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INVESTMENT OBJECTIVE

The objective of the THEAM Quant Multi Asset Artificial Intelligence is to increase the value of its assets over the medium term, by being
exposed to a diversified long/short portfolio across different asset classes (equities, fixed income and commodities), allocation of whichis
determined using a systematic method based on artificial intelligence. The exposure to the portfolio is adapted in order to keep the Sub-
fund annual volatility at a target level of 8%*.

STRATEGY

It is built around the follow ing approach :

Use of an Artificial Intelligence algorithm (neural netw orks) for an improved allocation of existing robust Quantitative Investment Strategies
developed by BNP Paribas: trend follow ing and mean reversion across asset classes.

= This allow s for the inclusion of indicators that go beyond the standard trend ones and thus improve the risk/return profile by aiming
to capture reversal as well.

. The algorithm considers many parameters such as observation periods for trends (1-month to 1-year) and mean reversion (1-w eek
to 1-month) - w hich allow s to better fit optimal frequency for each component, w hile avoiding overfitting issues.

" Machine learning techniques allow to solve non-linear optimization across this enriched set of 378 indicators and hence to go one
step further in the enhancement of the allocation process.

A dynamic dalily allocation, parameters of w hich are entirely review ed on a regular basis, to ensure reactivity to changing market conditions.
It results fromthe collaboration betw eenthe BNP Paribas Global Markets Data and Al Lab and Quantitative Investment Strategies teams.

These internal guidelines are for indicative purposes only; Prospectus and KID are prevailing.

*There is no guarantee that the performance objective will be achieve.

PERFORMANCE

As of 31/07/2023 THEAM Quant - Multi Asset Artificial Intelligence * SG Trend Index ?
1 month performance -0.84% -1.60%
YTD performance -10.55% -1.47%
Global annualised return 3 -2.35% 10.65%
Annualised volatility 7.42% 11.44%

. Refers to LU2051087422, THEAM Quant — Multi Asset Artificial Intelligence <TMAIIEA LX Equity >
>~ The SG Trend Index (NEIXCTAT Index)is for comparative purposes only and does not represent any official benchmark forthe Fund.
¥ — Annualised return since 16/12/2019.

Source: Bloomberg. Past performance is not an indicator of future performance.

Follow the icon to go to the fund page on the THEAM Quant website W



https://theamquant.bnpparibas-am.com/fundsheet/alternatives-other/theam-quant-multi-asset-artificial-intelligence-i-c-lu2051087422/?tab=story

Our experts Data Scientist and Multi-Asset Specialists .. ... I A reririciAL ANTELLIGENCE
explore how Artificial Intelligence can address the key oo AT TG 1N T ST
challenges in trend investing. They explain how an Al
Gl LU UG RG] > brain can navigate between trends and reversals, and
how the continuous learning process ensures being e "
updated with recent market patterns without falling into ™™ >
overfittingissues.

MONTHLY COMMENTARY

THEAM Quant - Multi Asset Artificial Intelligence posted a negative performance in July (-0.84%), in a context in which a comparative
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index such as the SG Trend Index posted a return of -1.60%.

MACRO BACKGROUND

At the Federal Open Market Committee (FOMC) meeting on 25/26 July, the US Federal Reserve (Fed) raised the federal funds target
rate by 25bp into the 5.25% -5.50% range. ‘Moderate’ data on inflation and grow th has influenced the fed to make policy decisions ‘meeting
by meeting’, again not leaning too heavily to forw ard guidance w hich could unsettle long term rates. The manufacturing sector Purchasing
Managers’ Index (PMI) and most regional activity indices rose in July, and there was a rebound in household confidence against the
backdrop of a tight labour market and slow ing inflation. The Fed’'s preferred inflation indicator, core PCE, fell to 3.6% YoY in July (after
4.1% in June).

As anticipated, the European Central Bank (ECB) increased its key rates by 25bp on 271 of July to 3.75%, this is their highest level since
2001. The ECB’s tone is starting to turn dovish, with Christine Lagarde stressing the possibility of a “pause’. Contributors to the ‘pause’
narrative included w eaker than expected GDP growth at 0.3% in Q2, stagnation in the German economy, and a fall in consumption in
France. Core inflation in July stayed unchanged at 5.5% YoY. How ever, headline inflation was at5.3% in July.

