned on three issues, the '3Es' 
(Energy transition, Environmental sustainability, Equality & inclusive growth) and thus support 
investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other experts. 

Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration 
Guidelines, and Engagement and Voting Policy which include the following provisions: 

- Exclusion of issuers that are in violation of international norms and conventions and issuers 
that are involved in activities presenting an unacceptable risk to society and/or the 
environment 

- Engagement with issuers with the aim of encouraging them to improve their environmental, 
social and governance practices and, thus, mitigate potential adverse impacts 

- In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues 

- Ensuring all securities included in the portfolio have supportive ESG research 

- Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 
or universe 

Based on the above approach, and depending on the composition of the finaÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio (i.e. the type of issuer), the financial product considers and addresses or mitigates the 
following principal adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact  principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
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Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability 
factors are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure 
statement: SFDR: Sustainability-related disclosures - BNP Paribas 

 

 

What were the top investments of this financial product?  

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 96.5%.    

The proportion of sustainable investments of the financial product is 39.7%.   

 

Largest investments**  Sector % Assets*  Country**  

    BNPP SRI INVEST 3M E C Funds 4,24% France 
BOUYGUES SA 5.38 PCT 30-JUN-2042 Industrials 2,92% France 

RCI BANQUE SA 4.75 PCT 24-MAR-2037 Consumer 
Discretionary 

2,51% France 

SOGECAP SA 6.50 PCT 16-MAY-2044 Financials 2,34% France 
TOTALENERGIES SE 4.50 PCT 31-DEC-2079 Energy 2,22% France 
ICADE 4.38 PCT 22-MAY-2035 Real Estate 2,21% France 
BAYER AG NC8.25 7.00 PCT 25-SEP-2083 Health Care 2,18% Germany 
FRANCE (REPUBLIC OF) 2.50 PCT 24-SEP-2026 Government 2,01% France 
BNP PARIBAS CARDIF SA 6.00 PCT 31-DEC-2079 Financials 2,00% France 
PROLOGIS EURO FINANCE LLC 4.25 PCT 31-JAN-2043 Real Estate 1,99% United States 
VONOVIA SE 2040 4.50 PCT 12-NOV-2040 Real Estate 1,95% Germany 
PROSUS NV 4.99 PCT 19-JAN-2052 Communications 1,86% Netherlands 

CREDIT AGRICOLE ASSURANCES SA 6.25 PCT 31-DEC-2079 Financials 1,66% France 

VOLKSWAGEN INTERNATIONAL FIN NV 5.99 PCT 31-DEC-2079 Consumer 
Discretionary 

1,66% Netherlands 

ASR NEDERLAND NV 7.00 PCT 07-DEC-2043 Financials 1,65% Netherlands 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is:  
31.12.2025 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures


     

9 

 

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 
 

Sectors (Level 2) % Asset 

  Insurance 29,9% 

Real Estate 13,1% 

Consumer Discretionary Products 9,6% 

Utilities 8,7% 

Health Care 7,3% 

Banking 6,4% 

Other 4,2% 

Media 4,2% 

Oil & Gas 3,6% 

Telecommunications 3,4% 

Industrial Services 3,4% 

National 3,0% 

Supranationals 1,6% 

Financial Services 1,1% 

Consumer Staple Products 0,4% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

96.5%

#1A Sustainable
39.7%*

Taxonomy-aligned
9.0%*

Other environmental
30.1%*

Social
9.6%*

#1B Other E/S 
characteristics

56.8%#2 Other
3.5%
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To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The financial product did not commit itself to having a minimum proportion of sustainable 
investments with an environmental objective in economic activities that are considered 
environmentally sustainable within the meaning of the EU Taxonomy, but did do so. 
 
The two graphs below illustrate, according to the data available, the extent to which sustainable 
investments with an environmental objective are aligned with the EU Taxonomy and contribute to the 
environmental objectives of climate change mitigation and adaptation. 
 
The management company uses data from third-party providers  to measure the proportion of 
ÇÌÔÃÑÒËÃÌÒÑ ÒÆ¿Ò ¿ÐÃ ¿ÊÇÅÌÃÂ ÕÇÒÆ ÒÆÃ %5 4¿ÖÍÌÍË×Ŕ 0ÐÍÔÇÂÃÐÑ ÁÍÊÊÃÁÒ ÁÍËÎ¿ÌÇÃÑŜ ÑÃÊÄ-reported 
alignment KPIs and may use equivalent information where these are not readily available in public 
disclosures.  More information on BNPP AM the methodology and the providers used can be found 
here: https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD 
   
The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Further updates of the prospectus and the alignment of commitments with the 
EU Taxonomy may be made accordingly. 
 
Economic activities that are not recognised by the EU taxonomy are not necessarily harmful to the 
environment or unsustainable. Moreover, not all activities that can make a substantial contribution 
to environmental and social objectives are yet integrated into the EU Taxonomy. 
 
The compliance of those investments with the requirements laid down in article 3 of Regulation (EU) 
2020/852 (Taxonomy Regulation) has not been subject to an assurance provided by an auditor or 
review by a third party. 
  
 
Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy  1?  

 
 

 
 

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  

https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 1.6% / / 

2023**  5.0% / / 

2024***  7.4% 12.1% 9.3% 

2025***  9.0% 11.4% 8.4% 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 given the 
level of data at the disposal of the management company at the time. 

 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

   

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

8,4%

11,4%

9,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

8,6%

11,8%

9,3%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 30.1%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 9.6% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product, or 

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in ÑÃÌÑÇÒÇÔÃ ÑÃÁÒÍÐÑ ūÒÍÀ¿ÁÁÍő ÁÍ¿Êő ÁÍÌÒÐÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  
- The financial product shall comply with the RBC Policy by excluding companies involved in 

controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő 
or to cause unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, 
can be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English  (https://www.bnpparibas-am.com/sustainability-documents/) 

- The financial product shall have the weighted average ESG score of its portfolio higher than 
the weighted average ESG score of its investment universe, as defined in the Prospectus 

- The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology. 

  

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

https://www.bnpparibas-am.com/sustainability-documents/
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- The financial product shall invest at least 30% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
investment' are indicated in the above question 'What are the objectives of the sustainable 
investments that the financial product partially intends to make and does the sustainable 
investments contribute to such objectives' and the quantitative and qualitative thresholds are 
mentioned in the main part of the Prospectus. 

In addition, the management company has implemented a voting and engagement policy. Several 
examples of commitments are detailed in the vote and commitment section of the Sustainability 
Report. These documents are available at the following link: Sustainability -  BNPP AM Luxembourg 
private investor 

 

How did this financial product perform compared to the reference 
benchmark? 

No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 
 

To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental, social and 
governance practices. 

Corporate issuers 

The investment strategy selects: 

Corporate issuers with good or improving ESG practices within their sector of activity. The ESG 
performance of an issuer is evaluated against a combination of environmental, social and governance 
factors which include but are not limited to:  

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 34.3% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800ZVIU1LRMH2HG90 

 

Product name : BNP Paribas Funds Euro High Yield Bond 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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-  Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Sovereign issuers 

The investment strategy selects sovereign issuers based on their performance across the 
environmental, social and governance pillars. The ESG performance of each country is assessed using 
an internal Sovereign ESG methodology that focuses on measuring governments' efforts to produce and 
preserve assets, goods, and services with high ESG values, according to their level of economic 
development. This involves evaluation of a country against a combination of environmental, social and 
governance factors, which include but not limited to: : 

-  Environmental: climate mitigation, biodiversity, energy efficiency, land resources, pollution 

- Social: life conditions, economic inequality, education, employment, health infrastructure, human 
capital 

-  Governance: business rights, corruption, democratic life, political stability, security 

".0 0¿ÐÇÀ¿Ñ !ÑÑÃÒ -¿Ì¿ÅÃËÃÌÒŜÑ 'ÊÍÀ¿Ê 3ÓÑÒ¿ÇÌ¿ÀÇÊÇÒ× 3ÒÐ¿ÒÃÅ× ÎÊ¿ÁÃÑ ¿ ÑÒÐÍÌÅ ÃËÎÆ¿ÑÇÑ ÍÌ 
combatting climate change. Therefore, given the importance of sovereigns in addressing climate 
change, the internal Sovereign ESG methodology includes an additional scoring component that 
Á¿ÎÒÓÐÃÑ ÒÆÃ ÁÍÓÌÒÐ×ŜÑ ÁÍÌÒÐÇÀÓÒÇÍÌ ÒÍ ÎÐÍÅÐÃÑÑ ÒÍÕ¿ÐÂÑ ÒÆÃ ÌÃÒ-zero goals set out in the Paris 
Agreement. This additional scoring component reflects countries' commitment to future targets 
balanced by their current policies and their forward-looking physical climate risk exposure. It combines 
temperature alignment methodology for determining national contributions to climate change with an 
assessment of the laws and policies countries have in place for addressing climate change. 

4ÆÃ ÇÌÔÃÑÒËÃÌÒ Ë¿Ì¿ÅÃÐ ¿ÊÑÍ ¿ÎÎÊÇÃÑ ÒÆÃ ".0 0¿ÐÇÀ¿Ñ 'ÐÍÓÎŜÑ ÑÃÌÑÇÒÇÔÃ ÁÍÓÌÒÐÇÃÑ ÄÐ¿ËÃÕÍÐÉő ÕÆÇÁÆ 
includes restrictive measures on certain countries and/or activities that are considered as being 
particularly exposed to money laundering and terrorism financing related risks. 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product.. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

-  The percentage of the portfolio compliant with the RBC Policy : 100% 

- The percentage of the portfolio covered by ESG analysis based on the ESG internal proprietary 
methodology : 91.7% 

- The weighted average ESG score of the portfolio compared to the weighted average ESG score 
of its investment universe : 58.3 vs 56.8 (ICE BofA BB-B European Currency Non-Financial HY 
Constrained (Hedged in EUR) RI) 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌ¿ÀÊÃ ÇÌÔÃÑÒËÃÌÒÑǣ ¿Ñ 
defined in Article 2 (17) of the SFDR regulation : 34.3% 

ŕand compared to previous periods ? 

Indicator 2022* 2023**  2024***  2025***  Comment 
The percentage of the 
portfolio compliant with 
the RBC Policy 

100% 100% 100% 100% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The percentage of the 
portfolio covered by ESG 
analysis based on the 
ESG internal proprietary 
methodology 

88.3% 88.3% 83.4% 91.7% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The weighted average 
ESG score of the 
portfolio compared to 
the weighted average 
ESG score of its 
investment universe 

59.3 vs 
54.1 

57.5 vs 
53.8 

56.8 vs 
54.8 58.3 vs 56.8 

In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The percentage of the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio invested in 
'sustainable 
investments' as defined 
in Article 2 (17) of the 
SFDR regulation 

34.9% 33.0% 27.2% 34.3% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported are expressed as a quarterly weighted average based on the AUM 

 
 

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance companies 
that contribute to environmental and/or social objectives through their products and services, as well 
as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several criteria into 
its definition of sustainable investments that are considered to be core components to qualify a 
company as sustainable. These criteria are complementary to each other. In practice, a company must 
meet at least one of the criteria described below in order to be considered as contributing to an 
environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company can 
be qualified as sustainable investment in case it has more than 20% of its revenues aligned with the EU 
Taxonomy. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following environmental objectives: sustainable forestry, environmental restoration, 
sustainable manufacturing, renewable energy, water supply, sewerage, waste management and 
remediation, sustainable transportation, sustainable buildings, sustainable information and technology, 
scientific research for sustainable development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in case it 
has more than 20% of its revenues aligned with the SDGs and less than 20% of its revenues misaligned 
with the UN SDGs. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and sanitation, 
sustainable and modern energy, sustainable economic growth, sustainable infrastructure, sustainable 
cities, sustainable consumption and production patterns, fight against climate change, conservation and 
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sustainable use of oceans, seas and marine resources, protection, restoration and sustainable use of 
terrestrial ecosystems, sustainable management of forests, fight against desertification, land 
degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, inclusive  

and equitable quality education and lifelong learning opportunities, gender equality, women and girls 
empowerment, availability of water and sanitation, access to affordable, reliable and modern energy, 
inclusive and sustainable economic growth, full and productive employment and decent work, resilient 
infrastructure, inclusive and sustainable industrialization, reduced inequality, inclusive, safe and 
resilient cities and human settlements, peaceful and inclusive societies, access to justice and effective, 
accountable and inclusive institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model to 
align with the objective of maintaining the global temperature rise below 1.5°C. A company qualifying 
as sustainable investment through this criteria can for example contribute to the following 
environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within the 
relevant sector and geographical region. The E or S best performer assessment is based on the BNPP 
AM ESG scoring methodology. The methodology scores companies and assesses them against a peer 
group comprising companies in comparable sectors and geographical regions. A company with a 
contribution score above 10 on the Environmental or Social pillar qualifies as best performer. A company 
qualifying as sustainable investment through this criteria can for example contribute to the following 
objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions reduction, 
renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder management 
(supply chain, contractors, data), business ethics preparedness, good corporate governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental and/or 
social projects are also qualified as sustainable investments provided that these debt securities receive 
an investment recommendation 'POSITIVE' or 'NEUTRAL' from the Sustainability Center following the 
issuer and underlying project assessment based on a proprietary Green/Social/Sustainability Bond 
Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should follow 
good governance practices. BNP Paribas Asset Management (BNPP AM) uses its proprietary 
methodology to assess all companies against these requirements. 

The proportion of investments of the financial product made in economic activities and that qualify as 
sustainable investments under the SFDR may contribute to the environmental objectives as defined 
under Taxonomy Regulation: climate change mitigation and climate change adaptation 

More information on the internal methodology can be found on the website of the investment manager: 
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63  

 

How did the sustainable investments that the financial product partially   
made not cause significant harm to any environmental or social sustainable 
investment objective?  

Sustainable investments that the product partially intends to make should not significantly harm 
any environmental or social objective (DNSH Principle). In this respect, the investment manager 
commits to consider principal adverse impacts on sustainability factors by taking into account 
indicators for adverse impacts as defined in SFDR, and to not invest in companies that do not 
meet their fundamental obligations in line with the OECD Guidelines and the UN Guiding Principles 
on Business and Human Rights. 

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

 

 

 

 

 

 

 

 

 

 

How did this financial product consider principal adverse impacts on 
sustainability factors ? 

The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. These 
pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise as well as 
address or mitigate adverse sustainability impacts caused by issuers. 

The RBC policy establishes a common framework across investments and economic activities that help 
identify industries and behaviours presenting a high risk of adverse impacts in violation of international 
norms. As part of the RBC Policy, sector policies provide a tailored approach to identify and prioritize 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 

 

 

 

 

 

 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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principal adverse impacts based on the nature of the economic activity, and in many cases, the 
geography in which these economic activities take place. 

The ESG Integration Guidelines includes a series of commitments, which are material to consideration 
of principal adverse sustainability impacts, and guides the internal ESG integration process. The 
proprietary ESG scoring framework includes an assessment of a number of adverse sustainability 
impacts caused by companies in which we invest. Outcome of this assessment may impact the valuation 
models as well as the portfolio construction depending on the severity and materiality of adverse 
impacts identified. 

Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio with 
an improved ESG profile compared to its investment universe. 

The Forward-looking perspective defines a set of objectives and developed performance indicators to 
measure how the researches, portfolios and commitments are aligned on three issues, the '3Es' (Energy 
transition, Environmental sustainability, Equality & inclusive growth) and thus support investment 
processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing research, 
collaboration with other long-term investors, and dialogue with NGOs and other experts. 

Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration Guidelines, 
and Engagement and Voting Policy which include the following provisions : 

-  Exclusion of issuers that are in violation of international norms and conventions and issuers that 
are involved in activities presenting an unacceptable risk to society and/or the environment 

-  Engagement with issuers with the aim of encouraging them to improve their environmental, social 
and governance practices and, thus, mitigate potential adverse impacts 

-  In case of equity holdings, voting at Annual General Meetings of companies the portfolio is invested 
in to promote good governance and advance environmental and social issues 

-  Ensuring all securities included in the portfolio have supportive ESG research 

-  Managing portfolios so that their aggregate ESG score is better than the relevant benchmark or 
universe 

"¿ÑÃÂ ÍÌ ÒÆÃ ¿ÀÍÔÃ ¿ÎÎÐÍ¿ÁÆő ¿ÌÂ ÂÃÎÃÌÂÇÌÅ ÍÌ ÒÆÃ ÁÍËÎÍÑÇÒÇÍÌ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ūÇŔÃŔ 
the type of issuer), the financial product considers and addresses or mitigates the following principal 
adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global Compact  
principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons and 
biological weapons) 
 

 



     

8 

 

Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability factors 
are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure statement: 
SFDR: Sustainability-related disclosures - BNP Paribas 
 

 

What were the top investments of this financial product?  

 
 
Source of data: BNP Paribas Asset Management, calculated on 31/12/2025 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

 

Largest investments**  Sector 
% 

Assets*  Country**  

    VIRGIN MEDIA VENDOR FINANCING 4.88 PCT 15-JUL-2028 Communications 2,24% Republic of Ireland 

HT TROPLAST GMBH 9.38 PCT 15-JUL-2028 Materials 1,76% Germany 

RAC BOND CO PLC 5.25 PCT 04-NOV-2027 Consumer Discretionary 1,74% United Kingdom 

AROUNDTOWN SA 1.63 PCT 31-DEC-2079 Real Estate 1,60% Luxembourg 

BNPP INSC EUR 1D LVNAV X C Funds 1,52% Luxembourg 

EUTELSAT SA 2.25 PCT 13-JUL-2027 Communications 1,40% France 

AMS AG 2.13 PCT 03-NOV-2027 Technology 1,38% Austria 

GLOBAL TRADE CENTRE SA 6.50 PCT 15-OCT-2030 Real Estate 1,33% Poland 

RCI BANQUE SA 6.13 PCT 31-DEC-2079 Consumer Discretionary 1,30% France 

BANCO BILBAO VIZCAYA ARGENTARIA SA 5.63 PCT 31-DEC-2079 Financials 1,30% Spain 

OHL OPERACIONES SA 9.75 PCT 31-DEC-2029 Industrials 1,28% Spain 

MAISON FINCO PLC 6.00 PCT 31-OCT-2027 Consumer Discretionary 1,22% United Kingdom 

DEUCE FINCO PLC 7.00 PCT 20-NOV-2031 Consumer Discretionary 1,22% United Kingdom 

FORVIA SE 5.50 PCT 15-JUN-2031 Consumer Discretionary 1,22% France 

UNICREDIT SPA 5.63 PCT 31-DEC-2079 Financials 1,20% Italy 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: 
31.12.2025 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 92.2%.  

The proportion of sustainable investments of the financial product is 34.3%. 

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

 

 

 

 

 

 

 

 

 

Asset allocation 
describes the share 
of investments in 
specific assets. 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

92.2%

#1A Sustainable
34.3%*

Taxonomy-aligned
5.5%*

Other environmental
22.6%*

Social
12.3%*

#1B Other E/S 
characteristics

57.9%#2 Other
7.8%
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In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
Source of data: BNP Paribas Asset Management, calculated on 31/12/2025 
The largest investments are based on official accounting data and are based on the transaction date. 
 

To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The financial product did not commit itself to having a minimum proportion of sustainable 
investments with an environmental objective in economic activities that are considered 
environmentally sustainable within the meaning of the EU Taxonomy, but did do so. 
 
The two graphs below illustrate, according to the data available, the extent to which sustainable 
investments with an environmental objective are aligned with the EU Taxonomy and contribute to the 
environmental objectives of climate change mitigation and adaptation. 
  
The management company uses data from third-party providers  to measure the proportion of 
ÇÌÔÃÑÒËÃÌÒÑ ÒÆ¿Ò ¿ÐÃ ¿ÊÇÅÌÃÂ ÕÇÒÆ ÒÆÃ %5 4¿ÖÍÌÍË×Ŕ 0ÐÍÔÇÂÃÐÑ ÁÍÊÊÃÁÒ ÁÍËÎ¿ÌÇÃÑŜ ÑÃÊÄ-reported 
alignment KPIs and may use equivalent information where these are not readily available in public 
disclosures.  More information on BNPP AM the methodology and the providers used can be found 
here: https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD   
  
The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Further updates of the prospectus and the alignment of commitments with the 
EU Taxonomy may be made accordingly. 
  
Economic activities that are not recognised by the EU taxonomy are not necessarily harmful to the 
environment or unsustainable. Moreover, not all activities that can make a substantial contribution 
to environmental and social objectives are yet integrated into the EU Taxonomy. 
  

Sectors % Asset 

  Consumer Discretionary Products 14,7% 

Real Estate 13,0% 

Health Care 10,1% 

Industrial Services 9,3% 

Materials 8,9% 

Telecommunications 8,3% 

Banking 8,1% 

Media 5,2% 

Consumer Discretionary Services 4,4% 

Utilities 3,8% 

Retail & Whsle - Discretionary 2,9% 

Industrial Products 2,5% 

Tech Hardware & Semiconductors 2,4% 

Retail & Wholesale - Staples 1,8% 

Money Market Fund 1,5% 

Software & Tech Services 1,3% 

Consumer Staple Products 1,2% 

Oil & Gas 0,5% 

Cash 0,1% 

Derivatives 0,1% 

https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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The compliance of those investments with the requirements laid down in article 3 of Regulation (EU) 
2020/852 (Taxonomy Regulation) has not been subject to an assurance provided by an auditor or 
review by a third party.   
  
 
Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy  1?  

 
 

 
 

 

 

 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

 

 

 

 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 Revenue Capex Opex 
2022* 2.1% / / 

2023**  4.2% / / 

2024***  5.5% 3.1% 2.9% 

2025***  5.4% 5.8% 4.8% 

*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported are expressed as a quarterly weighted average based on the AUM 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time. 
 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 

The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 22.6%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 12.3% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 
 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product. These assets are used for investment purposes, or 

 
-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 

purposes, notably cash, deposits and derivatives 
 
In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 
 

-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  
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-  The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in sensitive sectors (tobacco, coal, controÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 
 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  
-  The financial product shall comply with the RBC Policy by excluding companies involved in 
controversies due to poor practices related to human and labor rights, environment, and corruption, 
as well as companies operating in sensitive sectors (tobacco, coal, controversial weapons, 
¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő ÍÐ ÒÍ Á¿ÓÑÃ 
unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, can be 
found on the website of the investment manager: Sustainability documents -  BNPP AM Corporate 
English https://www.bnpparibas-am.com/sustainability-documents/ ) 

-  The financial product shall have the weighted average ESG score of its portfolio higher than the 
weighted average ESG score of its investment universe, as defined in the Prospectus 

- The financial product shall have at least 75% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology 

- The financial product shall invest at least 20% of its assets in 'sustainable investments' as defined 
in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable investment' 
are indicated in the above question 'What are the objectives of the sustainable investments that the 
financial product partially intends to make and does the sustainable investments contribute to such 
objectives' and the quantitative and qualitative thresholds are mentioned in the main part of the 
Prospectus 

In addition, the management company has implemented a voting and engagement policy. Several 
examples of commitments are detailed in the vote and commitment section of the Sustainability 
Report. These documents are available at the following link: https://www.bnpparibas-
am.com/en/sustainability-documents/  

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/sustainability-documents/
https://www.bnpparibas-am.com/en/sustainability-documents/
https://www.bnpparibas-am.com/en/sustainability-documents/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental social and 
governance practices. 

Corporate issuers  

The investment strategy selects: 

Corporate issuers with good or improving ESG practices within their sector of activity. The ESG 
performance of an issuer is evaluated against a combination of environmental, social and governance 
factors which include but are not limited to : 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 29.3% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800XCXV4261JSOU74 Product name : BNP PARIBAS FUNDS EURO HIGH YIELD SHORT 
DURATION BOND 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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-  Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Sovereign issuers  

The investment strategy selects sovereign issuers based on their performance across the 
environmental, social and governance pillars. The ESG performance of each country is assessed using 
an internal Sovereign ESG methodology that focuses on measuring governments' efforts to produce and 
preserve assets, goods, and services with high ESG values, according to their level of economic 
development. This involves evaluation of a country against a combination of environmental, social and 
governance factors, which include but not limited to :  

-  Environmental: climate mitigation, biodiversity, energy efficiency, land resources, pollution  

-  Social: life conditions, economic inequality, education, employment, health infrastructure, human 
capital  

-  Governance: business rights, corruption, democratic life, political stability, security  

".0 0¿ÐÇÀ¿Ñ !ÑÑÃÒ -¿Ì¿ÅÃËÃÌÒŜÑ 'ÊÍÀ¿Ê 3ÓÑÒ¿ÇÌ¿ÀÇÊÇÒ× 3ÒÐ¿ÒÃÅ× ÎÊ¿ÁÃÑ ¿ ÑÒÐÍÌÅ ÃËÎÆ¿ÑÇÑ ÍÌ 
combatting climate change. Therefore, given the importance of sovereigns in addressing climate 
change, the internal Sovereign ESG methodology includes an additional scoring component that 
Á¿ÎÒÓÐÃÑ ÒÆÃ ÁÍÓÌÒÐ×ŜÑ ÁÍÌÒÐÇÀÓÒÇÍÌ ÒÍ ÎÐÍÅÐÃÑÑ ÒÍÕ¿ÐÂÑ ÒÆÃ ÌÃÒ-zero goals set out in the Paris 
Agreement. This additional scoring component reflects countries' commitment to future targets 
balanced by their current policies and their forward-looking physical climate risk exposure. It combines 
temperature alignment methodology for determining national contributions to climate change with an 
assessment of the laws and policies countries have in place for addressing climate change.  

4ÆÃ ÇÌÔÃÑÒËÃÌÒ Ë¿Ì¿ÅÃÐ ¿ÊÑÍ ¿ÎÎÊÇÃÑ ÒÆÃ ".0 0¿ÐÇÀ¿Ñ 'ÐÍÓÎŜÑ ÑÃÌÑÇÒÇÔÃ ÁÍÓÌÒÐÇÃÑ ÄÐ¿ËÃÕÍÐÉő ÕÆÇÁÆ 
includes restrictive measures on certain countries and/or activities that are considered as being 
particularly exposed to money laundering and terrorism financing related risks. 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

-  The percentage of the portfolio compliant with the RBC Policy: 100% 

- The percentage of the portfolio covered by ESG analysis based on the ESG internal proprietary 
methodology: 92.3% 

- The weighted average ESG score of the portfolio compared to the weighted average ESG score 
of its investment universe: 57.9 vs 56.5 (ICE BofAML Q6AL Custom Index (Hedged in EUR) RI) 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as 
defined in Article 2 (17) of the SFDR regulation: 29.3% 

ŕand compared to previous periods ? 

Indicator  2022*  2023**   2024***   2025***  Comment  
The percentage of the portfolio compliant 
with the RBC policy  100% 100% 100% 100% In line with the financial 

ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  
The percentage of the portfolio covered by 
the ESG analysis based on the ESG internal 
proprietary methodology  

89.9% 86.1% 83.2% 
 

92.3% 
In line with the financial 
ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  

The weighted average ESG score of the 
portfolio compared to the weighted average 
ESG score of its investment universe   

57.3 vs 54.5 55.8 vs 52.9 55.1VS 53.9 
 

57.9 vs 56.5 
In line with the financial 
ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio invested in 'sustainable 
investments' as defined in Article 2 (17) of 
the SFDR regulation  

29.6% 27.9% 24.7% 

 
29.3% In line with the financial 

ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  

 
*Figures reported in 2022 were calculated on the closing date of the accounting year  
** Figures reported in 2023 are expressed as a quarterly weighted average.  
***Firgures reported are expressed as a quarterly weighted based on the AUM.  
 

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance 
companies that contribute to environmental and/or social objectives through their products and 
services, as well as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several 
criteria into its  definition of sustainable investments that are considered to be core components 
to qualify a company as sustainable. These criteria are complementary to each other. In practice, 
a company must meet at least one of the criteria described below in order to be considered as 
contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company 
can be qualified as sustainable investment in case it has more than 20% of its revenues aligned 
with the EU Taxonomy. A company qualifying as sustainable investment through this criteria 
can for example contribute to the following environmental objectives: sustainable forestry, 
environmental restoration, sustainable manufacturing, renewable energy, water supply, 
sewerage, waste management and remediation, sustainable transportation, sustainable 
buildings, sustainable information and technology, scientific research for sustainable 
development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in 
case it has more than 20% of its revenues aligned with the SDGs and less than 20% of its 
revenues misaligned with the UN SDGs. A company qualifying as sustainable investment through 
this criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and sanitation, 
sustainable and modern energy, sustainable economic growth, sustainable infrastructure, 
sustainable cities, sustainable consumption and production patterns, fight against climate 
change, conservation and sustainable use of oceans, seas and marine resources, protection, 
restoration and sustainable use of terrestrial ecosystems, sustainable management of forests, 
fight against desertification, land degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender equality, 
women and girls empowerment, availability of water and sanitation, access to affordable, 
reliable and modern energy, inclusive and sustainable economic growth, full and productive 
employment and decent work, resilient infrastructure, inclusive and sustainable 
industrialization, reduced inequality, inclusive, safe and resilient cities and human settlements, 
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peaceful and inclusive societies, access to justice and effective, accountable and inclusive 
institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model 
to align with the objective of maintaining the global temperature rise below 1.5°C. A company 
qualifying as sustainable investment through this criteria can for example contribute to the 
following environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within 
the relevant sector and geographical region. The E or S best performer assessment is based on 
the BNPP AM ESG scoring methodology. The methodology scores companies and assesses them 
against a peer group comprising companies in comparable sectors and geographical regions. A 
company with a contribution score above 10 on the Environmental or Social pillar qualifies as 
best performer. A company qualifying as sustainable investment through this criteria can for 
example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions 
reduction, renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good corporate 
governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental 
and/or social projects are also qualified as sustainable investments provided that these debt 
securities receive an investment recommendation 'POSITIVE' or 'NEUTRAL' from the 
Sustainability Center following the issuer and underlying project assessment based on a 
proprietary Green/Social/Sustainability Bond Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should 
follow good governance practices. BNP Paribas Asset Management (BNPP AM) uses its 
proprietary methodology to assess all companies against these requirements. 

More information on the internal methodology can be found on the website of the investment 
manager: https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-
7E934948BE63  

The proportion of investments of the financial product made in economic activities and that 
qualify as sustainable investments under the SFDR may contribute to the environmental 
objectives as defined under Taxonomy Regulation: climate change mitigation and climate change 
adaptation. 

 

How did the sustainable investments that the financial product partially   
made not cause significant harm to any environmental or social sustainable 
investment objective?  

Sustainable investments that the product partially intends to make should not significantly 
harm any environmental or social objective (DNSH Principle). In this respect, the investment 
manager commits to consider principal adverse impacts on sustainability factors by taking into 
account indicators for adverse impacts as defined in SFDR, and to not invest in companies that 
do not meet their fundamental obligations in line with the OECD Guidelines and the UN Guiding 
Principles on Business and Human Rights. 

 

 

 

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: https://docfinder.bnpparibas-
am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

 

 

 

 

 

 

 

 

 

How did this financial product consider principal adverse impacts on 
sustainability factors ? 
The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. 
These pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise 
as well as address or mitigate adverse sustainability impacts caused by issuers. 

The RBC policy establishes a common framework across investments and economic activities that 
help identify industries and behaviours presenting a high risk of adverse impacts in violation of 
international  norms. As part of the RBC Policy, sector policies provide a tailored approach to 
identify and prioritize principal adverse impacts based on the nature of the economic activity, and 
in many cases, the geography in which these economic activities take place. 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 

 

 

 

 

 

 

https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
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The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG integration 
process. The proprietary ESG scoring framework includes an assessment of a number of adverse 
sustainability impacts caused by companies in which we invest. Outcome of this assessment may 
impact the valuation models as well as the portfolio construction depending on the severity and 
materiality  of adverse impacts identified. 

Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio 
with an improved ESG profile compared to its investment universe. 

The Forward-looking perspective defines a set of objectives and developed performance indicators 
to measure how the researches, portfolios and commitments are aligned on three issues, the '3Es' 
(Energy transition, Environmental sustainability, Equality & inclusive growth) and thus support 
investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other experts. 

Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration 
Guidelines, and Engagement and Voting Policy which include the following provisions: 

- Exclusion of issuers that are in violation of international norms and conventions and issuers 
that are involved in activities presenting an unacceptable risk to society and/or the 
environment 

- Engagement with issuers with the aim of encouraging them to improve their environmental, 
social and governance practices and, thus, mitigate potential adverse impacts 

- In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues 

- Ensuring all securities included in the portfolio have supportive ESG research 

- Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 
or universe 

Based on the above approach, and depending on the composition of the finaÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio (i.e. the type of issuer), the financial product considers and addresses or mitigates the 
following principal adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact  principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
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Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability 
factors are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure 
statement: https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-
84FC06E090BF  

 

 

What were the top investments of this financial product?  

 
 
Source of data: BNP Paribas Asset Management, calculated on the 31.12.25 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 89.6%.    

The proportion of sustainable investments of the financial product is 29.3%.   

 

Largest investments**  Sector 
% 
Assets*  Country**  

    BNPP INSC EUR 1D LVNAV X C Funds 6,89% Luxembourg 

GRIFOLS ESCROW ISSUER SAU 3.88 PCT 15-OCT-2028 Health Care 2,18% Spain 

VIRGIN MEDIA VENDOR FINANCING 4.88 PCT 15-JUL-2028 Communications 1,79% Ireland 
TEVA PHARMACEUTICAL FINANCE NETHERLANDS II BV 
7.38 PCT 15-SEP-2029 Health Care 1,45% Netherlands 

SES SA 2.88 PCT 31-DEC-2079 Communications 1,40% Luxembourg 

OHL OPERACIONES SA 9.75 PCT 31-DEC-2029 Industrials 1,23% Spain 

UNICREDIT SPA 4.45 PCT 31-DEC-2079 Financials 1,20% Italy 

WINTERSHALL NC8 3.00 PCT 31-DEC-2079 Energy 1,18% Netherlands 

EUTELSAT SA 2.25 PCT 13-JUL-2027 Communications 1,13% France 
RAC BOND CO PLC 5.25 PCT 04-NOV-2027 Consumer Discretionary 1,12% United Kingdom 

GATWICK AIRPORT FINANCE PLC 6.00 PCT 21-NOV-2030 Industrials 1,07% United Kingdom 

AMS AG 2.13 PCT 03-NOV-2027 Technology 1,04% Austria 

ALTICE FRAN LUX 3/HOLD 1 12.88 PCT 01-NOV-2029 Communications 1,04% France 

BANCO SANTANDER SA 4.13 PCT 31-DEC-2079 Financials 1,01% Spain 
ELIOR GROUP SA 5.63 PCT 15-MAR-2030 Industrials 0,99% France 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: 
31.12.25 

https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
https://docfinder.bnpparibas-am.com/api/files/874ADAE2-3EE7-4AD4-B0ED-84FC06E090BF
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The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

In which economic sectors were the investments made ?   

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Sectors % Asset 

  Banking 15,7% 

Real Estate 10,0% 

Materials 8,5% 

Industrial Services 8,5% 

Health Care 8,5% 

Consumer Discretionary Products 7,9% 

Telecommunications 7,0% 

Money Market Fund 6,9% 

Consumer Discretionary Services 4,5% 

Media 4,2% 

Software & Tech Services 3,5% 

Oil & Gas 2,9% 

Retail & Whsle - Discretionary 2,5% 

Consumer Staple Products 2,5% 

Retail & Wholesale - Staples 1,9% 

Utilities 1,9% 

Tech Hardware & Semiconductors 1,9% 

Industrial Products 0,7% 

Cash 0,3% 

Derivatives 0,2% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

89.6%

#1A Sustainable
29.3%*

Taxonomy-aligned
3.9%*

Other environmental
20.0%*

Social
9.6%*

#1B Other E/S 
characteristics

60.3%#2 Other
10.4%
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Source of data: BNP Paribas Asset Management, expressed as a quaterly weighted average based on the AUM. 
The largest investments are based on official accounting data and are based on the transaction date. 
 
 
 
 
 

To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The financial product did not commit itself to having a minimum proportion of sustainable 
investments with an environmental objective in economic activities that are considered 
environmentally sustainable within the meaning of the EU Taxonomy, but did do so. 
 
The two graphs below illustrate, according to the data available, the extent to which sustainable 
investments with an environmental objective are aligned with the EU Taxonomy and contribute to the 
environmental objectives of climate change mitigation and adaptation. 
 
The management company uses data from third-party providers to measure the proportion of 
ÇÌÔÃÑÒËÃÌÒÑ ÒÆ¿Ò ¿ÐÃ ¿ÊÇÅÌÃÂ ÕÇÒÆ ÒÆÃ %5 4¿ÖÍÌÍË×Ŕ 0ÐÍÔÇÂÃÐÑ ÁÍÊÊÃÁÒ ÁÍËÎ¿ÌÇÃÑŜ ÑÃÊÄ-reported 
alignment KPIs and may use equivalent information where these are not readily available in public 
disclosures.  More information on BNPP AM the methodology and the providers used can be found 
here: https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD 
   
The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Further updates of the prospectus and the alignment of commitments with the 
EU Taxonomy may be made accordingly. 
 
Economic activities that are not recognised by the EU taxonomy are not necessarily harmful to the 
environment or unsustainable. Moreover, not all activities that can make a substantial contribution 
to environmental and social objectives are yet integrated into the EU Taxonomy. 
 
The compliance of those investments with the requirements laid down in article 3 of Regulation (EU) 
2020/852 (Taxonomy Regulation) has not been subject to an assurance provided by an auditor or 
review by a third party. 
  
 
Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy  1?  

 
 
 
 
 
 
 
 
 
 

 
 

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  

https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 2.9% / / 

2023**  3.1% / / 

2024***  5.3% 3.2% 3.0% 

2025***  3.9% 3.7% 2.4% 

*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 given the 
level of data at the disposal of the management company at the time. 

 

 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

2,4%

3,7%

3,9%

0,5%

0,3%

0,4%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

2,4%

3,7%

3,9%

0,5%

0,3%

0,4%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 20.0%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 9.6% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product, or 

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in ÑÃÌÑÇÒÇÔÃ ÑÃÁÒÍÐÑ ūÒÍÀ¿ÁÁÍő ÁÍ¿Êő ÁÍÌÒÐÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  
- The financial product shall comply with the RBC Policy by excluding companies involved in 

controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő 
or to cause unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, 
can be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English  (https://www.bnpparibas-am.com/sustainability-documents/) 

- The financial product shall have the weighted average ESG score of its portfolio higher than 
the weighted average ESG score of its investment universe, as defined in the Prospectus 

- The financial product shall have at least 75% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology. 

 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

https://www.bnpparibas-am.com/sustainability-documents/
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- The financial product shall invest at least 20% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
investment' are indicated in the above question 'What are the objectives of the sustainable 
investments that the financial product partially intends to make and does the sustainable 
investments contribute to such objectives' and the quantitative and qualitative thresholds are 
mentioned in the main part of the Prospectus. 

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: 
https://www.bnpparibas-am.com/en/sustainability-documents/  

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en/sustainability-documents/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental, social and 
governance practices.  

Sovereign issuers and agencies  

The investment strategy selects sovereign issuers based on their performance across the 
environmental, social and governance pillars. The ESG performance of each country is assessed using 
an internal Sovereign ESG methodology that focuses on measuring governments' efforts to produce and 
preserve assets, goods, and services with high ESG values, according to their level of economic 
development. This involves evaluation of a country against a combination of environmental, social and 
governance factors, which include but not limited to:  

-  Environmental: climate mitigation, biodiversity, energy efficiency, land resources, pollution  

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 6.8% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: THMZ0I4L5W8K1WN4XT60 Product name : BNP PARIBAS FUNDS EURO INFLATION-LINKED 
BOND 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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restoration and sustainable use of terrestrial ecosystems, sustainable management of forests, 
fight against desertification, land degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender equality, 
women and girls empowerment, availability of water and sanitation, access to affordable, 
reliable and modern energy, inclusive and sustainable economic growth, full and productive 
employment and decent work, resilient infrastructure, inclusive and sustainable 
industrialization, reduced inequality, inclusive, safe and resilient cities and human settlements, 
peaceful and inclusive societies, access to justice and effective, accountable and inclusive 
institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model 
to align with the objective of maintaining the global temperature rise below 1.5°C. A company 
qualifying as sustainable investment through this criteria can for example contribute to the 
following environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within 
the relevant sector and geographical region. The E or S best performer assessment is based on 
the BNPP AM ESG scoring methodology. The methodology scores companies and assesses them 
against a peer group comprising companies in comparable sectors and geographical regions. A 
company with a contribution score above 10 on the Environmental or Social pillar qualifies as 
best performer. A company qualifying as sustainable investment through this criteria can for 
example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions 
reduction, renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good corporate 
governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental 
and/or social projects are also qualified as sustainable investments provided that these debt 
securities receive an investment recommendation 'POSITIVE' or 'NEUTRAL' from the 
Sustainability Center following the issuer and underlying project assessment based on a 
proprietary Green/Social/Sustainability Bond Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should 
follow good governance practices. BNP Paribas Asset Management (BNPP AM) uses its 
proprietary methodology to assess all companies against these requirements. 

More information on the internal methodology can be found on the website of the investment 
manager: https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-
7E934948BE63  

The share of financial product investments considered by the SFDR regulation to be sustainable 
investments contributes in the proportions described in the question on the allocation of assets 
to the environmental objectives defined in the European Regulation on Taxonomy in force to 
date: climate change mitigation and/or adaptation to climate change. 

 

How did the sustainable investments that the financial product partially   
made not cause significant harm to any environmental or social sustainable 
investment objective?  

Sustainable investments that the product partially intends to make should not significantly harm 
any environmental or social objective (DNSH Principle). In this respect, the investment manager 
commits to consider principal adverse impacts on sustainability factors by taking into account 
indicators for adverse impacts as defined in SFDR, and to not invest in companies that do not 
meet their fundamental obligations in line with the OECD Guidelines and the UN Guiding Principles 
on Business and Human Rights. 

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63




https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures




https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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In which economic sectors were the investments made ?   

 

 
 
 
 
 
 
 

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 
 
 
 

To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The financial product did not commit to having a minimum proportion of sustainable investments 
with an environmental objective in economic activities that are considered environmentally 
sustainable within the meaning of the EU Taxonomy, and it did not do so. 
 

Sectors (Level 2) % Asset 

  National 98.1% 

Other 1.4% 

Cash 0.4% 

Derivatives 0.1% 

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  

 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments
#1 Aligned with E/S 

characteristics
100%

#1A Sustainable
6.8%*

Taxonomy-aligned
0.1%*

Other environmental
6.7%*

Social
0.1%*

#1B Other E/S 
characteristics

93.2%







https://www.bnpparibas-am.com/sustainability-documents/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity. 

The financial product aims to improve its ESG profile and reduce its environmental footprint, as 
measured by greenhouse gas emissions, compared to its investment universe. 

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

- Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as 
its objective a sustainable investment, it 
had a proportion of 67.9% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800MQX37ATN2HWD96 
Product name : BNP Paribas Funds Euro Low Vol Equity 

 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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- Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

- The percentage of the portfolio compliant with the RBC Policy: 100% 

- The percentage of the portfolio covered by the ESG analysis based on the ESG internal 
proprietary methodology: 100% 

- The weighted average ESG score of the portfolio compared to the weighted average ESG score 
of its investment universe: 67.4 VS 63.4 (MSCI EMU (EUR) NR) 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as 
defined in Article 2 (17) of the SFDR regulation: 67.9% 

ŕand compared to previous periods ? 

Indicator 2022* 2023** 2024*** 2025*** Comment 

The percentage of the portfolio compliant 
with the RBC Policy 100% 100% 100% 100% 

In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The percentage of the portfolio covered by 
the ESG analysis based on the ESG internal 
proprietary methodology 

100% 100% 100% 100% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The weighted average ESG score of the 
portfolio compared to the weighted 
average ESG score of its investment 
universe 

65.7 vs 
65.2 65.4 vs 65.0 66.1 vs 65.7 67.4 VS 63.4 

In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio invested in 'sustainable 
investments' as defined in Article 2 (17) of 
the SFDR regulation 

68.2% 63.3% 65.0% 67.9% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average.   
*** Figures reported are expressed as a quarterly weighted average based on the AUM 
 
 
 
 
 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance 
companies that contribute to environmental and/or social objectives through their products and 
services, as well as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several 
criteria into its definition of sustainable investments that are considered to be core components 
to qualify a company as sustainable. These criteria are complementary to each other. In practice, 
a company must meet at least one of the criteria described below in order to be considered as 
contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company 
can be qualified as sustainable investment in case it has more than 20% of its revenues aligned 
with the EU Taxonomy. A company qualifying as sustainable investment through this criteria 
can for example contribute to the following environmental objectives: sustainable forestry, 
environmental restoration, sustainable manufacturing, renewable energy, water supply, 
sewerage, waste management and remediation, sustainable transportation, sustainable 
buildings, sustainable information and technology, scientific research for sustainable 
development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in 
case it has more than 20% of its revenues aligned with the SDGs and less than 20% of its 
revenues misaligned with the UN SDGs. A company qualifying as sustainable investment through 
this criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and 
sanitation, sustainable and modern energy, sustainable economic growth, sustainable 
infrastructure, sustainable cities, sustainable consumption and production patterns, fight 
against climate change, conservation and sustainable use of oceans, seas and marine 
resources, protection, restoration and sustainable use of terrestrial ecosystems, 
sustainable management of forests, fight against desertification, land degradation and 
biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender 
equality, women and girls empowerment, availability of water and sanitation, access to 
affordable, reliable and modern energy, inclusive and sustainable economic growth, full 
and productive employment and decent work, resilient infrastructure, inclusive and 
sustainable industrialization, reduced inequality, inclusive, safe and resilient cities and 
human settlements, peaceful and inclusive societies, access to justice and effective, 
accountable and inclusive institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model 
to align with the objective of maintaining the global temperature rise below 1.5°C. A company 
qualifying as sustainable investment through this criteria can for example contribute to the 
following environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best-in-class environmental or social practices compared to its peers within 
the relevant sector and geographical region. The E or S best performer assessment is based on 
the BNPP AM ESG scoring methodology. The methodology scores companies and assesses them 
against a peer group comprising companies in comparable sectors and geographical regions. A 
company with a contribution score above 10 on the Environmental or Social pillar qualifies as 
best performer. A company qualifying as sustainable investment through this criteria can for 
example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, 
sustainable management of natural resources, waste management, water management, 
GHG emissions reduction, renewable energy, sustainable agriculture, green 
infrastructure; 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Thus, the Investment Manager considers principal adverse sustainability impacts 
throughout the investment process through the use of the internal ESG scores and 
construction of the portfolio with an improved ESG profile compared to its investment 
universe. 

The Forward-looking perspective defines a set of objectives and developed 
performanceindicators to measure how the researches, portfolios and commitments are 
aligned on three issues, the '3Es' (Energy transition, Environmental sustainability, Equality 
& inclusive growth) and thus support investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other 
experts. 

As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account:  

Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of  

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

 

 

 

 

 

 

 

 

 

 

How did this financial product consider principal adverse impacts on 
sustainability factors ? 
The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. 
These pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise 
as well as address or mitigate adverse sustainability impacts caused by issuers. 

