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Positive outlook for BNP Paribas Energy Transition as fund size
exceeds EUR 1.5 billion

e Energy Transition fund delivers 130% YTD return?
e Fund size grows to EUR 1.5 billion?
e Outlook benefiting from regulatory change, technological advancement and investor demand

After a strong year for the BNP Paribas Energy Transition fund, co-managers Ulrik Fugmann and Edward
Lees are optimistic that the competitiveness and profitability of companies developing energy transition
solutions should continue to increase. Companies in this area are benefiting from supportive structural
trends such as technological advances, regulatory developments and the growth of renewables as part of
the energy mix.

Amid growing investor awareness of environmental issues, the fund has seen increased demand from
clients keen to take advantage of the opportunities presented by companies participating in the energy
transition. This demand is also being seen across BNPP AM'’s wider range of actively-managed thematic
funds.

Fugmann and Lees were appointed co-managers of the fund in September 2019, and since the start of 2020
the fund has returned 134%, more than 128% ahead of its reference index3. In mid-November the fund size
exceeded EUR 1 billion for the first time, subsequently adding a further EUR 500 million in little more than
two weeks*.

The fund invests in the energy transition opportunity arising from increased energy demand, a changing
energy mix and the need for energy efficient solutions to address climate change. It consists of a
concentrated equity portfolio of 40-60 European, Asian and US companies that are driving change across
three core themes of decarbonisation, digitalisation and decentralisation.

Portfolio companies are typically those developing solutions within renewable & transitional energy
production, to replace coal, oil or gas; those offering technology designed to improve energy efficiency or
reduce waste (for example low CO, processes for energy-intensive industries such as cement or steel
production); or those expanding energy infrastructure, such as transportation networks or storage facilities.
Given the importance for energy efficiency of developments within big data, artificial intelligence and
robotics, many companies are also benefiting from technological advances in these areas.

Fugmann and Lees have worked together for 20 years, during which time they have managed a range of
energy and environmental strategies, joining BNPP AM in mid-2019. They also manage the BNP Paribas
Environmental Absolute Return Thematic Fund ('"EARTH’), a global long/short equity fund launched in July
2020 that invests in companies that are addressing environmental challenges in energy, materials,
agriculture and industrial markets.

1 Source: BNP Paribas Asset Management. BNP Paribas Energy Transition returned 134.05% between 01/01/20 and 09/12/20.

2 Source: BNP Paribas Asset Management. BNP Paribas Energy Transition fund size was EUR 1,525 million as at 10/12 20.

3 Source: BNP Paribas Asset Management. BNP Paribas Energy Transition returned 134.05% between 01/01/20 and 09/12/20, compared to return of
5.36% for MSCI AC World (EUR) NR index. Fund return over 1 year to 09/12/20 was 148.66% vs index return of 7.14%; fund return over 3 years to
09/12/20 was 106.65% vs index return of 10.97%; fund return over 5 years to 09/12/20 was 95.18% vs index return of 13.50%.

4 Source: BNP Paribas Asset Management. BNP Paribas Energy Transition fund size first exceeded EUR 1,000 million on 19/11/20. Fund size first
exceeded EUR 1,500 million on 08/12/20. Fund size was EUR 1,525 million as at 10/12 20.
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Edward Lees, co-manager of BNP Paribas Energy Transition, comments:

“We expect the strong growth opportunities that we have seen recently to remain for the foreseeable future
as companies that offer environmental solutions to accelerate the energy transition are encouraged by the
pace of regulatory change and the increasing profitability of renewables. Areas offering such opportunities
include green hydrogen and fuel cells, both of which have been recent beneficiaries of environmental policies
by the European Union and China.”

Ulrik Fugmann, co-manager of BNP Paribas Energy Transition, comments:

“Technological advancements, the ability of companies to thrive without the need for subsidies and the net
zero commitments made by many global governments to meet the objectives of the Paris Agreement are
providing a positive backdrop for investors such as ourselves whose focus is on selectivity and active
management. Conversely, the opportunity cost to those who ignore the change that is taking place could
prove to be very significant.”