Global equities rose by 3.6% (MSCI AC World index in US dollar terms), coming off of data confirming the inflexion of inflation w hich
reassured investors paired with strong US economic indicators. The rally, micro economically, was driven by tech/Al, as well as US
companies beating earnings expectations. In July, the S&P 500 gained 3.1%. US equity markets outperformed their European counterparts
(+1.6% for the EURO STOXX 50; +1.2% forthe STOXX Europe 50). In contrast, the Tokyo stock market w as penalised by the rise in the
yen in line with the tweak in the yield curve control policy. Inflation remained well above target and various rumours led investors to
anticipate the end of ultra-accommodative monetary policy, w hichthe BoJ denied. In the Eurozone, disappointing economic data and still-
high inflation sustained some investor nervousness. This w eighed on equity indices despite the good performance of the financial sector.

The yield on the US 10-year T note (3.84% at the end of June), reached 4.06% on July 7™ the highest yield since early march. This
increase w as driven by stronger than expected economic indicators, specifically on unemployment. Additionally, the release of 13/14 June
monetary policy meeting minutes signified that inflation still remains sticky with further hikes needed. The 10-year T note ended the month
at 3.96%, a 12bp increase fromthe end of June.

The 10-year Bund yield (2.39% at the end of June) moved above 2.50% to stand at 2.65%. This threshold triggered repositioning as yields
w ere attractive to investors. Then there was a subsequent fall in yields led by US economic data on the inflexion of inflation. The slight
outperformance of Bunds relative to their US counterparts can be attributed to weak Eurozone economic data. For example, Eurozone
manufacturing PMI fell to its low estin 38 months, to 42.7. This disappointing data and the more-dovish-than-expected tone adopted by the
ECB after the (widely expected) 25bp rise in its three key rates on 27 July led the German 2-year Bund yield to ease by 16bp, from 3.20%
at the end of June to 3.04% at the end of July.

The Yen trended upw ards against the US dollar by 1.4%, coming off the announcement of a more flexible’ YCC policy allowing the 10Y
JGB to breach the 1% threshold. The USD/JPY exchange rate (144.31 at the end of June) moved betw een 138 and 141 during trading
on 28 July, as market participants w ere convinced that the normalisation of Japanese monetary policy had begun, w hichthe BoJ denied.
The exchange rate ended the month at 142.29. The GBP/USD exchange rate ended up by 1% with investors believing in more hikes to
come after the 50bp June hike.

Total returns w ere positive in July across all segments of the credit market, w hich benefited from a risk-on mood and limited supply. In
the US, spreads on government bonds fell to their low est of the year to levels not seen since April 2022 in the IG (Investment Grade) and
HY (High Yield) indices. For Euro indices, credit spreads tightened back to their low est levels since early March 2023. The trend was
somew hat erratic for HY indices w hile affirming itself from the start of the month in IG indices. The economic outlook forthe Eurozone may
explain this difference, as investors are more comfortable positioning themselves in investment grade credit.

PERFORMANCE

=  The strategy posted a negative performance in July (-1.07 %). Exact fund performance figures can be found in the tables below
after fees and cash returns.

=  The strategy benefited mainly fromits Japanese and Chinese Equity positions, each contributing +0.49 % and +0.34 %
respectively.

= These gains were completely offsetby the most negative contributions: EUR 10Y bonds and JPY 10Y bonds, each contributing -
1.28 % and -0.6 %

= In regards to w eighting evolution, the largest w eight increases w ere USD 10Y bonds (from -49.57 % to -3.29 %) and Japanese
Equities (from -1.9 % to +13.95 %).