The RBC policy establishes a common framework across investments and economic activities that 
help identify industries and behaviours presenting a high risk of adverse impacts in violation of 
international norms. As part of the RBC Policy, sector policies provide a tailored approach to 
identify and prioritize principal adverse impacts based on the nature of the economic activity, and 
in many cases, the geography in which these economic activities take place. 

The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG integration 
process. The proprietary ESG scoring framework includes an assessment of a number of adverse 
sustainability impacts caused by companies in which we invest. Outcome of this assessment may 
impact the valuation models as well as the portfolio construction depending on the severity and 
materiality of adverse impacts identified. 

Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio 
with an improved ESG profile compared to its investment universe. 

The Forward-looking perspective defines a set of objectives and developed performance indicators 
to measure how the researches, portfolios and commitments are aligned on three issues, the '3Es' 
(Energy transition, Environmental sustainability, Equality & inclusive growth) and thus support 
investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other experts. 

Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration 
Guidelines, and Engagement and Voting Policy which include the following provisions: 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 
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- Exclusion of issuers that are in violation of international norms and conventions and issuers 
that are involved in activities presenting an unacceptable risk to society and/or the 
environment 

- Engagement with issuers with the aim of encouraging them to improve their environmental, 
social and governance practices and, thus, mitigate potential adverse impacts 

- In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues 

- Ensuring all securities included in the portfolio have supportive ESG research 

- Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 
or universe 

Based on the above approach, and depending on the composition of the finaÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio (i.e. the type of issuer), the financial product considers and addresses or mitigates the 
following principal adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact  principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability 
factors are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure 
statement: SFDR: Sustainability-related disclosures - BNP Paribas 

  

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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What were the top investments of this financial product?  

 
 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 99.6%.    

The proportion of sustainable investments of the financial product is 67.9%.   

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

 

 

 

 

 

Largest investments**  Sector % Assets*  Country**  

    INDUSTRIA DE DISENO TEXTIL SA Consumer Discretionary 3,03% Spain 
UPM-KYMMENE Materials 2,81% Finland 
AXA SA Financials 2,80% France 
SIEMENS HEALTHINEERS AG Health Care 2,77% Germany 
AGEAS SA Financials 2,77% Belgium 
ALLIANZ Financials 2,77% Germany 
NOKIA Information Technology 2,76% Finland 
ASR NEDERLAND NV Financials 2,76% Netherlands 
MUENCHENER RUECKVERSICHERUNGS GESELLSCHAFT 
IN MUENCHEN AG N 

Financials 2,75% Germany 

AIRBUS Industrials 2,74% Netherlands 

GENERALI Financials 2,74% Italy 

DASSAULT SYSTEMES Information Technology 2,70% France 

AENA SME SA Industrials 2,69% Spain 

AMADEUS IT GROUP SA Consumer Discretionary 2,69% Spain 

GEA GROUP AG Industrials 2,67% Germany 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: 
31.12.2025 
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In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 

Sectors % Asset 

  Insurance 22,23% 

Capital Goods 19,70% 

Health Care Equipment & Services 7,28% 

Software & Services 6,90% 

Pharmaceuticals  Biotechnology & Life Sciences 5,05% 

Utilities 4,50% 

Equity Real Estate Investment Trusts (REITs) 4,24% 

Consumer Services 3,10% 

Consumer Discretionary Distribution & Retail 3,03% 

Materials 2,81% 

Technology Hardware & Equipment 2,76% 

Transportation 2,69% 

Consumer Durables & Apparel 2,66% 

Automobiles & Components 2,65% 

Energy 2,64% 

Food  Beverage & Tobacco 2,58% 

Commercial & Professional Services 2,55% 

Household & Personal Products 2,25% 

Media & Entertainment 0,36% 

Cash 0,03% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

99.6%

#1A Sustainable
67.9%*

Taxonomy-aligned
9.9%*

Other environmental
41.1%*

Social
35.7%*

#1B Other E/S 
characteristics

31.7%#2 Other
0.4%



     

10 

 

To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The financial product did not commit itself to having a minimum proportion of sustainable 
investments with an environmental objective in economic activities that are considered 
environmentally sustainable within the meaning of the EU Taxonomy, but did do so. 
 
The two graphs below illustrate, according to the data available, the extent to which sustainable 
investments with an environmental objective are aligned with the EU Taxonomy and contribute to the 
environmental objectives of climate change mitigation and adaptation. 
 
The management company uses data from third-party providers  to measure the proportion of 
ÇÌÔÃÑÒËÃÌÒÑ ÒÆ¿Ò ¿ÐÃ ¿ÊÇÅÌÃÂ ÕÇÒÆ ÒÆÃ %5 4¿ÖÍÌÍË×Ŕ 0ÐÍÔÇÂÃÐÑ ÁÍÊÊÃÁÒ ÁÍËÎ¿ÌÇÃÑŜ ÑÃÊÄ-reported 
alignment KPIs and may use equivalent information where these are not readily available in public 
disclosures.  More information on BNPP AM the methodology and the providers used can be found 
here: https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD 
   
The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Further updates of the prospectus and the alignment of commitments with the 
EU Taxonomy may be made accordingly. 
 
Economic activities that are not recognised by the EU taxonomy are not necessarily harmful to the 
environment or unsustainable. Moreover, not all activities that can make a substantial contribution 
to environmental and social objectives are yet integrated into the EU Taxonomy. 
 
The compliance of those investments with the requirements laid down in article 3 of Regulation (EU) 
2020/852 (Taxonomy Regulation) has not been subject to an assurance provided by an auditor or 
review by a third party. 
  
 
Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy  1?  

 
 

 
 
 
 
 
 
 
 
 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  

https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 5.5% / / 

2023** 6.1% / / 

2024*** 8.5% 9.0% 6.4% 

2025*** 9.8% 11.3% 7.9% 

*Figures reported in 2022 were calculated on the closing date of the accounting year     
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported are expressed as a quarterly weighted average based on the AUM 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time. 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

   

 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 41.1%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 35.7% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 

- The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product, or 

- Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

- The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in ÑÃÌÑÇÒÇÔÃ ÑÃÁÒÍÐÑ ūÒÍÀ¿ÁÁÍő ÁÍ¿Êő ÁÍÌÒÐÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  

- The financial product shall comply with the RBC Policy by excluding companies involved in 
controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő 
or to cause unacceptable harm to society and/or the environment. More information on the RBC 
Policy, and in particular criteria relating to sectoral exclusions, can be found on the website of 
the investment manager: Sustainability documents - BNPP AM Corporate English 
(https://www.bnpparibas-am.com/sustainability-documents/)  

- The financial product shall have the weighted average ESG score of its portfolio higher than 
the weighted average ESG score of its investment universe, as defined in the Prospectus  

The financial product shall have at all times at least 90% of its assets (excluding ancillary liquid 
assets) covered by the ESG analysis based on the ESG internal proprietary methodology   

- The financial product shall invest at least 50% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
investment' are indicated in the above question 'What are the objectives of the sustainable 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 
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investments that the financial product partially intends to make and does the sustainable 
investments contribute to such objectives' and the quantitative and qualitative thresholds are 
mentioned in the main part of the Prospectus 

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: Sustainability - BNPP 
AM Luxembourg private investor  

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/


     

1 

 

 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental, social and 
governance practices. 

Corporate issuers  

The investment strategy selects: 

Corporate issuers with good or improving ESG practices within their sector of activity. The ESG 
performance of an issuer is evaluated against a combination of environmental, social and governance 
factors which include but are not limited to : 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 34.2% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800W47YB3LT62YH87 Product name : BNP Paribas Funds Euro Medium Term Income 
Bond 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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-  Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Sovereign issuers  

The investment strategy selects sovereign issuers based on their performance across the 
environmental, social and governance pillars. The ESG performance of each country is assessed using 
an internal Sovereign ESG methodology that focuses on measuring governments' efforts to produce and 
preserve assets, goods, and services with high ESG values, according to their level of economic 
development. This involves evaluation of a country against a combination of environmental, social and 
governance factors, which include but not limited to:  

-  Environmental: climate mitigation, biodiversity, energy efficiency, land resources, pollution 

- Social: life conditions, economic inequality, education, employment, health infrastructure, human 
capital 

-  Governance: business rights, corruption, democratic life, political stability, security 

".0 0¿ÐÇÀ¿Ñ !ÑÑÃÒ -¿Ì¿ÅÃËÃÌÒŜÑ 'ÊÍÀ¿Ê 3ÓÑÒ¿ÇÌ¿ÀÇÊÇÒ× 3ÒÐ¿ÒÃÅ× ÎÊ¿ÁÃÑ ¿ ÑÒÐÍÌÅ ÃËÎÆ¿ÑÇÑ ÍÌ 
combatting climate change. Therefore, given the importance of sovereigns in addressing climate 
change, the internal Sovereign ESG methodology includes an additional scoring component that 
Á¿ÎÒÓÐÃÑ ÒÆÃ ÁÍÓÌÒÐ×ŜÑ ÁÍÌÒÐÇÀÓÒÇÍÌ ÒÍ ÎÐÍÅÐÃÑÑ ÒÍÕ¿ÐÂÑ ÒÆÃ ÌÃÒ-zero goals set out in the Paris 
Agreement. This additional scoring component reflects countries' commitment to future targets 
balanced by their current policies and their forward-looking physical climate risk exposure. It combines 
temperature alignment methodology for determining national contributions to climate change with an 
assessment of the laws and policies countries have in place for addressing climate change. 

4ÆÃ ÇÌÔÃÑÒËÃÌÒ Ë¿Ì¿ÅÃÐ ¿ÊÑÍ ¿ÎÎÊÇÃÑ ÒÆÃ ".0 0¿ÐÇÀ¿Ñ 'ÐÍÓÎŜÑ ÑÃÌÑÇÒÇÔÃ ÁÍÓÌÒÐÇÃÑ ÄÐ¿ËÃÕÍÐÉő ÕÆÇÁÆ 
includes restrictive measures on certain countries and/or activities that are considered as being 
particularly exposed to money laundering and terrorism financing related risks. 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

-  The percentage of the portfolio compliant with the RBC Policy: 100% 

- The percentage of the portfolio covered by ESG analysis based on the ESG internal proprietary 
methodology: 99.9% 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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-  The weighted average ESG score of the ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ  portfolio compared to the weighted 
average ESG score of its investment universe as defined in the Prospectus: 62.4 vs 60.0 
(Bloomberg Euro Aggregate 3-5 Years (EUR) RI) 

-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as 
defined in Article 2 (17) of the SFDR regulation: 34.2% 

ŕand compared to previous periods ? 

Indicator 2022* 2023**  2024***  2025***  Comment 

The percentage of the portfolio compliant with 
the RBC Policy 100% 100% 100% 100% 

In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The percentage of the portfolio covered by ESG 
analysis based on the ESG internal proprietary 
methodology 

100% 100% 100% 99.9% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The weighted average ESG score of the portfolio 
compared to the weighted average ESG score of 
its investment universe 

60.4 vs 
58.8 

61.4 vs 
59.2 

62.5 vs 
59.7 62.4 vs 60.0  

In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio invested in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation 

36.5% 34.7% 33.9% 34.2% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quarterly weighted average. 
** *  Figures reported in 2024 and 2025 are expressed as a quarterly weighted average based on the AUM 

 
What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance 
companies that contribute to environmental and/or social objectives through their products and 
services, as well as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several 
criteria into its definition of sustainable investments that are considered to be core components 
to qualify a company as sustainable. These criteria are complementary to each other. In practice, 
a company must meet at least one of the criteria described below in order to be considered as 
contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A 
company can be qualified as sustainable investment in case it has more than 20% of its revenues 
aligned with the EU Taxonomy. A company qualifying as sustainable investment through this 
criteria can for example contribute to the following environmental objectives: sustainable 
forestry, environmental restoration, sustainable manufacturing, renewable energy, water 
supply, sewerage, waste management and remediation, sustainable transportation, sustainable 
buildings, sustainable information and technology, scientific research for sustainable 
development; 

2. A company with an economic activity contributing to one or more United Nations 
Sustainable Development goals (UN SDG) targets. A company can be qualified as sustainable 
investment in case it has more than 20% of its revenues aligned with the SDGs and less than 
20% of its revenues misaligned with the UN SDGs. A company qualifying as sustainable 
investment through this criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and 
sanitation, sustainable and modern energy, sustainable economic growth, sustainable 
infrastructure, sustainable cities, sustainable consumption and production patterns, fight 
against climate change, conservation and sustainable use of oceans, seas and marine resources, 
protection, restoration and sustainable use of terrestrial ecosystems, sustainable management 
of forests, fight against desertification, land degradation and biodiversity loss; 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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How were the indicators for adverse impacts on sustainability factors  
taken into account?   
The investment manager ensures that throughout its investment process, the financial 
product takes into all the account principal all the adverse impact indicators that are 
relevant to its investment strategy to select the sustainable investments that the financial 
product partially intends to make by systematically implementing the sustainable 
investment pillars defined in the BNP Paribas Asset Management Global Sustainability 
Strategy (GSS) into its investment process : RBC policy, ESG integration guidelines, 
Stewardship, the forward-looking vision the '3Es' (Energy transition, Environmental 
sustainability, Equality & Inclusive Growth). 
 
The RBC policy establishes a common framework across investments and economic 
activities that help identify industries and behaviours presenting a high risk of adverse 
impacts in violation of international norms. As part of the RBC Policy, sector policies provide 
a tailored approach to identify and prioritize principal adverse impacts based on the nature 
of the economic activity, and in many cases, the geography in which these economic 
activities take place. 
 
The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG 
integration process. The proprietary ESG scoring framework includes an assessment of a 
number of adverse sustainability impacts caused by companies in which we invest. 
Outcome of this assessment may impact the valuation models as well as the portfolio 
construction depending on the severity and materiality of adverse impacts identified. 
 
Thus, the Investment Manager considers principal adverse sustainability impacts 
throughout the investment process through the use of the internal ESG scores and 
construction of the portfolio with an improved ESG profile compared to its investment 
universe. 
 
The Forward-looking perspective defines a set of objectives and developed performance 
indicators to measure how the researches, portfolios and commitments are aligned on 
three issues, the '3Es' (Energy transition, Environmental sustainability, Equality & inclusive 
growth) and thus support investment processes. 
 
Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other 
experts. 
 
As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account: 
 
Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 



https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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in many cases, the geography in which these economic activities take place. 

The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG integration 
process. The proprietary ESG scoring framework includes an assessment of a number of adverse 
sustainability impacts caused by companies in which we invest. Outcome of this assessment may 
impact the valuation models as well as the portfolio construction depending on the severity and 
materiality of adverse impacts identified. 

Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio 
with an improved ESG profile compared to its investment universe. 

The Forward-looking perspective defines a set of objectives and developed performance indicators 
to measure how the researches, portfolios and commitments are aligned on three issues, the '3Es' 
(Energy transition, Environmental sustainability, Equality & inclusive growth) and thus support 
investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other experts. 

Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration 
Guidelines, and Engagement and Voting Policy which include the following provisions : 

-  Exclusion of issuers that are in violation of international norms and conventions and issuers 
that are involved in activities presenting an unacceptable risk to society and/or the 
environment 

-  Engagement with issuers with the aim of encouraging them to improve their environmental, 
social and governance practices and, thus, mitigate potential adverse impacts 

-  In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues 

-  Ensuring all securities included in the portfolio have supportive ESG research 

-  Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 
or universe 

"¿ÑÃÂ ÍÌ ÒÆÃ ¿ÀÍÔÃ ¿ÎÎÐÍ¿ÁÆő ¿ÌÂ ÂÃÎÃÌÂÇÌÅ ÍÌ ÒÆÃ ÁÍËÎÍÑÇÒÇÍÌ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio (i.e. the type of issuer), the financial product considers and addresses or mitigates the 
following principal adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact  principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
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Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability 
factors are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure 
statement: SFDR: Sustainability-related disclosures - BNP Paribas  

 

 

What were the top investments of this financial product?  

 
 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 99.6%.    

