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OBJECTIVE

THEAM Quant Dispersion US seeks to provide positive exposure to the evolution of the well-known US equity volatility dispersion, by
combining a synthetic long position in the volatilities of the US single stocks and a synthetic short position in the volatility of the S&P 500
index. Dispersion can be viewed as a measure of the difference between the performance of individual stocks within a given market and
the overall market performance. To implement the strategy, the fund uses a synthetic replication policy through the conclusion of OTC
Derivatives (including Total Return Swaps).

STRATEGY’S EVOLUTION

The underlying strategy of the fund was changed on the 24th of June 2025. The new implementation follows a similar philosophy aiming to
capture the dispersion premium while monetizing flow imbalances in the optimal maturity range.

New Implementation Previous Implementation
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ADVANTAGES

S&P 500 vs Top 50 stocks

Strip of delta hedged listed options to synthetically
replicate a variance sw ap payoff

Exposure bounded by furthest strikes of the strip

Weekly trading

6% vega traded per annum
(~2.2% long-term average vega in the portfolio)

3 quarterly listed expiry

Tilted stock w eights based on 3 criteria (value, quality,
volatility carry)

Embedded risk mitigation mechanism via intraday delta
hedge on the short index leg, aiming to reduce draw downs
in gap markets

Underlying strategy available in Bloomberg:
<BNPXDAV4 Index>

Valuation through listed instruments only

Greater liquidity thanks to a smaller universe (Top 50)

More frequent trading execution and stock selection

Source: BNP Paribas, as of June 2025. For illustrative pumpose only.

S&P 500 vs Top 100 stocks

OTC volatility swaps

2.5x capped payoff

Monthly trading

5% vega traded per annum
(~2.5% long-term average vega in the portfolio)

1-year OTC maturity

Tilted stock w eights based on 1 criterion (volatility carry)

Volatility sw aps give purer exposure to dispersion and
payoff is not path-dependent

Closer replication of benchmark index thanks to larger
universe (Top 100)

Historically, simulated realized volatility of the new
implementation is higher

Learn more

ABOUT
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New THEAM Quant - Dispersion

Fund track using Previous Implementation & New implemantation adapted as the underlying

230 strategy of the Fund
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= The profile of the new implementation remains close to the previous implementation of the THEAM Quant US Dispersion Fund

= In crisis periods the historical simulated performance of the new implementation demonstrates a more defensive behaviour

Source: fom 15 May 2018 b 30 May 2025 Bloomberg, BNP Paribas. Past or simulated performance is not indicative of future results. For illustrative pumose only. Past performance simulation is not an indicator of
future performance. Hypothetical or simulated performance results are presented for illustative puiposes only and have many inherent limitations. historical data on THEAM QUANT DISPERSION US Fund (Share J -

USD, netof 0.50% fees) is presented. Bloomberg code: <THQDUSJ FP>. It is for general inbrmation only and should not be used as a basis for making any specific investment, business or commerdal decisions. Any
economic and market trend, prediction, projection or forecast is not necessarily indicative of the future or likely performance of the funds. This is for general information only and should not be used as a basis for making

any specific investment, business or commercial decisions. Any economic and market trend, prediction, projection or forecast is not necessarily indicative of the future orlikely performance of the funds.
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NEW IMPLEMENTATION: WEIGHTING CRITERIA OVERVIEW

The criteriahave been selected based on a quantitative study, carried out by BNP Paribas QIS Options Team

[ On a weekly basis, starting from the prevailing S&P 500® Top 50 composition, each stock is assessed based on the Z-
scores, computed for each of the three criteria

[ Then optimal weights are computed, maximizing the portfolio’s global score under Sectorial/Max Weight constraints

= Defined based on the quantitative study, carried out by BNP Paribas QIS Options Team

FUNDAMENTAL TECHNICAL
VALUE Net Cash Flow from Operations
Entreprise Value VOLATILITY realised volatility
I Favors very over-valued or very under-valued CARRY vs implied
stocks
Free Cash Flow! Favors stocks with a higher realized-to-implied
LOW QUALITY Total Asset Sliding volatility
—) Favors low quality stocks

Aim at improving the reactivity profile Aim at improving the long-termcarry profile

Equally weighted

FINAL SCORE L , - ,
= Maximized under constraints (sectorial divergence, weight floor and cap):
- Max sectorial divergence vs. - Individual weight floor - Inidividual weight cap
S&P 500 Top 50 basket < 20% Floor = 50% X MktCap Cap = [10%, 250% X MktCap]

NEW IMPLEMENTATION: INTRADAY DELTA HEDGE

To strengthen the risk management, BNP Paribas introduces an intraday delta hedge within the short S&P 500 leg.