= The largest w eight decreases were US Equities (from +19.44 % to +3.54 %) and EUR 10Y bonds (from +47.36 % to +21.5 %)

"  With respect to the biggest exposures, at the end of the month, the strategy is long JPY 10Y bonds (+51.86 %) and short USD 10Y

bonds (-3.29 %).


https://www.brighttalk.com/webcast/17425/415666?utm_source=BNP+Paribas&utm_medium=brighttalk&utm_campaign=415666

MONTHLY ALLOCATION AND PERFORMANCE CONTRIBUTION

Underlying
Performance

Contribution Current Weight Weight Variation

Per Asset Class

Equities 1.15% 51.65% -0.9% 3.03%
Bonds -2.10% 70.06% 17.4% -0.85%
Commodities -0.12% -6.69% -3.5% 7.24%
Per Asset
BNPP EZ Equity Futures' -0.17% 19.34% -2.05% 1.52%
BNPP US Equity Futures® 0.25% 3.54% -15.91% 2.73%
BNPP JP Equity Futures’ 0.49% 13.95% 15.85% 0.12%
BNPP China Equity Futures’ 0.33% 9.92% 1.52% 8.24%
BNPP EM Equity Futures® 0.25% 4.91% -0.29% 5.31%
BNPP EUR 10Y Futures’ -1.27% 21.50% -25.87% -0.71%
BNPP USD 10Y Futures’ -0.22% -3.29% 46.28% -0.75%
BNPP JPY 10Y Futures’ -0.60% 51.86% -3.04% -1.11%
Commodities’ -0.12% -6.69% -3.54% 7.24%

Source: Bloomberg, BNP Paribas as of 31/07/2023. Refers to the index to which thefund is exposed.
Past performance is not an indicator of future performance.

Bloomberg Codes: 'BNPIFEU Index >BNPIFUS Index *BNPIFJP Index * BNPIFCN Index °BNPIFEM Index ®° BNPIFE10 Index 'BNPIFU10
Index °BNPIFJ10 Index "BBUXALC Index.

BEST AND WORST MTD CONTRIBUTORS

o L Worst MTD contribution to performance: 10y Ger Bonds (BNPIFE10, -1.27)
Best MTD contribution to performance: JP Equities (BNPIFIP, 0.49)
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Source: Bloomberg, BNP Paribas as of 31/07/2023. Refers to the index to which the fund is exposed.
Past performance is not an indicator of future performance.

TR - MR = Positioning between Trend Following and Mean Reversion Alsignals.

LT - ST = Positioning betweenLong Termand Short Term Al signals.



ALLOCATIONS OF THE STRATEGY

Equity Eurozone ]
Equity US I
Equity Japan I
Equity China I
Equity Emergents I
Bonds Germany ]
Bonds US [ |
Bonds Japan |

Commodities | |

-10% 0% 10% 20% 30% 40% 50% 60%

EBonds ®Equites ® Commodiies

Source: BNP Paribas. Forillustrative purposes only. Data as of 31/07/2023

POSITIONING: MAD Al “SPEEDOMETER”
In July, average signalswere tending tow ards trend following.

How to read the Speedometer:

= The direction of the arrow shows if the
signals in the period were in average rather
more trend-following or mean-reverting.

= The length of the arrow is proportional with
the average horizon of the signals (the
shorter horizon the closer to the smaller
dotted ark) during the period.

= Each underlying instrument is then

represented by a dot depending on its own

average Trend/Mean Reversion nature and

100% 100% its average horizon.
MEANREVERSION TREND

Sources: BNP Paribas. Dataas of 31/07/2023. Past performance is nota reliable indicator
of future performance.



INVESTMENTPROCESS IN ANUTSHELL

= The Artificial Intelligence uses pastfinancial markets data
to train a machine learning algorithm to generate performance
during different market conditions.

= During the calibration, models with 25 to 3000 neurons

MACHINE LEARNING ALGORITHM

have been tested.

The final model is a combination of the top 5 models, selected
based on their performance and robustness.

PERFORMANCE

@ I. A broadly diversified investment universe

FUTURES UNIVERSE
m  Allocation across equities, commodities and government bonds futures, asset classes with

data available since 1995 to train the neural network Equity Europe
m  Lliquid strategy 100% invested in futures

Equity US
Il. Allocation based on a machine learning algorithm, identifying the
s investment style that seems the most profitable at this point of time Equity Japan
for each component:
m Trend following, based on the idea that assets which have performed well continue to Equity China
perform well; assets that have performed poorly continue to perform poorly.
m  Mean Reversion, which is based on the idea that prices and returns eventually move back Equity Emerging Markets

toward the mean or average.