The proportion of sustainable investments of the financial product is 34.2%. 

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

Largest investments**  Sector % Assets*  Country**  

    SPAIN (KINGDOM OF) 3.50 PCT 31-MAY-2029 Government 2.72% Spain 
ITALY (REPUBLIC OF) 3.70 PCT 15-JUN-2030 Government 2.38% Italy 
ITALY (REPUBLIC OF) 4.10 PCT 01-FEB-2029 Government 2.12% Italy 
SPAIN (KINGDOM OF) 3.10 PCT 30-JUL-2031 Government 2.10% Spain 
SPAIN (KINGDOM OF) 5.15 PCT 31-OCT-2028 Government 2.09% Spain 

ITALY (REPUBLIC OF) 3.00 PCT 01-AUG-2029 Government 1.93% Italy 

SPAIN (KINGDOM OF) 2.70 PCT 31-JAN-2030 Government 1.92% Spain 

FRANCE (REPUBLIC OF) 5.50 PCT 25-APR-2029 Government 1.77% France 

C SCDS: (GERMAN) 2023-12-20 (SENIOR) Derivatives 1.64% Germany 
SPAIN (KINGDOM OF) 5.75 PCT 30-JUL-2032 Government 1.64% Spain 
GERMANY (FEDERAL REPUBLIC OF) 2.10 PCT 12-APR-2029 Government 1.60% Germany 

GERMANY (FEDERAL REPUBLIC OF) 0.00 PCT 15-AUG-2031 Government 1.58% Germany 
SPAIN (KINGDOM OF) 1.45 PCT 30-APR-2029 Government 1.40% Spain 
ITALY (REPUBLIC OF) 3.80 PCT 01-AUG-2028 Government 1.39% Italy 
ITALY (REPUBLIC OF) 2.85 PCT 01-FEB-2031 Government 1.35% Italy 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: 
31.12.2025 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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In which economic sectors were the investments made ?   

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 
 
 
 
 
 
 
 

Sectors (Level 2) % Asset 

  National 50.0% 

Banking 15.3% 

Utilities 8.0% 

Real Estate 3.3% 

Financial Services 2.4% 

Industrial Services 2.4% 

Consumer Discretionary Products 2.4% 

Other 2.0% 

Telecommunications 1.7% 

Supranationals 1.7% 

Derivatives 1.6% 

Oil & Gas 1.3% 

Cash 1.2% 

Health Care 1.2% 

Consumer Staple Products 1.1% 

Materials 1.0% 

Media 0.9% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

99.6%

#1A Sustainable
34.2%*

Taxonomy-aligned
6.7%*

Other environmental
23.3%*

Social
11.0%*

#1B Other E/S 
characteristics

65.4%#2 Other
0.4%



https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue   
2022* 0.6% / / 

2023**  1.9% / / 

2024***  4.2% 3.4% 3.0% 

2025***  6.7% 8.8% 6.5% 

* Figures reported in 2022 were calculated on the closing date of the accounting year     
** Figures reported in 2023 are expressed as a quarterly weighted average. 
** * Figures reported in 2024 and 2025 are expressed as a quarterly weighted average. 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed given 
the current level of data at the disposal of the management company at the time. 

 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

 
 
  

 

 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 23.3%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 11.0% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 
 
-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product. These assets are used for investment purposes, or 
 
-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 
 
In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 
 

-  The risk management policy. The risk management policy comprises procedures as are 
necessary to enable the management company to assess for each financial product it 
manages the exposure of that product to market, liquidity, sustainability and counterparty 
risks. And 
 

-  The RBC policy, where applicable, through the exclusion of companies involved in 
controversies due to poor practices related to human and labour rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê 
norms, or to cause unacceptable harm to society and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  

- The financial product shall comply with the RBC Policy by excluding companies involved in 
controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő 
or to cause unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, can 
be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English (https://www.bnpparibas-am.com/sustainability-documents/ ) 

- The financial product shall have the weighted average ESG score of its portfolio higher than the 
weighted average ESG score of its investment universe, as defined in the Prospectus 

 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

https://www.bnpparibas-am.com/sustainability-documents/
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- The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology 

- The financial product shall invest at least 30% of its assets in 'sustainable investments' as defined 
in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
investment' are indicated in the above question 'What are the objectives of the sustainable 
investments that the financial product partially intends to make and does the sustainable 
investments contribute to such objectives' and the quantitative and qualitative thresholds are 
mentioned in the main part of the Prospectus 

In addition, the management company has implemented a voting and engagement policy. Several 
examples of commitments are detailed in the vote and commitment section of the Sustainability 
Report. These documents are available at the following link: Sustainability -  BNPP AM Luxembourg 
private investor 

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 
Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 

 
To what extent were the environmental and/or social characteristics promoted 
by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental, social and 
governance practices. 

Corporate issuers 

The investment strategy selects: 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 36.0% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 2138008JMHGXFD1F7H59 Product name : BNP PARIBAS FUNDS EURO MONEY MARKET 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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Corporate issuers with good or improving ESG practices within their sector of activity. The ESG 
performance of an issuer is evaluated against a combination of environmental, social and governance 
factors which include but are not limited to:  

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Sovereign issuers 

The investment strategy selects sovereign issuers based on their performance across the 
environmental, social and governance pillars. The ESG performance of each country is assessed using 
an internal Sovereign ESG methodology that focuses on measuring governments' efforts to produce and 
preserve assets, goods, and services with high ESG values, according to their level of economic 
development. This involves evaluation of a country against a combination of environmental, social and 
governance factors, which include but not limited to: : 

-  Environmental: climate mitigation, biodiversity, energy efficiency, land resources, pollution 

- Social: life conditions, economic inequality, education, employment, health infrastructure, human 
capital 

-  Governance: business rights, corruption, democratic life, political stability, security 

B.0 0¿ÐÇÀ¿Ñ !ÑÑÃÒ -¿Ì¿ÅÃËÃÌÒŜÑ 'ÊÍÀ¿Ê 3ÓÑÒ¿ÇÌ¿ÀÇÊÇÒ× 3ÒÐ¿ÒÃÅ× ÎÊ¿ÁÃÑ ¿ ÑÒÐÍÌÅ ÃËÎÆ¿ÑÇÑ ÍÌ 
combatting climate change. Therefore, given the importance of sovereigns in addressing climate 
change, the internal Sovereign ESG methodology includes an additional scoring component that 
Á¿ÎÒÓÐÃÑ ÒÆÃ ÁÍÓÌÒÐ×ŜÑ ÁÍÌÒÐÇÀÓÒÇÍÌ ÒÍ ÎÐÍÅÐÃÑÑ ÒÍÕ¿ÐÂÑ ÒÆÃ ÌÃÒ-zero goals set out in the Paris 
Agreement. This additional scoring component reflects countries' commitment to future targets 
balanced by their current policies and their forward-looking physical climate risk exposure. It combines 
temperature alignment methodology for determining national contributions to climate change with an 
assessment of the laws and policies countries have in place for addressing climate change. 

4ÆÃ ÇÌÔÃÑÒËÃÌÒ Ë¿Ì¿ÅÃÐ ¿ÊÑÍ ¿ÎÎÊÇÃÑ ÒÆÃ ".0 0¿ÐÇÀ¿Ñ 'ÐÍÓÎŜÑ ÑÃÌÑÇÒÇÔÃ ÁÍÓÌÒÐÇÃÑ ÄÐ¿ËÃÕÍÐÉő ÕÆÇÁÆ 
includes restrictive measures on certain countries and/or activities that are considered as being 
particularly exposed to money laundering and terrorism financing related risks. 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 
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How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental and social 
characteristics promoted by the financial product: 

-   The percentage of the portfolio compliant with the RBC Policy: 100% 

- The percentage of the portfolio covered by ESG analysis based on the ESG internal proprietary 
methodology: 99.6%  

- The weighted average ESG score of the portfolio compared to the weighted average ESG score of its 
investment universe, as defined in the Prospectus: 60.0 vs 53.6 (Bloomberg Barclays Multiverse 1-3Y 
(USD) RI) 
 
-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌ¿ÀÊÃ ÇÌÔÃÑÒËÃÌÒÑǣ ¿Ñ ÂÃÄÇÌÃÂ ÇÌ 
Article 2 (17) of the SFDR regulation: 36.0% 

ŕand compared to previous periods ? 

Indicator 2022* 2023**  2024***  2025***  Comment 

The percentage of the portfolio compliant 
with the RBC policy 100% 100% 100% 100% 

In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The percentage of the portfolio covered by 
the ESG analysis based on the ESG 
internal proprietary methodology 

100% 100% 99.6% 99.6% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

The weighted average ESG score of the 
portfolio compared to the weighted 
average ESG score of its investment 
universe  

59.4 vs 53.9 57.5 vs 53.4 58.3 vs 53.3 60.0 vs 53.6 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio invested in 'sustainable 
investments' as defined in Article 2 (17) of 
the SFDR regulation 

39.7% 27.0% 32.7% 36.0% 
In line with the 
ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
commitment 

*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quarterly weighted average. 
***Figures reported in 2024 and 2025 are expressed as a quarterly weighted average based on the AUM. 

 
What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance companies that 
contribute to environmental and/or social objectives through their products and services, as well as their 
sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several criteria into its 
definition of sustainable investments that are considered to be core components to qualify a company as 
sustainable. These criteria are complementary to each other. In practice, a company must meet at least 
one of the criteria described below in order to be considered as contributing to an environmental or social 
objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company can be 
qualified as sustainable investment in case it has more than 20% of its revenues aligned with the EU 
Taxonomy. A company qualifying as sustainable investment through this criteria can for example contribute 
to the following environmental objectives: sustainable forestry, environmental restoration, sustainable 
manufacturing, renewable energy, water supply, sewerage, waste management and remediation, 
sustainable transportation, sustainable buildings, sustainable information and technology, scientific 
research for sustainable development; 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in case it has 
more than 20% of its revenues aligned with the SDGs and less than 20% of its revenues misaligned with 
the UN SDGs. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and 
sanitation, sustainable and modern energy, sustainable economic growth, sustainable 
infrastructure, sustainable cities, sustainable consumption and production patterns, fight 
against climate change, conservation and sustainable use of oceans, seas and marine resources, 
protection, restoration and sustainable use of terrestrial ecosystems, sustainable management 
of forests, fight against desertification, land degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender equality, 
women and girls empowerment, availability of water and sanitation, access to affordable, 
reliable and modern energy, inclusive and sustainable economic growth, full and productive 
employment and decent work, resilient infrastructure, inclusive and sustainable 
industrialization, reduced inequality, inclusive, safe and resilient cities and human settlements, 
peaceful and inclusive societies, access to justice and effective, accountable and inclusive 
institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model to align with 
the objective of maintaining the global temperature rise below 1.5°C. A company qualifying as sustainable 
investment through this criteria can for example contribute to the following environmental objectives: GHG 
emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within the relevant 
sector and geographical region. The E or S best performer assessment is based on the BNPP AM ESG scoring 
methodology. The methodology scores companies and assesses them against a peer group comprising 
companies in comparable sectors and geographical regions. A company with a contribution score above 10 
on the Environmental or Social pillar qualifies as best performer. A company qualifying as sustainable 
investment through this criteria can for example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, 
sustainable management of natural resources, waste management, water management, GHG 
emissions reduction, renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good corporate 
governance.. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental and/or 
social projects are also qualified as sustainable investments provided that these debt securities receive 
an investment recommendation 'POSITIVE' or 'NEUTRAL' from the Sustainability Center following the 
issuer and underlying project assessment based on a proprietary Green/Social/Sustainability Bond 
Assessment methodology. 
  
Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should follow 
good governance practices. BNP Paribas Asset Management (BNPP AM) uses its proprietary 
methodology to assess all companies against these requirements. 
 
More information on the internal methodology can be found on the website of the investment manager: 
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63 
 
The proportion of investments of the financial product made in economic activities and that qualify as 
sustainable investments under the SFDR may contribute to the environmental objectives as defined 
under Taxonomy Regulation: climate change mitigation and climate change adaptation 

https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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-  Managing portfolios so that their aggregate ESG score is better than the relevant benchmark or 
universe 

 
"¿ÑÃÂ ÍÌ ÒÆÃ ¿ÀÍÔÃ ¿ÎÎÐÍ¿ÁÆő ¿ÌÂ ÂÃÎÃÌÂÇÌÅ ÍÌ ÒÆÃ ÁÍËÎÍÑÇÒÇÍÌ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ūÇŔÃŔ 
the type of issuer), the financial product considers and addresses or mitigates the following principal 
adverse sustainability impacts: 
 
Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global Compact  
principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons and 
biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability factors 
are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure statement: 
SFDR: Sustainability-related disclosures - BNP Paribas 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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What were the top investments of this financial product?  

 
 
Source of data: BNP Paribas Asset Management,calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 

 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 92.4%.  

The proportion of sustainable investments of the financial product is 36.0%. 

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

 

Largest investments**  Sector % Assets*  Country**  

    BNPP CASH INVEST I + C Cash 2.62% France 

BANQUE FEDERATIVE DU CREDIT MUTUEL SA 09-JUN-2026 Financials 2.02% France 
ING BANK NV 17-DEC-2026 Financials 1.66% Netherlands 
TORONTO-DOMINION BANK/THE 20-OCT-2026 Financials 1.33% Canada 
CREDIT INDUSTRIEL ET COMMERCIAL 03-AUG-2026 Financials 1.12% France 
NATWEST MARKETS PLC 06-JAN-2026 Financials 1.11% United Kingdom 
BARCLAYS BANK PLC 07-APR-2026 Financials 1.10% United Kingdom 
DANSKE BANK A/S 16-OCT-2026 Financials 1.09% Denmark 
GOLDMAN SACHS INTERNATIONAL BANK 19-NOV-2026 Financials 1.08% United Kingdom 
ROYAL BANK OF CANADA 30-NOV-2026 Financials 1.08% Canada 
SNAM SPA 16-APR-2026 Utilities 0.99% Italy 
CREDIT LYONNAIS SA 23-SEP-2026 Financials 0.89% France 
BANQUE FEDERATIVE DU CREDIT MUTUEL SA 02-OCT-2026 Financials 0.89% France 
AGENCE CENTRALE DES ORGANISMES DE SECURITE SOCIALE 
02-FEB-2026 Other 0.88% France 

BARCLAYS BANK PLC 12-JUN-2026 Financials 0.88% United Kingdom 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is on 
31.12.2025 



     

 

 

10 

 

 

 

 

 

In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 

 

Sectors % Asset 

  Banks 50.64% 

Financial Services 11.64% 

Cash 10.17% 

Automobiles & Components 3.55% 

Utilities 3.08% 

Telecommunication Services 3.02% 

Capital Goods 2.99% 

Pharmaceuticals  Biotechnology & Life Sciences 2.67% 

Materials 1.61% 

Transportation 0.58% 

Energy 0.55% 

Equity Real Estate Investment Trusts (REITs) 0.49% 

Consumer Services 0.37% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

92.4%*

#1A Sustainable
36.0%*

Taxonomy-aligned
4.1%*

Other environmental
28.6%*

Social
6.5%*

#1B Other E/S 
characteristics

56.4%*#2 Other
7.6%*



https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 1.9% / / 

2023**  1.9% / / 

2024***  5.6% 7.4% 6.3% 

2025***  4.1% 4.1% 3.4% 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quarterly weighted average. 
** *  Figures reported in 2024 and 2025 are expressed as a quarterly weighted average based on the 
AUM 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

   

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  
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The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed given 
the current level of data at the disposal of the management company related to such information. 