- ENDS -

PRESS CONTACT

BNP Paribas Asset Management
Quentin Smith

+44 (0)20 7063 7106
quentin.smith@bnpparibas.com

About BNP Paribas Asset Management

BNP Paribas Asset Management is the asset management arm of BNP Paribas, one of the world’s foremost
financial institutions, and offers high value-added solutions to individual savers, companies, and institutional
investors. It has a broad range of skills in four investment divisions: Equities, Fixed Income, Private Debt &
Real Assets, and Multi-Asset, Quantitative and Solutions (MAQS). Sustainability is at the heart of BNP Paribas
Asset Management's strategy and investment decision-making process, making an active contribution to
energy transition, environmental protection and the promotion of equality and inclusive growth. Its aim is
to achieve long-term sustainable investment returns for its clients. BNP Paribas Asset Management has
assets under management of EUR 445 billion* (as at 30 September 2020), with more than 500 investment
professionals and almost 500 client servicing specialists, serving individual, corporate and institutional
clients in 71 countries.

* EUR 598 billion of assets under management and advisory as at 30 September 2020

For more information please visit bnpparibas-am.com or follow us on
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mailto:quentin.smith@bnpparibas.com
http://www.bnpparibas-am.com/
https://investors-corner.bnpparibas-am.com/fr
http://youtube.com/c/BNPPAM
https://www.linkedin.com/company/bnp-paribas-asset-management
https://www.twitter.com/BNPPAM_FR

Additional information

BNP PARIBAS ASSET MANAGEMENT UK Limited, ‘the investment company’, is authorised and regulated by the Financial
Conduct Authority. Registered in England No: 02474627, registered office: 5 Aldermanbury Square, London, England,
EC2V 7BP, United Kingdom.

This material is produced for information purposes only and does not constitute:

1. an offer to buy nor a solicitation to sell, nor shall it form the basis of or be relied upon in connection with any
contract or commitment whatsoever or
2. investment advice.

This material is issued and has been prepared by the investment company. It contains opinions and statistical data
that are considered lawful and correct on the day of their publication according to the economic and financial
environment at the time. This document does not constitute investment advice or form part of an offer or invitation to
subscribe for or to purchase any financial instrument(s) nor shall it or any part of it form the basis of any contract or
commitment whatsoever.

This document is provided without knowledge of an investors’ situation. Prior to any subscription, investors should
verify in which countries the financial instruments referred to in this document refers are registered and authorised for
public sale. In particular financial instruments cannot be offered or sold publicly in the United States. Investors
considering subscriptions should read carefully the most recent prospectus and Key Investor Information Document
(KIID) agreed by the regulatory authority, available on the website. Investors are invited to consult the most recent
financial reports, which are also available on the website. Investors should consult their own legal and tax advisors
prior to investing. Given the economic and market risks, there can be no assurance that the financial instrument(s)
will achieve its investment objectives. Their value can decrease as well as increase. In particular, changes in currency
exchange rates may affect the value of an investment. Performance that is shown net of management fees and is
calculated using global returns with time factored in, with net dividends and reinvested interest, and does not include
subscription-redemption fees, exchange rate fees or tax. Any gross of fees performance included in this material do not
reflect the deduction of commission, fees and other expenses incurred. Returns will be reduced after the deduction of
such fees. Past performance is not a guarantee of future results.

This document is directed only at person(s) who have professional experience in matters relating to investments
(‘relevant persons’). Any investment or investment activity to which this document relates is available only to and will
be engaged in only with Professional Clients as defined in the rules of the Financial Conduct Authority. Any person who
is not a relevant person should not act or rely on this document or any of its contents.

All information referred to in the present document is available at www.bnpparibas-am.com.

This is a Marketing Communication for Professional Investors only. No assurance can be given that any forecast, target
or opinion will materialise.

As at December 2020.
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