Government Bonds Germany
Government Bonds Japan
Government Bonds US

Commodities

CONTACTS

HEAD OF MULTI ASSET STRATEGIES, GLOBAL MARKETS | Y annick Daniel | yannick.daniel@uk.bnpparibas.com
MULTI ASSET STRATEGIES, GLOBAL MARKETS | Maxence De La Grandiere | Maxence.de.la.grandiere@bnpparibas.com

BNP PARIBAS ASSET MANAGEMENT | CIB Strategies Sales Support | am.mags.cibsalessupport@bnpparibas.com
dl.theam gm_coordination@uk.bnpparibas.com

FUND CHARACTERISTICS AND RISKS
I T

| Management company BNP Paribas AssetManagement France
Type of fund Sub-fund of the SICAV THEAM QUANT

Recommended investment horizon 4 years
No
6
SRI Risk Classification (scale of 1-7) 3 3
Share 4 Share | (EUR) ACC

[awcndae 16 December 2019
Bloomberg Code TMAIIEA LX Equity
LU2051087422

Subscription/ Exit fees 0.00% max / 0.00% max
| On-going charges 0.76%
Austria, France, Germany, ltaly, Switzerland, United Kingdom
- The Summary Risk Indicatoris determined on a scale from1 to 7 (7 being the highest risk level), the higher the risk, the longer the recommended
investment horizon.
“ - For all shares available, pleasereferto the prospectus here.


mailto:yannick.daniel@uk.bnpparibas.com
mailto:Maxence.de.la.grandiere@bnpparibas.com
mailto:am.maqs.cibsalessupport@bnpparibas.com
mailto:dl.theam_gm_coordination@uk.bnpparibas.com
https://docfinder.bnpparibas-am.com/api/files/5b0a3397-0c93-4bd6-bf27-0f24abf6bee3

WHAT ARE THE RISKS?

The value of investments and the income from them may go downas well as up and investors may not get back the amount originally
invested.

Liquidity Risk: This risk arises from the difficulty of selling an asset at a fair market price and at a desired time due to lack of buyers.
Counterparty Risk:linked to the default of a counterparty on over-the-counter markets.

Derivatives Risk: The use of derivatives by the funds includes various risks. Those risks are (without limitation), the lack of secondary
market liquidity under circumstances, valuations risks, the lack of standardization and regulation, the risk of leverage, the risk of counterparty.

Risk related to the use of forward financial instruments: In order to achieve its investment objective, the UCITS makes use of forw ard
financial instruments traded over-the-counter that allow it to replicate the performance of the strategy. These instruments may involve a
series of risks that could lead to adjustments or even the early termination of the instrument, which may affect the net asset value of the
UCITS.

For the full list of risks, please refer to the prospectus.

DISCLAIMER

“THEAM Quant” is the generic name given to a broad range of sy stematic strategies designed by BNP Paribas Global Markets and mostly implemented in Funds
managed by BNP Paribas AssetManagement

Legal Notice: This documentis CONFIDENTIAL AND FOR DISCUSSION PURPOSES ONLY; it constitutes a marketing communication and has been prepared by a Sales and Marketing
function within BNP Paribas and/or its subsidiaries or affiliates (collectively “we” or “BNP Paribas”). As a confidential doc ument it is submitted to selected recipients only and it may not be made
available (in whole or in part) to any other person without BNP Paribas’ written consent.