 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 28.6%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 6.5% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 
 
-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product. These assets are used for investment purposes, or 
 
-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 
 
In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 
 
-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 
 
-  The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in sensitive sectors (tobacco, coal, contrÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  

The financial product shall comply with the RBC Policy by excluding companies involved in 
controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê ÌÍÐËÑő 
or to cause unacceptable harm to society and/or the environment. 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 
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More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, 
can be found on the website of the investment manager: Sustainability documents - BNPP AM 
Corporate English (https://www.bnpparibas-am.com/sustainability-documents/) 

The financial product shall have the weighted average ESG score of its portfolio higher than 
the weighted average ESG score of its investment universe, as defined in the Prospectus 

The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology 

The financial product shall invest at least 10% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
investment' are indicated in the above question 'What are the objectives of the sustainable 
investments that the financial product partially intends to make and does the sustainable 
investments contribute to such objectives' and the quantitative and qualitative thresholds are 
mentioned in the main part of the Prospectus 

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: Sustainability -  BNPP 
AM Luxembourg private investor 

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity. 

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' 
health and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 45.4% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800RJXD73H47ACG11 Product name : BNP PARIBAS FUNDS EUROPE CONVERTIBLE 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

Furthermore, the investment manager promotes better environmental and social outcomes through 
engagement with issuers and the exercise of voting rights according to the Stewardship policy, where 
applicable. 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental 
and social characteristics promoted by the financial product: 

-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍËÎÊÇ¿ÌÒ ÕÇÒÆ ÒÆÃ 2"# 0ÍÊÇÁ×: 100% 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍÔÃÐÃÂ À× %3' ¿Ì¿lysis based on the ESG 
internal proprietary methodology: 94.7% 

- 4ÆÃ ÕÃÇÅÆÒÃÂ ¿ÔÃÐ¿ÅÃ %3' ÑÁÍÐÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ Áompared to the weighted 
average ESG score of its investment universe: 62.2 vs 60.7 (Refinitiv Convertible Europe (Hedged 
in EUR) RI) 

-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as 
defined in Article 2 (17) of the SFDR regulation: 45.4% 

ŕand compared to previous periods ? 

Indicator 2022* 2023**  2024***  2025***  Comment 
The percentage of the portfolio compliant 
with the RBC policy 100% 100% 100% 100% In line with the financial 

ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ 
The percentage of the portfolio covered 
by the ESG analysis based on the ESG 
internal proprietary methodology 

93.7% 95.0% 94.2% 94.7% In line with the financial 
ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ 

The weighted average ESG score of the 
portfolio compared to the weighted 
average ESG score of its investment 
universe  

57.3 vs 
56.9 58.6 vs 57.3 59.7 vs 58.0 62.2 vs 60.7 In line with the financial 

ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ 

4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio invested in 'sustainable 
investments' as defined in Article 2 (17) 
of the SFDR regulation 

36.8% 40.1% 39.9% 45.4% In line with the financial 
ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ 

*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quarterly weighted average.   
** *  Figures reported in 2024 and 2025 are expressed as a quarterly weighted average based on the AUM.   
 

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance 
companies that contribute to environmental and/or social objectives through their products and 
services, as well as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several 
criteria into its definition of sustainable investments that are considered to be core components  

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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to qualify a company as sustainable. These criteria are complementary to each other. In practice, 
a company must meet at least one of the criteria described below in order to be considered as 
contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A 
company can be qualified as sustainable investment in case it has more than 20% of its revenues 
aligned with the EU Taxonomy. A company qualifying as sustainable investment through this 
criteria can for example contribute to the following environmental objectives: sustainable 
forestry, environmental restoration, sustainable manufacturing, renewable energy, water 
supply, sewerage, waste management and remediation, sustainable transportation, sustainable 
buildings, sustainable information and technology, scientific research for sustainable 
development; 

2. A company with an economic activity contributing to one or more United Nations 
Sustainable Development goals (UN SDG) targets. A company can be qualified as sustainable 
investment in case it has more than 20% of its revenues aligned with the SDGs and less than 
20% of its revenues misaligned with the UN SDGs. A company qualifying as sustainable 
investment through this criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and 
sanitation, sustainable and modern energy, sustainable economic growth, sustainable 
infrastructure, sustainable cities, sustainable consumption and production patterns, fight 
against climate change, conservation and sustainable use of oceans, seas and marine 
resources, protection, restoration and sustainable use of terrestrial ecosystems, 
sustainable management of forests, fight against desertification, land degradation and 
biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at 
all ages, inclusive and equitable quality education and lifelong learning opportunities, 
gender equality, women and girls empowerment, availability of water and sanitation, 
access to affordable, reliable and modern energy, inclusive and sustainable economic 
growth, full and productive employment and decent work, resilient infrastructure, 
inclusive and sustainable industrialization, reduced inequality, inclusive, safe and 
resilient cities and human settlements, peaceful and inclusive societies, access to justice 
and effective, accountable and inclusive institutions, global partnership for sustainable 
development. 

3. A company operating in a high GHG emission sector that is transitioning its business 
model to align with the objective of maintaining the global temperature rise below 1.5°C. A 
company qualifying as sustainable investment through this criteria can for example contribute 
to the following environmental objectives: GHG emissions reduction, fight against climate 
change; 

4. A company with best- in-class environmental or social practices compared to its peers 
within the relevant sector and geographical region. The E or S best performer assessment is 
based on the BNPP AM ESG scoring methodology. The methodology scores companies and 
assesses them against a peer group comprising companies in comparable sectors and 
geographical regions. A company with a contribution score above 10 on the Environmental or 
Social pillar qualifies as best performer. A company qualifying as sustainable investment through 
this criteria can for example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, 
sustainable management of natural resources, waste management, water management, 
GHG emissions reduction, renewable energy, sustainable agriculture, green 
infrastructure; 

b. Social: health and safety, human capital management, good external 
stakeholder management (supply chain, contractors, data), business ethics 
preparedness, good corporate governance. 

 

Green bonds, social bonds and sustainability bonds issued to support specific environmental 
and/or social projects are also qualified as sustainable investments provided that these debt 
securities receive an investment recommendation 'POSITIVE' or 'NEUTRAL' from the 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account: 

Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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How did this financial product consider principal adverse impacts on 
sustainability factors ? 
The product considers principal adverse impacts on sustainability factors by systematically 
implementing the sustainable investment pillars defined in the GSS into its investment process. 
These pillars are covered by firm-wide policies that set criteria to identify, consider and prioritise 
as well as address or mitigate adverse sustainability impacts caused by issuers. 

The RBC policy establishes a common framework across investments and economic activities that 
help identify industries and behaviours presenting a high risk of adverse impacts in violation of 
international norms. As part of the RBC Policy, sector policies provide a tailored approach to 
identify and prioritize principal adverse impacts based on the nature of the economic activity, and 
in many cases, the geography in which these economic activities take place. 

The ESG Integration Guidelines includes a series of commitments, which are material to 
consideration of principal adverse sustainability impacts, and guides the internal ESG integration 
process. The proprietary ESG scoring framework includes an assessment of a number of adverse 
sustainability impacts caused by companies in which we invest. Outcome of this assessment may 
impact the valuation models as well as the portfolio construction depending on the severity and 
materiality of adverse impacts identified. 

Thus, the Investment Manager considers principal adverse sustainability impacts throughout the 
investment process through the use of the internal ESG scores and construction of the portfolio 
with an improved ESG profile compared to its investment universe. 

The Forward-looking perspective defines a set of objectives and developed performance indicators 
to measure how the researches, portfolios and commitments are aligned on three issues, the '3Es' 
(Energy transition, Environmental sustainability, Equality & inclusive growth) and thus support 
investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other experts. 

Actions to address or mitigate principal adverse sustainability impacts depend on the severity and 
materiality of these impacts. These actions are guided by the RBC Policy, ESG Integration 
Guidelines, and Engagement and Voting Policy which include the following provisions : 

-  Exclusion of issuers that are in violation of international norms and conventions and issuers 
that are involved in activities presenting an unacceptable risk to society and/or the 
environment 

-  Engagement with issuers with the aim of encouraging them to improve their environmental, 
social and governance practices and, thus, mitigate potential adverse impacts 

 

The EU Taxonomy sets out a 'do not significant harm' principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific Union criteria. 
 
¢ƘŜ άŘƻ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ƘŀǊƳέ ǇǊƛƴŎƛǇƭŜ ŀǇǇƭƛŜǎ ƻƴƭȅ ǘƻ ǘƘƻǎŜ ƛƴǾŜǎǘƳŜƴǘǎ ǳƴŘŜǊƭȅƛƴƎ 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 
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-  In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues 

-  Ensuring all securities included in the portfolio have supportive ESG research 

-  Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 
or universe 

"¿ÑÃÂ ÍÌ ÒÆÃ ¿ÀÍÔÃ ¿ÎÎÐÍ¿ÁÆő ¿ÌÂ ÂÃÎÃÌÂÇÌÅ ÍÌ ÒÆÃ ÁÍËÎÍÑÇÒÇÍÌ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ 
portfolio (i.e. the type of issuer), the financial product considers and addresses or mitigates the 
following principal adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact  principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability 
factors are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure 
statement: SFDR: Sustainability-related disclosures - BNP Paribas 

  

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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What were the top investments of this financial product?  

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or 
social characteristics promoted, in accordance with the binding elements of the investment 
strategy of the financial product is 91.3%.    

The proportion of sustainable investments of the financial product is 45.4%   

The remaining proportion of the investments is mainly used as described under ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 
What investments were included under 'other', what was their purpose and were there any 
minimum environmental or social safeguards?Ş 

 

 

 

 

 

 

 

Largest investments**  Sector % Assets*  Country**  

    BNP PARIBAS CASH INVEST R Funds 4.45% France 

QIAGEN NV 1.75 PCT 04-SEP-2032 Health Care 4.00% Netherlands 

INTERNATIONAL CONSOLIDATED AIRLINES GROUP SA 
1.13 PCT 18-MAY-2028 Industrials 3.43% United Kingdom 

CELLNEX TELECOM SA 0.75 PCT 20-NOV-2031 Industrials 3.36% Spain 

DELIVERY HERO SE 3.25 PCT 21-FEB-2030 Communications 2.97% Germany 

NEXI SPA 0.00 PCT 24-FEB-2028 Financials 2.94% Italy 
SCHNEIDER ELECTRIC SE 1.97 PCT 27-NOV-2030 Industrials 2.92% France 
RAG-STIFTUNG 2.25 PCT 28-NOV-2030 Materials 2.86% Germany 
CELLNEX TELECOM SA 2.13 PCT 11-AUG-2030 Industrials 2.83% Spain 
SCHNEIDER ELECTRIC SE 1.63 PCT 28-JUN-2031 Industrials 2.82% France 
RHEINMETALL AG Industrials 2.65% Germany 

LEGRAND SA 1.50 PCT 23-JUN-2033 Industrials 2.45% France 

SNAM SPA 3.25 PCT 29-SEP-2028 Utilities 2.43% Italy 

LEG PROPERTIES BV 1.00 PCT 04-SEP-2030 Real Estate 2.40% Netherlands 
VONOVIA SE 0.88 PCT 20-MAY-2032 Real Estate 2.40% Germany 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is on 
31.12.2025 
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In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025 
The largest investments are based on official accounting data and are based on the transaction date. 
 
 

Sectors % Asset 

  Industrial Services 18.4% 

Financial Services 14.7% 

Industrial Products 11.8% 

Real Estate 8.4% 

Media 8.1% 

Health Care 6.4% 

Consumer Discretionary Services 5.3% 

Other 4.4% 

Utilities 4.0% 

Oil & Gas 3.8% 

Materials 3.7% 

Tech Hardware & Semiconductors 2.3% 

Renewable Energy 2.2% 

Retail & Whsle - Discretionary 2.1% 

Derivatives 1.3% 

Consumer Discretionary Products 1.0% 

Software & Tech Services 1.0% 

Cash 0.8% 

Retail & Wholesale - Staples 0.3% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

91.3%

#1A Sustainable
45.4%*

Taxonomy-aligned
7.8%*

Other environmental
25.5%*

Social
26.2%*

#1B Other E/S 
characteristics

45.9%#2 Other
8.7%
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To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The financial product did not commit itself to having a minimum proportion of sustainable 
investments with an environmental objective in economic activities that are considered 
environmentally sustainable within the meaning of the EU Taxonomy, but did do so.  
 
The two graphs below illustrate, according to the data available, the extent to which sustainable 
investments with an environmental objective are aligned with the EU Taxonomy and contribute to the 
environmental objectives of climate change mitigation and adaptation.  
  
The management company uses data from third-party providers  to measure the proportion of 
ÇÌÔÃÑÒËÃÌÒÑ ÒÆ¿Ò ¿ÐÃ ¿ÊÇÅÌÃÂ ÕÇÒÆ ÒÆÃ %5 4¿ÖÍÌÍË×Ŕ 0ÐÍÔÇÂÃÐÑ ÁÍÊÊÃÁÒ ÁÍËÎ¿ÌÇÃÑŜ ÑÃÊÄ-reported 
alignment KPIs and may use equivalent information where these are not readily available in public 
disclosures.  More information on BNPP AM the methodology and the providers used can be found 
here: https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD    
  
The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Further updates of the prospectus and the alignment of commitments with the 
EU Taxonomy may be made accordingly.  
  
Economic activities that are not recognised by the EU taxonomy are not necessarily harmful to the 
environment or unsustainable. Moreover, not all activities that can make a substantial contribution 
to environmental and social objectives are yet integrated into the EU Taxonomy.  
  
The compliance of those investments with the requirements laid down in article 3 of Regulation (EU) 
2020/852 (Taxonomy Regulation) has not been subject to an assurance provided by an auditor or 
review by a third party.   
 
Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy  1?  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
ƭƛƳƛǘƛƴƎ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜ όάŎƭƛƳŀǘŜ ŎƘŀƴƎŜ ƳƛǘƛƎŀǘƛƻƴέύ ŀƴŘ Řƻ ƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƘŀǊƳ ŀƴȅ 9¦ ¢ŀȄƻƴƻƳȅ ƻōƧŜŎǘƛǾŜ - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.   

To comply with 
the EU 
Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to 
fully renewable 
power or low-
carbon fuels by 
the end of 2035. 
For nuclear 
energy, the 
criteria include 
comprehensive 
safety and 
waste 
management 
rules.  

https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capzx Opex 
2022* 2.3% / / 

2023**  4.4% / / 

2024***  6.7% 9.5% 7.5% 

2025***  7.8% 10.3% 8.7% 

* Figures reported in 2022 were calculated on the closing date of the accounting year     
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported in 2024 and 2025 are expressed as a quaterly weighted average based on the 
AUM   

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time. 

 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

 
  

 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 25.5%. 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 26.2% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 
 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product. These assets are used for investment purposes, or 

 
-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or 

hedging purposes, notably cash, deposits and derivatives 
 
In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 
 

-  The risk management policy. The risk management policy comprises procedures as are 
necessary to enable the management company to assess for each financial product it 
manages the exposure of that product to market, liquidity, sustainability and counterparty 
risks. And 

 
-  The RBC policy, where applicable, through the exclusion of companies involved in 

controversies due to poor practices related to human and labour rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ ÇÌÒÃÐÌ¿ÒÇÍÌ¿Ê 
norms, or to cause unacceptable harm to society and/or the environment 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  

- The financial product shall comply with the RBC Policy by excluding companies involved in 
controversies due to poor practices related to human and labor rights, environment, and 
corruption, as well as companies operating in sensitive sectors (tobacco, coal, controversial 
ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ ÁÍËÎ¿ÌÇÃÑ ¿ÐÃ ÂÃÃËÃÂ ÒÍ ÀÃ ÇÌ ÔÇÍÊ¿ÒÇÍÌ ÍÄ international norms, 
or to cause unacceptable harm to society and/or the environment. More information on the RBC 
Policy, and in particular criteria relating to sectoral exclusions, can be found on the website of the 
investment manager: Sustainability documents - BNPP AM Corporate English 
(https://www.bnpparibas-am.com/sustainability-documents/) 

- The financial product shall have the weighted average ESG score of its portfolio higher than the 
weighted average ESG score of its investment universe, as defined in the Prospectus 

- The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

https://www.bnpparibas-am.com/sustainability-documents/
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- The financial product shall invest at least 20% of its assets in 'sustainable investments' as defined 
in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
investment' are indicated in the above question 'What are the objectives of the sustainable 
investments that the financial product partially intends to make and does the sustainable 
investments contribute to such objectives' and the quantitative and qualitative thresholds are 
mentioned in the main part of the Prospectus 

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: Sustainability -  BNPP 
AM Luxembourg private investor  

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity.  

