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LESSONS FROM TOP
“GURUS” INVESTORS

A great way to master investing is to pick the brains of the financial
gurus who have climbed to the top of the class in the financial world.
Investment Gurus such as Warren Buffett or Peter Lynch have
delivered high consistent performance over a long term period, thanks
to investment principles based on economic common sense. These
principles have proven to be more relevant than ever over the Year to
date period:

“It's far better to buy a wonderful
company at a fair price than a fair

company at a wonderful price.”
WARREN BUFFETT

——S &P 500 e Berkshire Hathaway

ARKK
1600 Inspired by their success, BNP Paribas

has launched in 2008 a high conviction

1400 investment methodology directly linked to
1200 the Gurus’ approaches: the GURU®
methodology.
1000 w . . .
o The aim is to select companies that
800 - 65% answer favorably to three decisive
questions in order to maximize the return
e00 on investment:
400
Is the company profitable ?
200

Dec-21 May-22 Oct-22 Mar-23 Aug-23 Jan-24

Does it have a promising future ?

Source: BNP Paribas as of May 2024. Performances in USD: S&P 500 Index Bloomberg code: <SPX Index>;
Berkshire Hathaway Inc. Bloomberg code: <BRK.A>; ARKK Innovation ETF Bloomberg code: <ARKK>. Simulated or
historical past performance is not an indicator of future performance.

Is it correctly valued in the market ?
GURU® strategies posted an average outperformance above 8% in the past year thanks to their approach based on
company fundamentals rather than market capitalization. The first GURU fund was launched more than 15 years ago
(GURU Europe) and posted a performance of +321%! since then.

THE NEW GURU® ESG METHODOLOGY

Inspired by the great success of the BNP Paribas GURU® range since more than 15 years now, BNP Paribas has decided
to develop a strongly enhanced version of the GURU® methodology initially launched in 2008. The effective and rigorous
investment approach remains the same: select companies based on 3 pillars (profitability, prospects and valuation)
while enhancing different aspects:

Source: ' BNP Paribas as of May 2024.

SUSTAINABLE
APPROACH - SFDR 8

Sustainable investing is of
utmost importance as it can
both mitigate investment risk

and support companies
taking active roles on key

issues such as climate
change and social justice.

TOP NOTCH
SELECTION CRITERIA

Improved data quality and
coverage leads to better
decision-making. These

enhanced indicators aim to
increase the predictability of
the model to pick winning
stocks.
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» HOW DOES IT IMPACT THE PERFORMANCE ?

EUROZONE EXAMPLE

500

= GURU Eurozone ESG Index
400
300

200

100

Dec-11 Dec-13 Dec-15

Dec 11 — Nov 22

Annualised Return
Annualised Volatility
Ratio
Tracking error
Information Ratio
Max Drawdown

Active Share

Source: BNP Paribas as of 31 May 2024. 'BNP Paribas GURU Eurozone ESG NTR EUR Index live since 22 November 2022. Performance simulations from 30 December 2011 to 21 November 2022.
Simulated or historical past performance is not an indicator of future performance.

—— GURU Eurozone

Dec-17

GURU® ESG Eurozone!

Euro Stoxx Index

Dec-19 Dec-21

12.89% 9.64%
18.67% 17.63%
0.7 0.55
4% 6%

1.07 0.2
-38.8% -42.03%
75% 84%

» SELECTION METHODOLOGY
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UNIVERSE SELECTION

Selection Universe updated on
a monthly basis

Liquidity
Selection of the most liquid

securities in the investment
universe of each geography

Exclusions: Critical
controversies and revenues
screenings (UN Global
compact, ..)

the selection
ESG score needs to be above
its benchmark ESG score

e Carbon Intensity: the

selection Carbon Intensity
needs to be below the

\ investment universe one )

ESG INTEGRATION /—

-

AL
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COMPANY SELECTION
Each stock in the Selection
Universe is given a
composite score which is
the average of the following
sub-scores:

Profitability
Is the company profitable? }

Prospects (

Is the company going the
right way?

Valuation

Is the company a good
bargain?

GURU® Eurozone

The new GURU® ESG
methodology generated
strong over performance
over the last decade thanks

to its stringent selection
methodology based on
stocks fundamentals and

ESG characteristics. This
result is similar within all the
considered geographies.