5 COMPUTATION WINDOWS DURING THE DAY

v’ Efficient during bearish trend session
HEDGING OF POSITIONS BUILT OVER PREVIOUS DAYS ) .
v" Potential better performance in case of strong rebound at
open (new options are not hedged)
9:00 AM CLOSE v This strategy improves the traditional approach by hedging

the delta several times during the day instead of hedging only
at close. Gap markets prove to be the main source of the left-
tail risk in extreme scenarios for short volatility strategies,

\\\\‘I \\\\1 \\\\-I \\\\1 \\\\I+ creating a long-term negative impact. In such scenarios the
markets tend to show trending behavior intraday.

Fixing 1) Fixing ZJFixing 3) Fixing 4) Fixing 5)

v" The implementation of intraday hedge requires significant

AN Sminute IExecuti0n+ New positions added operational capacity in terms of execution and data
computation window atclose processing. It relies on BNP Paribas strong trading

capabilities and QIS Options platform.

Source: BNP Paribas, as of June 2025. For illustrative purpose only. 'Free Cash Flowis set to 0 for financial institutions.

EEI][]mﬁrTe GI_[]B AI_ M AHKETS https://globalmarkets.cib.bnpparibas/ :%“;gf




MARKETING COMMUNICATION | FORPROFESSIONALCLIENTS ONLY

New THEAM Quant - Dispersion

NEW IMPLEMENTATION: SEC IAL EXPOSURE

100%
90% m Information Technology
80% Health Care

0 m Financials
0
70% Real Estate
% 60% Consumer Discretionary
8 50% m |ndustrials
o
aj 40% Communication Setrvices
30% mEnergy
m Consumer Staples
20% , P
0 Materials
10% m Utilities
0%

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Source: from 2 January 2015 to 30 May 2025 Bloomberg, BNP Paribas. Past or simulated perbrmance is not indicative of future results. For illustrative purpose only. Past performance simulation is not an indicator of
future performance. Hypothetical or smulakd performance results are presented for illustrative purposes only and have many inherent limitations. historical data on THEAM QUANT DISPERSION US Fund (Share J -
USD, netof0.50% fees) is presented. Bloomberg code: <THQDUSJ FP>. Itis for general information only and should not be used as a bass for making any specific investment, business or commercial decisions. Any
economic and market trend, prediction, projection or forecast is not necessarily indicative of the future or likely performance of the funds. This is for general infbrmation only and should not be usedas a basis for making
any specific investment, business or commercial decisions. Any economic and market trend, prediction, projection or forecast is not necessarily indicative of the future orlikely performance of the funds.

Disclaimer

“THEAM Quant” is the generic name given to a boad range of systematic strategies designed by BNP Paribas Global Markets and mostly implemented in Funds managed by BNP
Paribas Asset Management

Legal Notice: This document is CONFIDENTIAL AND FOR DISCUSSION PURPOSES ONLY; it constitutes a marketing communication and has been prepared by a Sales and
Marketing function within BNP Paribas and/or its subsidiaries or affiliates (collectively “we” or ‘BNP Paribas’). As a confidential documentit is submitted to selected recipients only
and itmay notbe made available (inwhole orin part) to any other person without BNP Paribas’ written consent.

This documentis not a recommendation to engage in any action, does not constitute or form any part of any offer to sell or issue and is not a solicitation of any offer to purchase any
financial instrument, nor shall it orany part of it nor the fact of its distribution form the basis of, or be relied on in connection with, any contract or investment decision. To the extent
that any transaction is subsequently entered into between the recipient and BNP Paribas, such transaction will be entered into upon such terms as may be agreed by the partiesin
the relevant documentation.