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 63.5% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800QR2HMXARPGFK67 Product name : BNP PARIBAS FUNDS EUROPE EQUITY 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance 
companies that contribute to environmental and/or social objectives through their products and 
services, as well as their sustainable practices. 

The objectives of the sustainable investments made by the financial product are to finance 
companies that contribute to environmental and/or social objectives through their products and 
services, as well as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several 
criteria into its definition of sustainable investments that are considered to be core components 
to qualify a company as sustainable. These criteria are complementary to each other. In practice, 
a company must meet at least one of the criteria described below in order to be considered as 
contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A 
company can be qualified as sustainable investment in case it has more than 20% of its revenues 
aligned with the EU Taxonomy. A company qualifying as sustainable investment through this 
criteria can for example contribute to the following environmental objectives: sustainable 
forestry, environmental restoration, sustainable manufacturing, renewable energy, water 
supply, sewerage, waste management and remediation, sustainable transportation, sustainable 
buildings, sustainable information and technology, scientific research for sustainable 
development; 

2. A company with an economic activity contributing to one or more United Nations 
Sustainable Development goals (UN SDG) targets. A company can be qualified as sustainable 
investment in case it has more than 20% of its revenues aligned with the SDGs and less than 
20% of its revenues misaligned with the UN SDGs. A company qualifying as sustainable 
investment through this criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and 
sanitation, sustainable and modern energy, sustainable economic growth, sustainable 
infrastructure, sustainable cities, sustainable consumption and production patterns, fight 
against climate change, conservation and sustainable use of oceans, seas and marine resources, 
protection, restoration and sustainable use of oceans, seas and marine resources, protection, 
restoration and sustainable use of terrestrial ecosystems, sustainable management of forests, 
fight against desertification, land degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender equality, 
women and girls empowerment, availability of water and sanitation, access to affordable, 
reliable and modern energy, inclusive and sustainable economic growth, full and productive 
employment and decent work, resilient infrastructure, inclusive and sustainable 
industrialization, reduced inequality, inclusive, safe and resilient cities and human settlements, 
peaceful and inclusive societies, access to justice and effective, accountable and inclusive 
institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model 
to align with the objective of maintaining the global temperature rise below 1.5°C. A company 
qualifying as sustainable investment through this criteria can for example contribute to the 
following environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within 
the relevant sector and geographical region. The E or S best performer assessment is based on 
the BNPP AM ESG scoring methodology. The methodology scores companies and assesses them 
against a peer group comprising companies in comparable sectors and geographical regions. A 
company with a contribution score above 10 on the Environmental or Social pillar qualifies as 
best performer. A company qualifying as sustainable investment through this criteria can for 
example contribute to the following objectives: 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Thus, the Investment Manager considers principal adverse sustainability impacts 
throughout the investment process through the use of the internal ESG scores and 
construction of the portfolio with an improved ESG profile compared to its investment 
universe. 

The Forward-looking perspective defines a set of objectives and developed performance 
indicators to measure how the researches, portfolios and commitments are aligned on 
three issues, the '3Es' (Energy transition, Environmental sustainability, Equality & inclusive 
growth) and thus support investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other 
experts. 

As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account: 

Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

 

 

 

 

 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures




https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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In which economic sectors were the investments made ?   

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source of data: BNP Paribas Asset Management, calculated on the 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
 

Sectors (Level2) % Asset 

  Capital Goods 19.88% 

Banks 16.18% 

Pharmaceuticals  Biotechnology & Life Sciences 7.88% 

Insurance 5.71% 

Utilities 5.44% 

Semiconductors & Semiconductor Equipment 5.29% 

Food  Beverage & Tobacco 4.67% 

Health Care Equipment & Services 4.49% 

Materials 3.88% 

Commercial & Professional Services 3.83% 

Consumer Durables & Apparel 3.24% 

Software & Services 3.17% 

Financial Services 2.93% 

Telecommunication Services 2.76% 

Energy 2.15% 

Household & Personal Products 2.03% 

Consumer Discretionary Distribution & Retail 1.89% 

Automobiles & Components 1.81% 

Consumer Staples Distribution & Retail 1.43% 

Media & Entertainment 1.32% 

Cash 0.04% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

99.8%

#1A Sustainable
63.5%*

Taxonomy-aligned
4.1%*

Other environmental
42.8%*

Social
39.6%*

#1B Other E/S 
characteristics

36.3%#2 Other
0.2%



https://docfinder.bnpparibas-am.com/api/files/0EE37EC2-8612-48A5-8AA1-D5C09CCB58DD
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 1.3% / / 

2023**  1.3% / / 

2024***  2.3% 5.1% 3.5% 

2025***  4.1% 6.1% 4.5% 

*Figures reported in 2022 were calculated on the closing date of the accounting year 
** Figures reported in 2023 are expressed as a quaterly weighted average. 
*** Figures reported are expressed as a quarterly weighted average based on the AUM 

The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 
and 2023 given the current level of data at the disposal of the management company at the time. 
 
 
 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

  

 

 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

4,5%

6,1%

4,1%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned
investments
Nuclear

Fossil gas

4,6%

6,1%

4,1%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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- The financial product shall invest at least 45% of its assets in 'sustainable investments' as defined 
in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
investment' are indicated in the above question 'What are the objectives of the sustainable 
investments that the financial product partially intends to make and does the sustainable 
investments contribute to such objectives' and the quantitative and qualitative thresholds are 
mentioned in the main part of the Prospectus 

In addition, the management company has implemented a voting and engagement policy. Several 
examples of commitments are detailed in the vote and commitment section of the Sustainability 
Report. These documents are available at the following link: https://www.bnpparibas-
am.com/en/sustainability-documents/  

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product. 

How does the reference benchmark differ from a broad market index? 

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted? 

Not applicable 

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable 

 

How did this financial product perform compared with the broad market index? 

Not applicable 

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en/sustainability-documents/
https://www.bnpparibas-am.com/en/sustainability-documents/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 
 

To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity. 

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 70.5% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 54930076YNZFEK14YJ47 Product name : BNP Paribas Funds Europe Growth 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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The exclusion criteria are applied with regard to issuers that are in violation of international norms and 
convention, or operate in sensitive sectors as defined by the Responsible Business Conduct Policy (RBC 
Policy). 

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the financial product. 

The environmental objectives as well as the social objectives to which the sustainable investments of 
the financial product have contributed are indicated in the question "What were the objectives of the 
sustainable investments that the financial product partially made and how did the sustainable 
investment contribute to such objectives?". 

How did the sustainability  indicators perform? 

The following sustainability indicators are used to measure the attainment of the environmental and 
social characteristics promoted by the financial product: 

-  4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍËÎÊÇ¿ÌÒ ÕÇÒÆ ÒÆÃ 2"# 0ÍÊÇÁ×: 100% 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÁÍÔÃÐÃÂ À× %3' ¿Ì¿Ê×ÑÇÑ À¿ÑÃÂ ÍÌ ÒÆÃ %3' 
internal proprietary methodology: 100% 

- 4ÆÃ ÕÃÇÅÆÒÃÂ ¿ÔÃÐ¿ÅÃ %3' ÑÁÍÐÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ Áompared to the weighted 
average ESG score of its investment universe : 64.2 vs 61.1 (MSCI Europe (EUR) NR) 

- 4ÆÃ ÎÃÐÁÃÌÒ¿ÅÃ ÍÄ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ ǣÑÓÑÒ¿ÇÌable investments' as 
defined in Article 2 (17) of the SFDR regulation: 70.5% 

ŕand compared to previous periods ? 

Indicator  2022*  2023**   2024***   2025***  Comment  
The percentage of the portfolio 
compliant with the RBC policy  100% 100% 100% 100% )Ì ÊÇÌÃ ÕÇÒÆ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  

The percentage of the portfolio 
covered by the ESG analysis based 
on the ESG internal proprietary 
methodology  

98,4% 99.6% 100% 90% )Ì ÊÇÌÃ ÕÇÒÆ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  

The weighted average ESG score of 
the portfolio compared to the 
weighted average ESG score of its 
investment universe   

63.1 vs 59.7 63.5 vs 
59.6 

63.7 VS 
60.1 

64,2 vs 
61,1 )Ì ÊÇÌÃ ÕÇÒÆ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  

The percentage of the financial 
ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ÇÌÔÃÑÒÃÂ ÇÌ 
'sustainable investments' as 
defined in Article 2 (17) of the 
SFDR regulation  

55,1% 61.8% 66.9% 70.5% )Ì ÊÇÌÃ ÕÇÒÆ ÒÆÃ ÄÇÌ¿ÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÁÍËËÇÒËÃÌÒ  

*Figures reported in 2022 were calculated on the closing date of the accounting year  
** Figures reported in 2023 are expressed as a quarterly weighted average.  
***Figures reported are expressed as a quarterly weighted based on the AUM.  

 
What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance companies 
that contribute to environmental and/or social objectives through their products and services, as well 
as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several criteria into 
its definition of sustainable investments that are considered to be core components to qualify a 
company as sustainable. These criteria are complementary to each other. In practice, a company must 
meet at least one of the criteria described below in order to be considered as contributing to an 
environmental or social objective: 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.  
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1. A company with an economic activity aligned with the EU Taxonomy objectives. A company can be 
qualified as sustainable investment in case it has more than 20% of its revenues aligned with the EU 
Taxonomy. A company qualifying as sustainable investment through this criteria can for example  

contribute to the following environmental objectives: sustainable forestry, environmental restoration, 
sustainable manufacturing, renewable energy, water supply, sewerage, waste management and 
remediation, sustainable transportation, sustainable buildings, sustainable information and technology, 
scientific research for sustainable development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in case it 
has more than 20% of its revenues aligned with the SDGs and less than 20% of its revenues misaligned 
with the UN SDGs. A company qualifying as sustainable investment through this criteria can for example 
contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and sanitation, 
sustainable and modern energy, sustainable economic growth, sustainable infrastructure, 
sustainable cities, sustainable consumption and production patterns, fight against climate change, 
conservation and sustainable use of oceans, seas and marine resources, protection, restoration 
and sustainable use of terrestrial ecosystems, sustainable management of forests, fight against 
desertification, land degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, inclusive 
and equitable quality education and lifelong learning opportunities, gender equality, women and 
girls empowerment, availability of water and sanitation, access to affordable, reliable and modern 
energy, inclusive and sustainable economic growth, full and productive employment and decent 
work, resilient infrastructure, inclusive and sustainable industrialization, reduced inequality, 
inclusive, safe and resilient cities and human settlements, peaceful and inclusive societies, access 
to justice and effective, accountable and inclusive institutions, global partnership for sustainable 
development. 

3. A company operating in a high GHG emission sector that is transitioning its business model to align 
with the objective of maintaining the global temperature rise below 1.5°C. A company qualifying as 
sustainable investment through this criteria can for example contribute to the following environmental 
objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within the 
relevant sector and geographical region. The E or S best performer assessment is based on the BNPP 
AM ESG scoring methodology. The methodology scores companies and assesses them against a peer 
group comprising companies in comparable sectors and geographical regions. A company with a 
contribution score above 10 on the Environmental or Social pillar qualifies as best performer. A company 
qualifying as sustainable investment through this criteria can for example contribute to the following 
objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions 
reduction, renewable energy, sustainable agriculture, green infrastructure; 

b. Social: health and safety, human capital management, good external stakeholder 
management (supply chain, contractors, data), business ethics preparedness, good corporate 
governance. 

Green bonds, social bonds and sustainability bonds issued to support specific environmental and/or 
social projects are also qualified as sustainable investments provided that these debt securities receive 
an investment recommendation 'POSITIVE' or 'NEUTRAL' from the Sustainability Center following the 
issuer and underlying project assessment based on a proprietary Green/Social/Sustainability Bond 
Assessment methodology. 

Companies identified as a sustainable investment should not significantly harm any other 
environmental or social objectives (the Do No Significant Harm 'DNSH' principle) and should follow 
good governance practices. BNP Paribas Asset Management (BNPP AM) uses its proprietary 
methodology to assess all companies against these requirements. 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Corporate mandatory indicators: 

1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 
the basis of internal analysis and information provided by external experts, and in 
consultation with BNP Paribas Group CSR Team. If an issuer is found to be in serious and 
repeated violations of any of the principles, it will be placed on an 'exclusion list' and will 
not be available for investment. Existing investments should be divested from the portfolio 
according to an internal procedure. If an issuer is at risk of violating any of the principles, 
it is placed on a 'watch list' monitored, as appropriate. 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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- In case of equity holdings, voting at Annual General Meetings of companies the portfolio is 
invested in to promote good governance and advance environmental and social issues 

- Ensuring all securities included in the portfolio have supportive ESG research 

- Managing portfolios so that their aggregate ESG score is better than the relevant benchmark 
or universe 

Based on the above approach, and depending on the composition of the finaÌÁÇ¿Ê ÎÐÍÂÓÁÒŜÑ ÎÍÐÒÄÍÊÇÍ ūÇŔÃŔ 
the type of issuer), the financial product considers and addresses or mitigates the following principal 
adverse sustainability impacts: 

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global Compact  
principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons and 
biological weapons) 

 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on sustainability factors 
are considered can be found in the BNP PARIBAS ASSET MANAGEMENT SFDR disclosure statement: 
SFDR: Sustainability-related disclosures - BNP Paribas 

  

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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What were the top investments of this financial product?  

 
 
Source of data: BNP Paribas Asset Management, calculated on 31/12/2025. 
The largest investments are based on official accounting data and are based on the transaction date. 
* Any percentage differences with the financial statement portfolios result from a rounding difference.  
űű !Ì× ÂÇÄÄÃÐÃÌÁÃ ÕÇÒÆ ÒÆÃ ÎÍÐÒÄÍÊÇÍ ÑÒ¿ÒÃËÃÌÒÑ ¿ÀÍÔÃ ¿ÐÃ ÁÍËÇÌÅ ÄÐÍË ÒÆÃ ÓÑÃ ÍÄ ÂÇÄÄÃÐÃÌÒ Â¿Ò¿ŜÑ ÑÍÓÐÁÃÑŔ 
 

 

What was the proportion of sustainability-related investments?  

What was the asset allocation ? 

The proportion of the investments of the financial product used to meet the environmental or social 
characteristics promoted, in accordance with the binding elements of the investment strategy of the 
financial product is 99.8%  

The proportion of sustainable investments of the financial product is 70.5%   

4ÆÃ ÐÃË¿ÇÌÇÌÅ ÎÐÍÎÍÐÒÇÍÌ ÍÄ ÒÆÃ ÇÌÔÃÑÒËÃÌÒÑ ÇÑ Ë¿ÇÌÊ× ÓÑÃÂ ¿Ñ ÂÃÑÁÐÇÀÃÂ ÓÌÂÃÐ ÒÆÃ ÏÓÃÑÒÇÍÌœ ŝ 7Æ¿Ò 
investments were included under 'other', what was their purpose and were there any minimum 
ÃÌÔÇÐÍÌËÃÌÒ¿Ê ÍÐ ÑÍÁÇ¿Ê Ñ¿ÄÃÅÓ¿ÐÂÑřŞ 

 

 

 

 

 

 

 

Largest investments**  Sector % Assets*  Country**  

    ASML HOLDING NV Information Technology 5,51% Netherlands 

SAP Information Technology 4,88% Germany 
ASTRAZENECA PLC Health Care 4,17% United Kingdom 
SIEMENS N AG N Industrials 4,15% Germany 
LVMH Consumer Discretionary 4,00% France 
SCHNEIDER ELECTRIC Industrials 3,84% France 
ESSILORLUXOTTICA SA Health Care 3,68% France 
PROSUS NV CLASS N Consumer Discretionary 3,52% Netherlands 
PRUDENTIAL PLC Financials 3,51% United Kingdom 
ATLAS COPCO CLASS A Industrials 3,41% Sweden 
EUROFINS SCIENTIFIC Health Care 3,21% Luxembourg 
SAFRAN SA Industrials 3,13% France 
ALCON AG Health Care 3,12% Switzerland 
DANONE SA Consumer Staples 2,91% France 
EXPERIAN PLC Industrials 2,88% Republic of Ireland 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of the 
financial product 
during the reference 
period which is: 
31.12.2025 
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In which economic sectors were the investments made ?   