8.58%
18.53%
0.46

-37.89%
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PORTFOLIO CONSTRUCTION

Every month a portfolio is
determined based on the
highest ranked stocks while
respecting a set of
constraints:

= Sectorial, Country,
Currency and Region
biases control

= Portfolio diversification:
Max weight per stock, up
to 150% of stock weight
within benchmark

= Controlled turnover to
limit market impact

\ J

GURU® ESG EQUITY STRATEGIES

Euro Stoxx (SXXT Index)
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» CRITERIA EXAMPLE 1: ROIC

The Return on Invested Capital (ROIC) evaluates the 850 ——BNPP ROIC ——Basic ROIC
return earned on the total capital (both attributable to
equity investors and creditors) invested in the business. 650
In our strategy, a basic ROIC could have been used,
however BNP Paribas expertise allowed to compute
internally the ROIC to achieve both higher update 450
frequency and accuracy.
To illustrate the impact, the graph displays a sample
portfolio that is long the best 10% companies of the US
universe in term of ROIC. The portfolio using BNP
Paribas computed ROIC shows a stronger over 50
performance during the observed period. Jan-04 Jan-08 Jan-12 Jan-16 Jan-20
Source: BNP Paribas as of November 2022. For illustrative purpose only.

250

» CRITERIA EXAMPLE 2: Smart Earnings Estimates to Price

The Earnings to Price ratio refers to the forecast earnings 13

estimates per share divided by the current market price. =——Classic EPS ====Enhanced EPS .~~~
Essentially, for two companies with the same earning per 12 /' \
share, the company with the lower price will be scored 11 l‘

higher than its counterpart with a higher price.

The GURU ESG Methodology considers Smart
estimates of the Earnings per share, taking into 9
account the relevance of the analyst that is contributing
to the estimate and the novelty of the information.
Indeed, majority of investors use the simple average of 7
analyst estimates, placing an equal weight on each
analyst estimate regardless of whether the estimate was
issued two or 200 days ago. The chart illustrates that 5
Smart estimates can be more reactive than traditional
consensus for a Eurozone blue-ship company.

10

: Q1 2022 results release: :
1 The smart estimate is more reactive to I
1 results release than the traditional estimate. I

Feb-22 Mar-22 Apr-22 May-22

Source: BNP Paribas as of November 2022. For illustrative purpose only.

» CHARACTERISTICS

Bloomberg

22 November THEAM Quant -
GURU Europe ESG 2022 Europe EUR Equity Europe BNPIGEU
GURU®
THEAM Quant -
Sgg U Eurozone 22 N;gzezmber Eurozone EUR Equity Eurozone  BNPIGEZ
GURU®
22 November THEAM Quant -
GURU US ESG 2029 us uUsD Equity US BNPIGUS
GURU®
THEAM Quant -
GURU All Country 22 November World AC CED e ENPIGAC
=56 2022 GURU®
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WHAT ARE THE RISKS1?

Financial Risks

m The following list of risk factors associated with the funds is not exhaustive. The risk factors that should be
considered in connection with any investment include (but are not limited to) the following:

Risk linked to equity markets

m The risks associated with investments in equities (and similar instruments) include significant fluctuations in prices,
negative information about the issuer or market and the subordination of a company’s equities to its bonds. The
value of investments and the income they generate may go down as well as up and it is possible that investors will
not recover their initial outlay.

Currency exchange risk

m The value of an investment may be affected by fluctuations in the currency of the country in which the investment
was made, or exchange control regulations.

Liquidity risk

m There is a risk that investments made in funds may become illiquid due to an over-restricted market (often reflected

by a very broad bid-ask spread or by substantial price movements), or if their “rating” declines or their economic
situation deteriorates.

Counterparty risk

m This risk relates to the quality of the counterparty with whom the funds do business or enter into various transactions.
This risk reflects the counterparty’s ability to honor its commitments (payment, delivery, repayment, etc.)

IMPLEMENTATION

= The Strategy is implemented either according to a Synthetic Replication Policy, through the conclusion of OTC Derivatives
or in cash by investing directly in the basket of equities that make up the Strategy Index. If the Strategy is implemented
according to the Synthetic Replication Policy, the fund will invest its assets in Transferable Securities or Money Market
Instruments (the Financing Assets) and exchange the performance of up to 100% of the Financing Assets through OTC
Derivatives to gain exposure to the Strategy Index. The Underlying Assets mainly consist of the Strategy Index and UCITS
Instruments.

= The GURU® funds currently implement the strategy through a synthetic exposure to the GURU® indices in order to
achieve their investment objective, using total return swaps contracts. The model is implemented through a synthetic
replication by the CIB Strategies Portfolio Management team of BNPP AM. Fund managers monitor the performance swap
exposition against the AUM including subscriptions/redemptions movements, on a daily basis.