The information contained in this document has been obtained from sources believed to be reliable, but there is no guarantee of the accuracy, completeness or suitability for any
particular purpose of such information or that such information has been independently verified by BNP Paribas or by any person. None of BNP Paribas, its members, directors,
officers, agents or employees accepts any responsibility or liability whatsoever or makes any representation or warranty, express or implied, as to the accuracy or completeness of
the information, or any opinions based thereon, contained in this document and it should not be used in place of professional advice. Additional infomation may be provided on
request, at our discretion. Any scenarios, assumptions, historical or smulated performances, indicative prices or examples of potential transactions or returns are incduded for
illustrative purposes only. Past performance is notindicative of future results. Investors may get back less than they invested. BNP Paribas gives no assurance that any favourable
scenarios described are likely to happen, thatitis possible to trade on the tems described herein or that any potential returnsillustrated can be achieved. This documentis current as
at the date of its production and BNP Paribas is under no obligation to update or keep current the information herein. In providing this document, BNP Paribas offers no investment,
financial, legal, tax or any other type of advice to, and has no fiduciary duty towards, recipients. Certain strategies and/or potential transactions discussed in this document may
involve the use of derivatives which may be complexin nature and may give rise to substantial risks, including the risk of total or partial loss of any investment or losses without
limitation and which should only be undertaken by those with the requiste knowledge and experience. BNP Paribas makes no representation and gives no warranty as to the results
to be obtained from any investment, strategy or transaction, or as to whether any strategy, security or transaction described herein may be suitable for redipients’ financial needs,
circumstances or requirements. Recipients must make their own assessment of strategies, secuiities and/or potential transactions detailed herein, using such professional advisors
as they deem appropriate. BNP Paiibas accepts no liability for any direct or consequential losses arising from any action taken in connection with or reliance on the information
containedinthisdocument evenwhere advised of the possibility of such losses.

As an invesment bank with a wide range of activiies BNP Paribasmay face conflicts of interest and you should be aware that BNP Paribas and/or any of its affiliates may be long or
short, for their own account or as agent, ininvestments, transactions or strategies referred to in this document or related products before the material is published to clients and that it
may engage in transactions in a manner inconsstent with the views expressed in this document, either for their own account or for the account of their dients. Additionally, BNP
Paiibas may have acted as an investment banker or may have provided significant advice or investment sernvices to companies or in relation to investments mentioned in this
document. The information in this documentis not intended for distribution to, or use by, any person orentity in any jurisdiction where (a) the distribution or use of such information
would be contrary to law or regulations, or (b) BNP Paribas or a BNP Paribas affiliate would become subject to new or additional legal or regulatory requirements. Persons in
possession of thisdocument should inform themselvesabout possible legal restrictionsand observe them accordingly.

This document isintended for, and is directed at, (a) Professional Clients and Eligible Counterparties as defined by the European Union Markets in Financial Instruments Directive
(“MiFID”), and (b) where relevant, persons who have professional experience in matters relating to investments falling within Artide 19(5) of the Financial Senvices and Markets Act
2000 (Financial Promotion) Order 2005, and at other persons to whom it may lawfully be communicated (together “Relevant Persons’). Any investment orinvestment activity to which
this document relates is available only to and will be engaged in only with Relevant Persons. Any person who is nota Relevant Person should not act or rely on this document orits
content. Any reference to EU legislation or requirements herein should be read as a reference to the relevant EU legislation or requirement and/or its UK equivalent legidation or
requirement, asappropriate, where applicable, and asthe context requires.

Investors considering subscriptions should read carefully the most recent prospectus and Key Infomation Document (KID) agreed by the regulatory authority, these documents are
available in the language of the country in which the financial instrument(s) is authorised for the distribution and/or in English as the case may be, on the following website, under
heading "our funds": https://www.bnpparibas-am.com.

This document is being communicated by BNP Paribas, a Limited Liability company incorporated in France. Registered Office: 16 boulevard des ltaliens, 75009 Paiis, France. 662
042 449 RCS Paiis. BNP Paribas is lead supervised by the European Central Bank (ECB) and the French Autoiité de Controle Prudentiel et de Résolution (ACPR). For funds
authorised formarketing in Switzerland or from Switzerland, prospectuses, key information documents, articles of association, annual or semiannual reports can be obtained free of
chamge from the representative agent in Switzedand, BNP Paiibas (Suisse) SA, 2, place de Hollande, CH-1204 Geneve; Payment Agency services are provided by BNP Pairibas
Secuiities Senices, Paiis, Zurich branch, 16, Selnaustrasse, 8002 Zurich, Switzedand. All information referred to in the present document is available https://theamquant.bnpparbas-
am.com.

© BNP Paribas. Allrightsreserved.
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