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Sectors (LEVEL 2) % Asset 

  Capital Goods 19,14% 

Pharmaceuticals  Biotechnology & Life Sciences 10,61% 

Commercial & Professional Services 7,53% 

Materials 7,14% 

Health Care Equipment & Services 6,80% 

Consumer Discretionary Distribution & Retail 5,55% 

Semiconductors & Semiconductor Equipment 5,51% 

Banks 5,47% 

Software & Services 4,88% 

Media & Entertainment 4,41% 

Food  Beverage & Tobacco 4,27% 

Consumer Durables & Apparel 4,00% 

Financial Services 3,94% 

Insurance 3,51% 

Consumer Staples Distribution & Retail 2,38% 

Real Estate Management & Development 1,95% 

Energy 1,56% 

Consumer Services 1,16% 

Cash 0,22% 

Derivatives -0,02% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

99.8%

#1A Sustainable
70.5%*

Taxonomy-aligned
3.8%*

Other environmental
42.6%*

Social
47.8%*

#1B Other E/S 
characteristics

29.3%#2 Other
0.2%
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 1.3% / / 

2023**  1.4% / / 

2024***  2.8% 5.0% 3.4% 

2025***  3.8% 4.6% 3.4% 

 
*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 given the 
level of data at the disposal of the management company at the time. 

 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

 

 

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 
The share of sustainable investments with an environmental objective that are not aligned with the 
European Taxonomy Regulation is 42.6% 

The management company is improving its systems for collecting data in line with the EU Taxonomy 
to ensure the accuracy and adequacy of published sustainability information under the European 
Taxonomy Regulation. Meanwhile, the financial product will invest in sustainable investments 
whose environmental objective is not aligned with the EU Taxonomy. 

What was the share of socially sustainable investments? 

Socially sustainable investments represent 47.8% of the financial product. 
 
 

What investments were included under 'other', what was their purpose and 
were there any minimum environmental or social safeguards? 
 
The remaining proportion of the investments may include : 

-  The proportion of assets that are not used to meet the environmental or social characteristics 
promoted by the financial product.  

-  Instruments which are mainly used for liquidity, efficient portfolio management, and/or hedging 
purposes, notably cash, deposits and derivatives 

In any case, the investment manager will ensure that those investments are made while maintaining 
the improvement of the ESG profile of the financial product. In addition, those investments are made 
in compliance with our internal processes, including the following minimum environmental or social 
safeguards: 

-  The risk management policy. The risk management policy comprises procedures as are necessary 
to enable the management company to assess for each financial product it manages the exposure 
of that product to market, liquidity, sustainability and counterparty risks. And 

- The RBC policy, where applicable, through the exclusion of companies involved in controversies 
due to poor practices related to human and labour rights, environment, and corruption, as well as 
companies operating in ÑÃÌÑÇÒÇÔÃ ÑÃÁÒÍÐÑ ūÒÍÀ¿ÁÁÍő ÁÍ¿Êő ÁÍÌÒÐÍÔÃÐÑÇ¿Ê ÕÃ¿ÎÍÌÑő ¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ 
these companies are deemed to be in violation of international norms, or to cause unacceptable 
harm to society and/or the environment 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period ?  
-  The financial product shall comply with the RBC Policy by excluding companies involved in 
controversies due to poor practices related to human and labor rights, environment, and corruption, 
as well as companies operating in sensitive sectors (tobacco, coal, controversial weapons, 
¿ÑÀÃÑÒÍÑőŕŬő ¿Ñ ÒÆÃÑÃ companies are deemed to be in violation of international norms, or to cause 
unacceptable harm to society and/or the environment. 

More information on the RBC Policy, and in particular criteria relating to sectoral exclusions, can be 
found on the website of the investment manager: Sustainability documents -  BNPP AM Corporate 
English (https://www.bnpparibas-am.com/sustainability-documents/ ) 

-  The financial product shall have the weighted average ESG score of its portfolio higher than the 
weighted average ESG score of its investment universe, as defined in the Prospectus 

- The financial product shall have at least 90% of its assets (excluding ancillary liquid assets) 
covered by the ESG analysis based on the ESG internal proprietary methodology 

 

 are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

 

https://www.bnpparibas-am.com/sustainability-documents/
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-  The financial product shall invest at least 45% of its assets in 'sustainable investments' as defined 
in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable investment' 
are indicated in the above question 'What are the objectives of the sustainable investments that the 
financial product partially intends to make and does the sustainable investments contribute to such 
objectives' and the quantitative and qualitative thresholds are mentioned in the main part of the 
Prospectus 

In addition, the management company has implemented a voting and engagement policy. Several 
examples of commitments are detailed in the vote and commitment section of the Sustainability 
Report. These documents are available at the following link: Sustainability -  BNPP AM Luxembourg 
private investor  

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable   

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 

https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
https://www.bnpparibas-am.com/en-lu/private-investor/about-us/sustainability/
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on the AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity.  

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 87.5% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800XADYKA8SH59M19 Product name : BNP PARIBAS FUNDS EUROPE REAL ESTATE 
SECURITIES 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to  
such objectives?  

The objectives of the sustainable investments made by the financial product are to finance 
companies that contribute to environmental and/or social objectives through their products and 
services, as well as their sustainable practices. 

The internal methodology, as defined in the main part of the Prospectus, integrates several 
criteria into its  definition of sustainable investments that are considered to be core components 
to qualify a company as sustainable. These criteria are complementary to each other. In practice, 
a company must meet at least one of the criteria described below in order to be considered as 
contributing to an environmental or social objective: 

1. A company with an economic activity aligned with the EU Taxonomy objectives. A company 
can be qualified as sustainable investment in case it has more than 20% of its revenues aligned 
with the EU Taxonomy. A company qualifying as sustainable investment through this criteria 
can for example contribute to the following environmental objectives: sustainable forestry, 
environmental restoration, sustainable manufacturing, renewable energy, water supply, 
sewerage, waste management and remediation, sustainable transportation, sustainable 
buildings, sustainable information and technology, scientific research for sustainable 
development; 

2. A company with an economic activity contributing to one or more United Nations Sustainable 
Development goals (UN SDG) targets. A company can be qualified as sustainable investment in 
case it has more than 20% of its revenues aligned with the SDGs and less than 20% of its 
revenues misaligned with the UN SDGs. A company qualifying as sustainable investment through 
this criteria can for example contribute to the following objectives: 

a. Environmental: sustainable agriculture, sustainable management of water and sanitation, 
sustainable and modern energy, sustainable economic growth, sustainable infrastructure, 
sustainable cities, sustainable consumption and production patterns, fight against climate 
change, conservation and sustainable use of oceans, seas and marine resources, protection, 
restoration and sustainable use of terrestrial ecosystems, sustainable management of forests, 
fight against desertification, land degradation and biodiversity loss; 

b. Social: no poverty, zero hunger, food security, healthy lives and well-being at all ages, 
inclusive and equitable quality education and lifelong learning opportunities, gender equality, 
women and girls empowerment, availability of water and sanitation, access to affordable, 
reliable and modern energy, inclusive and sustainable economic growth, full and productive 
employment and decent work, resilient infrastructure, inclusive and sustainable 
industrialization, reduced inequality, inclusive, safe and resilient cities and human settlements, 
peaceful and inclusive societies, access to justice and effective, accountable and inclusive 
institutions, global partnership for sustainable development. 

3. A company operating in a high GHG emission sector that is transitioning its business model 
to align with the objective of maintaining the global temperature rise below 1.5°C. A company 
qualifying as sustainable investment through this criteria can for example contribute to the 
following environmental objectives: GHG emissions reduction, fight against climate change; 

4. A company with best- in-class environmental or social practices compared to its peers within 
the relevant sector and geographical region. The E or S best performer assessment is based on 
the BNPP AM ESG scoring methodology. The methodology scores companies and assesses them 
against a peer group comprising companies in comparable sectors and geographical regions. A 
company with a contribution score above 10 on the Environmental or Social pillar qualifies as 
best performer. A company qualifying as sustainable investment through this criteria can for 
example contribute to the following objectives: 

a. Environmental: fight against climate change, environmental risk management, sustainable 
management of natural resources, waste management, water management, GHG emissions 
reduction, renewable energy, sustainable agriculture, green infrastructure; 



https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
https://docfinder.bnpparibas-am.com/api/files/14787511-CB33-49FC-B9B5-7E934948BE63
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Thus, the Investment Manager considers principal adverse sustainability impacts 
throughout the investment process through the use of the internal ESG scores and 
construction of the portfolio with an improved ESG profile compared to its investment 
universe. 

The Forward-looking perspective defines a set of objectives and developed 
performanceindicators to measure how the researches, portfolios and commitments are 
aligned on three issues, the '3Es' (Energy transition, Environmental sustainability, Equality 
& inclusive growth) and thus support investment processes. 

Furthermore, the Stewardship team regularly identifies adverse impacts through ongoing 
research, collaboration with other long-term investors, and dialogue with NGOs and other 
experts. 

As regards the sustainable investments that the financial product intends to make, the 
following principal adverse sustainability impacts are taken into account:  

Corporate mandatory indicators: 
1. GreenHouse Gas (GHG) Emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 
7. Activities negatively affecting biodiversity sensitive areas 
8. Emissions to water 
9. Hazardous waste ratio 
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation 
and Development (OECD) Guidelines for Multinational Enterprises 
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global 
Compact principles and OECD Guidelines for Multinational Enterprises 
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 
weapons and biological weapons) 
Corporate voluntary indicators: 
Environment 
4. Investments in companies without carbon emission reduction initiatives 
Social 
4. Lack of a supplier code of conduct 
9. Lack of a human rights policy 
 
Sovereign mandatory indicator: 
15. GHG intensity 
16. Investee countries subject to social violations 
 
More detailed information on the manner in which principal adverse impacts on 
sustainability factors are considered can be found in the BNP PARIBAS ASSET 
MANAGEMENT SFDR disclosure statement: SFDR: Sustainability-related disclosures - BNP 
Paribas 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  
The investment universe of the financial product is periodically screened with a view to 
identify issuers that are potentially in violation or at risk of violation of the UN Global 
Compact Principles, OECD Guidelines for Multinational Enterprises and UN Guiding 
Principles on Business & Human Rights, including the principles and rights set out in the 
eight fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International Bill of 
Human Rights. This assessment is conducted within the BNPP AM Sustainability Centre on 

https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures




https://group.bnpparibas/en/our-commitments/transitions/responsible-savings-and-investments/sfdr-sustainability-related-disclosures
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In which economic sectors were the investments made ?   

 

 
 
 
 
 

 
Source of data: BNP Paribas Asset Management, calculated on the 31.12.25 
The largest investments are based on official accounting data and are based on the transaction date. 
 
 

  

Sectors level 2 % Asset 

  Equity Real Estate Investment Trusts 
(REITs) 

62,57% 

Real Estate Management & Development 36,48% 

Cash 0,95% 

 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
 

- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.  
 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 
*A portfolio security classified as sustainable investment may, taking into account all its activities, both 
contribute to a social objective and to an environmental objective (aligned or not with the taxonomy of the 
EU) and the figures shown take this into account. However, the same issuer can only be recognised once for 
sustainable investments (#1A Sustainable). 
  
 
 

 

 

Investments

#1 Aligned with E/S 
characteristics

99.2%

#1A Sustainable
87.5%*

Taxonomy-aligned
42.0%*

Other environmental
46.7%*

Social
1.7%*

#1B Other E/S 
characteristics

11.7%#2 Other
0.8%
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What was the share of investments made in transitional and enabling activities? 
The share of investments in transitional and enabling activities within the meaning of the 
Regulations Taxonomy is 0% for transitional activities and 0% for enabling activities. 

 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods ?  

 

 Revenue Capex Opex 
2022* 15.5% / / 

2023**  27.2% / / 

2024***  35.8% 15.2% 9.1% 

2025***  42.0% 21.2% 12.7% 

 

*Figures reported in 2022 were calculated on the closing date of the accounting year   
** Figures reported in 2023 are expressed as a quarterly weighted average.  
*** Figures reported are expressed as a quarterly weighted average based on the AUM.  
 
The proportion of taxonomy-aligned economic activities in CapEx or OpEx are not disclosed in 2022 and 2023 given the 
level of data at the disposal of the management company at the time. 

   

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy-alignment in relatio n to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to 
the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, 'sovereign bonds' consist of all sovereign exposures 

** Real taxonomy aligned 

12,7%

21,2%

42,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

**

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

12,7%

21,2%

42,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0%

0,0% 50,0% 100,0%

OpEx

CapEx

Turnover

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy aligned investments

Nuclear

Fossil gas

Other investments

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional activities 
are activities for 
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.  

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies. 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 
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- The financial product shall invest at least 50% of its assets in 'sustainable investments' as 
defined in Article 2 (17) of the SFDR regulation. Criteria to qualify an investment as 'sustainable 
investment' are indicated in the above question 'What are the objectives of the sustainable 
investments that the financial product partially intends to make and does the sustainable 
investments contribute to such objectives' and the quantitative and qualitative thresholds are 
mentioned in the main part of the Prospectus. 

- The financial product shall invest at least 2% of its assets in investments aligned with the EU 
Taxonomy. 

In addition, the management company has implemented a voting and engagement policy. 
Several examples of commitments are detailed in the vote and commitment section of the 
Sustainability Report. These documents are available at the following link: Sustainability -  BNPP 
AM France investisseur privé 

 

How did this financial product perform compared to the reference 
benchmark? 
No reference benchmark has been designated for the purpose of attaining the environmental or 
social characteristics promoted by the financial product.  

How does the reference benchmark differ from a broad market index?  

Not applicable  

 How did this financial product perform with regard to the sustainability  
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?  

Not applicable   

 How did this financial product perform compared with the reference 
benchmark? 

Not applicable 

How did this financial product perform compared with the broad market index?  

Not applicable   

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 
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 Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of 
Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

 ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS 
 

 

Unless otherwise specified, all actual data, within this periodic report are expressed as a quarterly weighted 
average based on AUM. 

 
To what extent were the environmental and/or social characteristics 
promoted by this financial product met?  

The financial product promotes environmental and social characteristics by assessing underlying 
investments against Environmental, Social, and Governance (ESG) criteria using an ESG internal 
proprietary methodology, and by investing in issuers that demonstrate good environmental and social 
practices, while implementing robust corporate governance practices within their sector of activity.  

The ESG performance of an issuer is evaluated against a combination of environmental, social and 
governance factors which include but are not limited to: 

-  Environmental: energy efficiency, reduction of emissions of greenhouse gases (GHG), treatment of 
waste 

- Social: respect of human rights and workers' rights, human resources management (workers' health 
and safety, diversity) 

-  Governance: Board of Directors independence, managers' remuneration, respect of minority 
shareholders rights 

Did this financial product have a sustainable investment objective? 
Yes No 

It made sustainable investment 
with an   environmental 
objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as 
environmentally sustainable 
under the EU Taxonomy 

 

It promoted Environmental/Social (E/S) 
characteristics and while it did  not have as 
its objective a sustainable investment, it 
had a proportion of 32.5% of sustainable 
investments  
  

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy  

with  an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy  

 
with a social objective 
 

It made sustainable 
investments with a social 
objective  : ___%  

It promoted E/S characteristics, but did 
not make any sustainable investments 

 

Legal Entity Identifier: 213800DFEHDBWJC7W373 Product name : BNP PARIBAS FUNDS EUROPE SMALL CAP 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.  

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. 

That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  
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