= As part of the synthetic exposure implementation, the funds hold a basket of stocks (the “Financing Assets”), performance
of which is swapped against the performance of the GURU strategy as mentioned above. Such Financing Assets
incorporate as well ESG criteria leading to either (i) a Best-in-universe approach consisting of excluding securities which do
not meet minimum ESG exclusion requirements leading to a selectivity approach excluding at least 20% of the investment
universe or to (ii) an ESG score improvement approach consisting of an ESG Score for the Financing Assets portfolio
better than the one of its investment universe. In order to meet either one of those ESG approaches, the ESG criteria
implemented by Portfolio Management team to the Financing Assets consist especially in not investing in stocks not
fulfilling norm-based screens, such as the UN Nations Global Compact principles and OECD Guidelines for Multinational
Enterprises as well as sectorial criteria. The sectors concerned include, but are not limited to, palm oil, wood pulp, mining
activities, nuclear, coal-fired power generation, tobacco, controversial weapons, unconventional oil and gas and asbestos.
In respect especially of the tobacco, as of the date of this due diligence questionnaire, the most stringent applied criteria
consist of excluding companies that derive more than 5% of their revenues from the production or wholesale trading of
tobacco products or e-cigarettes.

= In case a security held in the Financing Assets basket becomes ineligible to such aforementioned minimum ESG criteria,
the Portfolio Management team works on a best effort basis to remove it as early as possible.

1 Refer to the prospectus for a comprehensive list of the risks associated with the THEAM Quant GURU funds.
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DISCLAIMER

Legal Notice: This document/communication may contain "Research" as defined under MiFID Il unbundling rules; any such Research is intended either
(i) for those firms who are in scope of the MiFID Il unbundling rules and have signed up to a BNP Paribas Global Markets Research package, or (ii) for
firms that are out of scope of the MiFID Il unbundling rules and therefore are not required to pay for Research under MiFID Il. Please note that it is your
firm's responsibility to ensure that you do not view or use any Research in this document if your firm has not signed up to a BNP Paribas Global
Markets Research package, unless your firm is out of scope of the MiFID Il unbundling rules. This document may also be regarded as a minor non-
monetary benefit (MNMB) and it is your firm's responsibility to consider its own regulatory obligations in relation to inducements and accepting MNMBs.

This document is CONFIDENTIAL AND FOR DISCUSSION PURPOSES ONLY; it constitutes a marketing communication and has been prepared by a
Sales and Marketing function within BNP Paribas and/or its subsidiaries or affiliates (collectively "we" or "BNP Paribas"). As a confidential document it is
submitted to selected recipients only and it may not be made available (in whole or in part) to any other person without BNP Paribas' written consent.
This document is not a recommendation to engage in any action, does not constitute or form any part of any offer to sell or issue and is not a
solicitation of any offer to purchase any financial instrument, nor shall it or any part of it nor the fact of its distribution form the basis of, or be relied on in
connection with, any contract or investment decision. To the extent that any transaction is subsequently entered into between the recipient and BNP
Paribas, such transaction will be entered into upon such terms as may be agreed by the parties in the relevant documentation. The information
contained in this document has been obtained from sources believed to be reliable, but there is no guarantee of the accuracy, completeness or
suitability for any particular purpose of such information or that such information has been independently verified by BNP Paribas or by any person.
None of BNP Paribas, its members, directors, officers, agents or employees accepts any responsibility or liability whatsoever or makes any
representation or warranty, express or implied, as to the accuracy or completeness of the information, or any opinions based thereon, contained in this
document and it should not be used in place of professional advice. Additional information may be provided on request, at our discretion. Any
scenarios, assumptions, historical or simulated performances, indicative prices or examples of potential transactions or returns are included for
illustrative purposes only. Past performance is not indicative of future results. Investors may get back less than they invested. BNP Paribas gives no
assurance that any favourable scenarios described are likely to happen, that it is possible to trade on the terms described herein or that any potential
returns illustrated can be achieved. This document is current as at the date of its production and BNP Paribas is under no obligation to update or keep
current the information herein. In providing this document, BNP Paribas offers no investment, financial, legal, tax or any other type of advice to, and has
no fiduciary duty towards, recipients. Certain strategies and/or potential transactions discussed in this document may involve the use of derivatives
which may be complex in nature and may give rise to substantial risks, including the risk of total or partial loss of any investment or losses without
limitation and which should only be undertaken by those with the requisite knowledge and experience. BNP Paribas makes no representation and gives
no warranty as to the results to be obtained from any investment, strategy or transaction, or as to whether any strategy, security or transaction
described herein may be suitable for recipients' financial needs, circumstances or requirements. Recipients must make their own assessment of
strategies, securities and/or potential transactions detailed herein, using such professional advisors as they deem appropriate. BNP Paribas accepts no
liability for any direct or consequential losses arising from any action taken in connection with or reliance on the information contained in this document
even where advised of the possibility of such losses. As an investment bank with a wide range of activities BNP Paribas may face conflicts of interest
and you should be aware that BNP Paribas and/or any of its affiliates may be long or short, for their own account or as agent, in investments,
transactions or strategies referred to in this document or related products before the material is published to clients and that it may engage in
transactions in a manner inconsistent with the views expressed in this document, either for their own account or for the account of their clients.
Additionally, BNP Paribas may have acted as an investment banker or may have provided significant advice or investment services to companies or in
relation to investments mentioned in this document. The information in this document is not intended for distribution to, or use by, any person or entity
in any jurisdiction where (a) the distribution or use of such information would be contrary to law or regulations, or (b) BNP Paribas or a BNP Paribas
affiliate would become subject to new or additional legal or regulatory requirements. Persons in possession of this document should inform themselves
about possible legal restrictions and observe them accordingly. This document is intended for, and is directed at, (a) Professional Clients and Eligible
Counterparties as defined by the European Union Markets in Financial Instruments Directive ("MiFID"), and (b) where relevant, persons who have
professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005, and at other persons to whom it may lawfully be communicated (together "Relevant Persons"). Any investment or investment
activity to which this document relates is available only to and will be engaged in only with Relevant Persons. Any person who is not a Relevant Person
should not act or rely on this document or its content. Any reference to EU legislation or requirements herein should be read as a reference to the
relevant EU legislation or requirement and/or its UK equivalent legislation or requirement, as appropriate, where applicable, and as the context requires.
This document is being communicated by BNP Paribas and in the UK by BNP Paribas London Branch. BNP Paribas is incorporated in France with
Limited Liability. Registered Office: 16 boulevard des Italiens,75009 Paris, France. 662 042 449 RCS Paris. BNP Paribas is authorised and regulated
by the European Central Bank and the Autorité de contrdle prudentiel et de resolution. Deemed Authorised by the Prudential Regulation Authority and
with deemed variation of permission. Subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation
Authority. Details of the Temporary Permissions Regime, which allows EEA-based firms to operate in the UK for a limited period while seeking full
authorisation, are available on the Financial Conduct Authority's website. BNP Paribas London Branch is registered in England and Wales under
number FC13447. UK establishment number BR0O00170. Registered office in the UK: 10 Harewood Avenue, London NW1 6AA; tel: +44 (0)20 7595
2000; fax: +44 (0)20 7595 2555 (www.bnpparibas.com).