This document is not a recommendation to engagein any action, does not constitute orformany part of any offer to sell orissue and is not a solicitation of any offer to purchase any finandal
instrument, nor shall itor any part of it nor the fact of its distribution formthe basis of, or be relied on in connection with, any contract or investment decision. To the extentthatany transacfon
is subsequently entered into between the recipient and BNP Paribas, such transaction willbe entered into upon su ch terms as may be agreed by the parties in the relevant documentation.
The information contained in this document has been obtained from sources believed to be reliable, but there is no guarantee of the accuracy, completeness or suitability for any particular
purpose of such information or that such information has been independently verified by BNP Paribas or by any person. None of BNP Paribas, its members, directors, officers, agents or
employees accepts any responsibility or iability whatsoever ormakes any representation orwarranty, express or implied, as to the accuracy or completeness of the information, or any opinions
based thereon, contained in this documentand it should not be used in place of professional advice. Additional information may be provided on request, at our discretion. Any scenarios,
assumptions, historical or simulated performances, indicative prices or examples of potential ransactions or returns are included forillustrative purposes only. Past performance is notindicaive
of future results. Investors may get back less than they invested. BNP Paribas gives no assurance that any favourable scenarios described are likely to happen, that it is possible to trade on
the terms described hereinor that any potential returns illustrated can be achieved. This documentis currentas at the date of its production and BNP Paribas is under no obligation to u pdaie
or keep currentthe information herein. In providing this document, BNP Paribas offers no investment, financial, legal, tax or any other type of advice to, and has no fiduciary duty towards,
recipients. Certain strategies andlor potential transactions discussed in this document may involve the use of derivatives w hich may be complex in nature and may give rise to substantialrisks,
including the risk of total or partial loss of any investment or losses without limitation and which should only be undertake n by those with the requisite knowledge and experience. BNP Paribas
makes no representation and gives nowarranty as to the results to be obtained fromany investment, strategy or transaction, or as to whetherany strategy, security or fransaction des crived
herein may be suitable for recipients’ financial needs, circumstances orrequirements. Recipients must make their own assess ment of strategies, securities and/or potential transactions detaied
herein, using such professionaladvisors as they deemappropriate. BNP Paribas accepts no liability for any direct or consequential losses arising fromany action taken in connection wih or
reliance on the information contained in this document even where advised of the possibility of such losses.

As an investment bank with a wide range of activities BNP Paribas may face conflicts of interestand you should be aware that BNP Paribas and/or any of its affiliates may be long or short, or
their own accountor as agent, in investments, transactions or strategies referred to in this document or related products be fore the materialis published to clients and that it may engage in
transactions in a manner inconsistent with the views expressed in this document, either for theirown account or for the account of their clients. Additionally, BNP Paribas may have acted as
an investment banker or may have provided significant advice orinvestment services to companies or inrelation to investments mentioned in this document. The informationin this document
is notintended for distributionto, or use by, any person or entity in any jurisdiction where (a) the distribution or use of such information would be contrary to law or regulations, or (b) BNP
Paribas or a BNP Paribas affiliate would become subject to new or additional kegal orregulatory requirements. Persons in pos session of this document should inform themselves about possble
legal restrictions and observe themaccordingly.

This documentis intended for, and is directed at, (a) Professional Clients and Eligible Counterparties as defined by the Eur opean Union Markets in Financial Instruments Directive (“MiFID"),
and (b) where relevant, persons who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Finandal
Promotion) Order 2005, and at other persons to whomit may lawfully be communicated (together “Relevant Persons”). Any investment or investment activity to which this document relates is
available only to and willbe engaged in only with Relevant Persons. Any person whoiis not a Relevant Person shouldnotactor rely on this document or its content.

This document s being communicated by BNP Paribas, a Limited Liability company incomporatedin France. Registered Office: 16 bou levard des Italiens, 75009 Paris, France. 662 042449
RCS Paris. BNP Paribas is lead supervised by the European Central Bank (ECB) and the French Autorité de Contrdle Prudentiel et de Résolution (ACPR).. © BNP Paribas. All rights reserved.
For funds authorized formarketing in Switzerland or from Switzerland, prospectuses, key investor information documents, arti cles of association, annual or semi-annual reports can be obtained
free of charge from the representative agentin Switzerland, BNP Paribas (Suisse) SA, 2, place de Hollande, CH-1204 Genéve; Payment Agency services are provided by BNP Paribas
Securities Services, Paris, Zurich branch, 16, Selnaustrasse, 8002 Zurich, Switzerland.

All information referred to in the present document is available at www.bnpparibas-am.com.
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