IN RESPECT OF THE INDEX:

The methodology of and rules governing the index (the "Index Methodology" and the "Index") are proprietary. None of the sponsor of the Index (the
"Index Sponsor"), the index calculation agent (where such party is not also the Index Sponsor, the "Index Calculation Agent") nor, where applicable, the
index Investment Advisor (the "Index Investment Advisor") guarantee that there will be no errors or omissions in computing or disseminating the Index.
The Index Methodology is based on certain assumptions, certain pricing models and calculation methods adopted by the Index Sponsor, the Index
Calculation Agent and, where applicable, the Index Investment Advisor, and may have certain inherent limitations. Information prepared on the basis of
different models, calculation methods or assumptions may yield different results. You have no authority to use or reproduce the Index Methodology in
any way, and neither BNP Paribas nor any of its affiliates shall be liable for any loss whatsoever, whether arising directly or indirectly from the use of the
Index or Index Methodology or otherwise in connection therewith. The Index Sponsor reserves the right to amend or adjust the Index Methodology from
time to time in accordance with the rules governing the Index and accepts no liability for any such amendment or adjustment. Neither the Index Sponsor
nor the Index Calculation Agent are under any obligation to continue the calculation, publication or dissemination of the Index and accept no liability for
any suspension or interruption in the calculation thereof which is made in accordance with the rules governing the Index. None of the Index Sponsor,
the Index Calculation Agent nor, where applicable, the Index Investment Advisor accept any liability in connection with the publication or use of the level
of the Index at any given time. The Index Methodology embeds certain costs in the strategy which cover amongst other things, friction, replication and
repo costs in running the Index. The levels of such costs (if any) may vary over time in accordance with market conditions as determined by the Index
Sponsor acting in a commercially reasonable manner. BNP Paribas and/or its affiliates may act in a number of different capacities in relation to the
Index and/or products linked to the Index, which may include, but not be limited to, acting as market-maker, hedging counterparty, issuer of
components of the Index, Index Sponsor and/or Index Calculation Agent. Such activities could result in potential conflicts of interest that could influence
the price or value of a Product.

© BNP Paribas 2021. All rights reserved.
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